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FLORIS BOOKS TRUST LIMITED

DIRECTORS’ REPORT

The directors, who are also trustees for the purposes of charity law, submit their report and the audited
financial statements of the charitable company for the year ended 31 December 2020.

Objectives and Activities

The principal activities of the charitable company are producing books relating to its charitable objectives
which are to propagate Christian principles, the ideas of anthroposophy, and wholesome spiritual and
ethical values for children for the benefit of the public anywhere in the world, and to advance the work of
The Christian Community in Great Britain.

To achieve these objectives, the books published are a balance between those relating directly to the aims,
and those which are in harmony with the aims. For some publications grants are sought either from
individuals, public bodies, or from other trusts.

How Our Activities Deliver Public Benefit

The books relating to the Christian religion and anthroposophy help give readers meaning and purpose in
their lives and contribute to their spiritual well-being, and provide a moral or ethical framework to live by.

The beoks for children help children to experience and adopt wholesome spiritual and ethical values which
offer meaning and purpose in their childhood and future adult life, ultimately contributing to their spiritual
well-being, and providing a moral or ethical framework to live by.

Promoting an understanding of the human being as a spiritual being contributes towards a better society
by promoting social cohesion and recognition of the worth of every individual.

The directors have considered the Charity Commission’s guidance on public benefit, including the guidance
onh public benefit and fee charging. In setting the prices of books the directors give careful consideration to
those on low incomes, and also give consideration to the lower cost of books in some foreign countries by
appropriate discounts to distributors and bookshops in those countries.

Achievements & Performance

During the year, 47 {2019: 52) new hooks were published, including The Act of Consecration of Man,
Biodynamic Beekeeping, Eurythmy A Short Introduction and Konig's Stories, Poems and Meditations, which
are of fundamental importance to the Christian Community or help propagate the ideas of anthroposophy;
and Daisy the Hungry Duck, An lllustrated Kalevala, Why Children Need Boundaries, and Norbert the Winter
Gnome, which help propagate wholesome values for children.

2020 was a difficult trading year because of the global Covid pandemic. Bookshops and other sales outlets
were closed due to lockdowns, causing many sales to shift to online. Trading conditions in the UK proved
more challenging than internationally. Our internal processes had to change quickly to adapt to the new
environment.

Although the Floris Books office was closed from March 2020 onwards, with all staff working from home,
the end of the office lease necessitated an office move in September 2020, which was made more difficult
by Covid restrictions.



FLORIS BOOKS TRUST LIMITED
DIRECTORS' REPORT {Continued)

Financial Review
The surplus for the year was £136,773 (2019: £87,769).

The charitable company’s funds are raised through the sale of books and are used to fund further
publications of religious books. The directors continue to explore ways of directly targeting readers
including use of the internet and direct mail.

Reserves policy

The directors’ reserves policy is to retain sufficient funds within the charitable company for working capital
together with a contingency to cover either unexpected expenditure or the cash flow problems a change in
market conditions would produce. The directors have therefore established a policy whereby the
unrestricted funds not designated or invested in tangible fixed assets {“the free reserves”) held by the
charitable company should be between 12 and 15 months of resources expended in addition to the costs of
investing in new premises and staff as part of the expansion of the charitable company’s activities. The
directors have adopted a prudent approach to the related risks of that expansion.

Total reserves at 31 December 2020 were £2,016,072 (2019: £1,879,299). The unrestricted funds less those
invested in tangible fixed assets (“the free reserves”) were £1,987,437 which represents around 12 months
of the normal annual expenditure of the charitable company. The directors regularly review the level of
free reserves and are satisfied that the present level is acceptable.

Plans for Future Periods

Trading in the first quarter of 2021 has continued to be challenging with most UK book outlets closed due
to lockdown. Nonetheless, sales are slightly ahead of budget due to online and international sales. As non-
essential shops start to reopen in the UK, we hope that trading will return to 2019 levels, especially in Q3
and Q4. The board is confident that our healthy level of reserves will enable the organisation to continue to
trade past the current crisis.

