FORT!H SPRIMG INTER COMMUMITY GROUP

INDEPENDENT AUDITOR'S REPORT (COMTIMUED)
TO TiiE MEMBERS OF FORTH SPRING INTER COGMMUMITY GROUP

Responsibilities of Trusteas
As explainad more fully in the statement of trustees’ responsibilities, the trusteas, who are aiso the

directors of the charity for the purpose of company law, are responsible for the preparation of the
financial statemants and for being satisfied that they give a true and fair view, and for such internal
control as the trustees determina is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or arror. In preparing the financial statements, the
trustees are responsible for assessing the charity's abitity to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the
trustees either intend to tiquidate the charitable company or to cease operations, or have o realistic

aiternative but to do so.

Auditor's responsibilities for the audit of the financial statements
Our obfectives are to obtain reasonable assurance about whether the financial statements as a whole

are free from material misstatement, whether due to fraud or arror, and to issue an auditor's report that
includes our opinion. Reasonabile assurance is a high leve!l of assurance but is not a guarantes that an
audit conducted in accardance with [SAs {UK) will always detect a material misstatement when i exlsts.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, thay could reasonably be expected {o influence the economic decisions of users taken on the

basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with taws and regulations. We design
procedures in line with our responsibilities, outiined above, to detect material misstatements in respect
of irregularities, including fraud, the extent te which our proceduras are capable of detecting

irregularities, including fraud, is detailed below,
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Extent to which the audit was considered capable of detesting irregularities, Including fraud

We identify and assess the risks of material misstatement of the financlal statements, whether due to
fraud or error, and then design and perform audit procedures responsive to those risks, including
abtaining audit evidence that is sufficient and appropriate to provide a basia for our opinion.

In identifying and assessing potential risks of material misstatement in respect of irragularities, Including
fraud and non-compliances with laws and ragulations, wa considered the following:

The nature of the industry and sector, control environment and busingss performance, inciuding
the charitable company’s ramuneration palicles for directars, bonus levels and performance

targets, if any;

L]

Results of cur enquiries of management about their awn identification and assesament of the
risks of {rregutarities,

« Any matters we identified having obtainad and reviewed the charitable company's
documentation of thalr policles and procedurss relating to:

Identifying, evaluating and complying with laws and regulations and whether they were aware of
any instanca of nen-compliance;

Detecting and responding to the risks of fraud and whether they have knowledge of any actual,
suspacied or alleged fraud; and

Tha internal controls astablishaed to mitigate risks of fraud or non-compliance with taws and
reguletions;

The matters discussed among the audit engagement team ragarding how and where fraud might
occur In the financial statements and potential indicators of fraud.

As g result of these procedures, we considered the opportunities and incentives that may exist within the
charitable company for fraud and identified the greatest potential for fraud In income racognition. in
comiman with all audits under [SAs (UK}, we are also required to perform specific procedures to respond

to the risk of management override.
We also obtained an understanding of the legal and regulatory framewerks that the company operates in,
focusing on provisions of those laws and regulations that had a direct effect on the determination of

material amounts and disclosures in the financial statements. The key laws and regulations we
considered In this context included the Companias Act 2006, and local tax legislation,

In addition, we considered provisions of other laws and regulations that do not have a dirgct effect on tha
financial statements but compliance with which may be fundamental to the charitable company's ability

to operate or to avoid a material penatty.
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Audit response to risks Identified
Our procedures ta raspond to the risks identified included the following:

Reviewing the financial statement disclosures and testing to supporting documentation to
assess compliance with provisions of relevant laws and regulations described as having a direct

effect on the financial statements;

&

Enquiring of management concerning actual and potentlal litlgatian and claims;

Performing analytical procedures to identify any unusust ar unexpected reiationships that may
indicate rigks of material misstatement due tofraud;

Reading minutes of meetings of those charged with governance and reviewing correspondence
with tax authorities; and

In addressing the risk of fraud through management overtide of controls, testing the
appropriatenass of journal entries and other adjustments; assessing wiether the judgements

mads in making accounting estimates are indicative of a potential bias; and evaluating the
business rationale of any significant transactions that are unusual or outside the normal course

of business.

We also communicated relevant identified laws and regulations and potential fraud risks to all
engagernent team merbers and remained alert to any indications of fraud or non-compliance with [aws

and regulations throughout the audit,

Owing to the inherent limitations of an audit, thare is an unavoidable risk that we may not have datected
some material misstatements in the financial statements, evan though we have proparly planned and
parformed aur audit in accordance with auditing standards. In addition, as with any audif, there remains

& higher risk of non-detection of {rregularities, as they may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal controls. We are not responsible for preventing

non-compiiance and cannot be axpocted to detact hon-compliance with all [aws and regulations.

Afurther deseription of our responsibilities is available on the Financial Reporting Council's website at;
hitps:/www. frc.org. uk/auditors responsibilities. This description forms part of our suditor’s report.
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Use of Our Report
This report is made solely o the charitable company’s members, as a body, in accordance with Chapter

3 of Part 16 of the Companies Act 2006, Our audit work has been undertaksn so that we might state to
the charitable company's members those matters we are required ta state to them in an auditor’s report
and for na other purpose. To the fullest extent permitted by law, we do not accapt or assume
responsibility 1o anyone other than the charitabla company and the charitable company’s metnbers as a

body, for our audit work, for this report, or for the opinions we have formed.

Mr Daniel G. Walsh, BSSc (HONS) ACPA

for and on behalf of DMW Accountants (2071) Lid
Townsend Enterprise Park

Townsend Street
Balfast
Date: CQ [ 3, Z) 4 l%
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