Structure, Governance, Management

Governing Document

Floris Books Trust Limited is a charitable company limited by guarantee. The charitable company was
established under a Memorandum of Association which established the objects and powers of the
charitable company and is governed under its Articles of Association. Each member has undertaken to
contribute an amount not exceeding £1 to the assets of the company in the event of its being wound up. As
at 31 December 2020 there were 31 members (2019: 31).

Recruitment and appointment of directors (trustees)

The current directors of the charitable company, and those in office throughout the year, are listed on page
1. The directors, defined as Trustees in the Articles of Association, are all members of the charitable
company. Under the requirements of the Memorandum and Articles of Association one third of the
directors retire each year, and are eligible for re-election, at the AGM.



FLORIS BOOKS TRUST LIMITED
DIRECTORS’ REPORT (Continued)
Structure, Governance, Management (continued)

Organisation & structure

The directors meet once a year, while the finance committee made up of Lesley Taylor, Jane Grant,
Christian Maclean and Katy Lockwood-Holmes aim to meet quarterly. The day to day operations of the
charitable company are the responsibility of Katy Lockwood-Holmes as delegated by the board of directors.

Director induction and training

All directors appointed are already familiar with the practical work of the charitable company and their
responsibilities as directors of the company, and as trustees of the charitable company. They all have the
main documents of the charitable company including the Memorandum and Articles of Association, and
receive regular accounts and papers on the financial situation of the company.

Key management personnel

The Board consider that they, together with the Chief Executive, Editor and the Office Manager comprise
the key management personnel. The directors give their time freely and the pay and remuneration of the
key management personnel is set by the Finance Group and is kept under annual review.

Risk management

The directors continue to assess the major risks to which the charitable company is exposed, in particular
those related to operations and finance, and are satisfied that systems are in place to mitigate the
charitable company's exposure to those risks.

The main risks that the directors have identified and plans to manage these risks are:

- general downturn in sales
- bad debt of major customer

Related parties and co-operation with other organisations

Katy Lockwood-Holmes is a director of Scottish Book Source Limited during the year. Scottish Book Source
is one of Floris Books Trust Limited main distributors of publications and considered to be a key
organisation with which it co-operates in pursuit of its charitable objectives.



FLORIS BOOKS TRUST LIMITED

DIRECTORS’ REPORT (Continued)
Directors’ Responsibility Statement

The directors (who are also trustees of Floris Books Trust Limited for the purpose of charity law) are
responsible for preparing the Director’s Report and the financial statements in accordance with applicable
law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

Company law requires the directors to prepare financial statements for each financial year which give a
true and fair view of the state of affairs of the charitable company and of the incoming resources and
application of resources, including the income and expenditure, of the charitable company for the year. In
preparing these financial statements, the directors are required to:

select suitable accounting policies and then apply them consistently;

observe the methods and principles in the Charities SORP 2019 (FRS 102);

make judgements and estimates that are reasonable and prudent;

state whether applicable UK accounting standards have been followed, subject to any material
differences disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the charitable company will continue in operation.

The directors are responsible for keeping adequate accounting records which disclose with reasonable
accuracy at any time the financial position of the charitable company and to enable them to ensure that the
financial statements comply with the Companies Act 2006, the Charities and Trustee Investment (Scotland)
Act 2005, the Charities Act 2011 and the Charities Accounts (Scotland) Regulations 2006 (as amended).
They are also responsible for safeguarding the assets of the charitable company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

in so far as the directors are aware:
e there is no relevant audit information of which the charitable company’s auditor is unaware; and
e the directors have taken all relevant steps that they ought to have taken in order to make themselves

aware of any relevant audit information and to establish that the auditor is aware of that information.

This report has been prepared in accordance with the special provisions of Part 15 of the Companies Act
2006 relating to small companies.

By Order of the Board

/( &QOWUODJ/}’{O L-\

Katy Lockwood-Holmes
Company Secretary

20 April 2021



INDEPENDENT AUDITORS" REPORT TO THE DIRECTORS AND MEMBERS OF FLORIS BOOKS TRUST LIMITED

Opinion

We have audited the financial statements of Floris Books Trust Limited (“the charitable company”) for the
year ended 31 December 2020 which comprise the Statement of Financial Activities (including Income and
Expenditure Account), the Balance Sheet, the Statement of Cashflows and the related notes. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards including FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

e give a true and fair view of the state of the charitable company’s affairs as at 31 December 2020,
and of its incoming resources and application of resources, including its income and expenditure,
for the year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006, the Charities
and Trustee Investment (Scotland) Act 2005, the Charities Act 2011 and regulation 8 of the
Charities Accounts (Scotland) Regulations 2006 (as amended).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report. We are independent of the
charitable company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate. Based on the work we have
performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the charitable company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for
issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in
the relevant sections of this report.

Other information

The other information comprises the information included in the directors’ report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information
contained within the directors report. Our opinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any form
of assurance conclusion thereon. Our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the course of the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether this gives rise to a material misstatement in the financial statements themselves. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact.

We have nothing to report in this regard.



INDEPENDENT AUDITORS" REPORT TO THE DIRECTORS AND MEMBERS OF FLORIS BOOKS TRUST LIMITED
{Continued}

Opinions on other matters prescribed by the Companies Act 2006
In our opinicn, based on the work undertaken in the course of the audit:
¢ the information given in the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
e the directors’ report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the charitable company and its environment obtained in
the course of the audit, we have not identified material misstatements in the directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006,
the Charities and Trustees Investment (Scotland) Act 2005, the Charities Act 2011 and the Charities
Accounts (Scotland) Regulations 2006 (as amended) requires us to report to you if, in our opinion:
e adequate accounting records have not been kept; or
¢ the financial statements are not in agreement with the accounting records and returns; or
¢ we have not received all the information and explanations we require for our audit; or
e the directors were not entitled to prepare the financial statements in accordance with the small
companies regime and take advantage of the small companies’ exemptions in preparing the
directors’ report and take advantage of the small companies exemption from the requirements to
prepare a strategic report.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors (who are also the trustees
of the charitable company for the purposes of charity law) are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control
as the directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the charitable company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the charitable company
or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

We have been appointed as auditor under section 44(1}{c) of the Charities and Trustee Investment
(Scotland) Act 2005, the Charities Act 2011 and under the Companies Act 2006 and report in accordance
with the Acts and relevant regulations made or having effect thereunder.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with 1SAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.



INDEPENDENT AUDITORS’ REPORT TO THE DIRECTORS AND MEMBERS OF FLORIS BOOKS TRUST LIMITED
{Continued)

Auditor’s responsibilities for the audit of the financial statements (continued)

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We identify and
assess the risks of material misstatement of the financial statements, whether due to fraud or error, and
then design and perform audit procedures to respond to those risks, including obtaining audit evidence
that is sufficient and appropriate to provide a basis for our opinion.

In identifying and assessing risks of material misstatement in respect of irregularities, including fraud and
non-compliance with laws and regulations, we consider the following:
e The nature of the industry, control environment and performance of the charitable company
e The results of our enquires with the directors about their own identification and assessment of the
risks of irregularities
e The matters discussed among the audit engagement team regarding how and where fraud might
occur in the financial statements and any potential indicators of fraud.

As a result of these procedures, we consider the opportunities and incentives that may exist within the
charitable company for fraud. In common with all audits under ISAs {UK), we perform specific procedures
to respond to the risk of management override and inappropriate income recognition.

We also obtain an understanding of the legal and regulatory environment in which the charitable company
operates, focusing on those laws and regulations that had a direct effect on the determination of material
amounts and disclosures in the financial statements and those which may be fundamental to the charitable
company’s ability to operate. The key laws and regulations we considered in this context included the
Companies Act 2006, the Statement of Recommended Practice: Accounting for Charities FRS 102 {2019},
Charities and Trustee Investment (Scotland) Act 2005, the Charities Act 2011 and Charities Accounts
(Scotland) Regulations 2006 (as amended).

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities,
including those leading to a material misstatement in the financial statements or non-compliance with
regulation. This risk increases the more that compliance with a law or regulation is removed from the
events and transactions reflected in the financial statements, as we will be less likely to become aware of
instances of non-compliance. The risk is also greater regarding irregularities occurring due to fraud rather
than error, as fraud involves intentional concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council’s website: www.frc.org.uk/auditorsresponsibilities. This description forms part
of our auditor’s report.




INDEPENDENT AUDITORS’ REPORT TO THE DIRECTORS AND MEMBERS OF FLORIS BOOKS TRUST LIMITED
{Continued)

Use of our report

This report is made solely to the charitable company’s members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006 and to the charitable company’s directors, as a body, in accordance with
section 44 (1} (c) of the Charities and Trustee Investment (Scotland) Act 2005, the Charities Act 2011 and
Regulation 10 of the Charities Accounts (Scotland) Regulations 2006 (as amended). Our audit work has
been undertaken so that we might state to the charitable company’s members and its directors those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company, the
company’s members as a body, and its directors as a body for our audit work, for this report, or for the
opinions we have formed.

Poud MWW\
Paul Marshall (Senior Statutory Auditor) 20 April 2021
For and on behalf of Geoghegans, Statutory Auditor

6 St Colme Street
Edinburgh
EH3 6AD

Geoghegans is eligible for appointment as auditor of the charitable company by virtue of its eligibility for
appointment as auditor of a company under section 1212 of the Companies Act 2006.



FLORIS BOOKS TRUST LIMITED

STATEMENT OF FINANCIAL ACTIVITIES
{Incorporating Income and Expenditure Account)
for the year ended 31 December 2020

Notes

Income from:
Charitable activities
Grants - COVID 19
Donations and legacies
Other trading activities
Investments

o bh wN

Total income

Expenditure on:
Charitable activities 7

Total expenditure
Net income and movement in funds 8

Reconciliation of funds:
Total funds brought forward

Total funds carried forward 10

Total

Unrestricted Restricted Total Funds Funds
Funds Funds 2020 2019

£ £ £ £
2,055,581 7,900 2,003,481 1,995,569
39,434 - 39,434 -
1,184 - 1,184 -
2,500 - 2,500 2,500
8,719 - 8,719 11,645
2,107,418 7,900 2,115,318 2,009,714
(1,970,645)  (7,900) (1,978,545} (1,921,945)
(1,970,645) (7,900) (1,978,545) (1,921,945)
136,773 - 136,773 87,769
1,879,299 - 1,879,299 1,791,530
2,016,072 - 2,016,072 1,879,299

The statement of financial activities includes all gains and losses recognised in the year.

All income and expenditure is derived from continuing operations.

10



FLOR{S BOOKS TRUST LIMITED

BALANCE SHEET
at 31 December 2020
Notes 2020 2019
£ £
Fixed Assets
Tangible assets 12 28,635 6,307
Investments 13 5,000 5,000

33,635 11,307

Current Assets
Stocks 14 610,493 515,125
Debtors 15 1,173,040 1,034,267
Cash at bank and in hand 714,097 735,597
2,497,630 2,284,989
Liabilities
Creditors: Amounts falling due within one year 16 (484,517)  (391,997)
Net Current Assets 2,013,113 1,892,992
Total assets less current liabilities 2,046,748 1,904,299
Provisions for liabilities 17 {30,676) (25,000)
Net Assets 2,016,072 1,879,299
The funds of the charity:
General Funds - unrestricted 18 2,016,072 1,879,299
Restricted Funds 18 - -

2,016,072 1,879,299

These financial statements have been prepared in accordance with the special provisions of Part 15 of the
Companies Act 2006 relating to small companies and constitute the annual accounts required by the
Companies Act 2006 and are for circulation to members of the charitable company.

These financial statements were approved and authorised for issue by the directors on 20 April 2021 and
are signed on their behalf by:

Lesley Taylor Wﬁf/"‘)l“//

Director

Company Registration Number: 02398655

11



FLORIS BOOKS TRUST LIMITED

RECONCILIATION OF NET INCOME TO NET CASH FLOW FROM OPERATING ACTIVITIES

for the year ended 31 December 2020

Net income for the reporting period {as per the SOFA)

Adjustments for:
Depreciation

Interest from investments
{Increase) in stocks
{Increase) in debtors
Increase in creditors
Increase in provisions

Net cash provided by/(used in) operating activities

STATEMENT OF CASH FLOWS
for the year ended 31 December 2020

Cash flows from operating activities:

Net cash provided by/(used in}) operating activities
Cash flows from investing activities:

Interest from investments

Purchase of tangible fixed assets

Net cash flow {used in)/provided by investing activities

Change in cash and cash equivalents in the year

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

12

2020

136,773

8,348
(8,719)
(95,368)
(138,773)
92,520
5,676

457

Eaaae—————

2020

457

8,719

(30,676)

(21,957)

(21,500)

735,597

714,097

2019
£

87,769

7,685
(11,645)
(40,550)

(285,143)

29,682

(212,202)

2019
E

(212,202)

11,645

11,645

(200,557)

936,154

735,597



FLORIS BOOKS TRUST LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2020

1

b)

c)

Accounting policies

The charitable company’s principal accounting policies are summarised below. The accounting
policies have been applied consistently throughout the period.

Company status

Floris Books Trust is a charitable company limited by guarantee, incorporated in England. The
address of the registered office is given in the charity information on page 1 of these financial
statements.

Basis of accounting

The financial statements have been prepared in accordance with Accounting and Reporting by
Charities: Statement of Recommended Practice applicable to charities preparing their accounts
in accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland
(FRS 102) issued in October 2019, the Financial Reporting Standard applicable in the United
Kingdom and Republic of Ireland (FRS 102), the Charities Accounts (Scotland) Regulations 2006
(as amended), the Charities Act 2011, the Companies Act 2006 and UK Generally Accepted
Practice.

Floris Books Trust Limited meets the definition of a public benefit entity under FRS 102. Assets
and liabilities are initially recognised at historical cost or transaction value unless stated in the
relevant accounting policy note.

The directors consider that there are no material uncertainties about the charitable company’s
ability to continue as a going concern.

In their assessment of going concern, the directors have considered the implications of the
Covid-19 pandemic. While the global economy is experiencing high levels of uncertainty, and this
has significantly impacted on the charitable company’s activities, steps were taken following
lockdown to furlough staff, thus reducing costs and helping to maintain cashflow. Hence, the
directors do not believe it will have a material impact on the charitable company's going concern
status.

fncome recognition

Income is recognised when the charitable company is entitled to the income, any performance
conditions attached have been met, it is probable that the income will be received and the
amount can be quantified with reasonable accuracy.

Income from grants and donations, including government grants, is recognised when the
charitable company has entitlement to the funds, any performance conditions attached to the
grant or donation have been met, it is probable that the income will be received and the amount
can be measured reliably and is not deferred.

Income received in advance of the provision of a specified service is deferred until the criteria for
income recognition are met.

interest on funds held on deposit is included when receivable and the amount can be measured

reliably by the charitable company; this is normally upon notification of the interest paid or
payable by the Bank.

13



FLORIS BOOKS TRUST LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
for the year ended 31 December 2020

1

d)

e}

f)

g)

h)

Accounting policies (continued)

Expenditure

Expenditure is recognised once there is a legal or constructive obligation to make a payment to a
third party, it is probable that settlement will be required and the amount of the obligation can
be measured reliably. Expenditure is accounted for on an accruals basis and includes any
irrecoverable VAT.

Charitable expenditure comprises those costs incurred by the charitable company in the delivery
of its activities and services. it includes both costs which can be allocated directly to such
activities and those costs of an indirect nature necessary to support them. Governance costs
include those costs associated with meeting the constitutional and statutory requirements of the
charitable company and include the audit fees and costs linked to the strategic management of
the charitable company.

All costs are allocated between the expenditure categories of the Statement of Financial
Activities on a basis designed to reflect the use of the resource. Costs relating to a particular
activity are allocated directly, while others are apportioned on an appropriate basis as set out in
note 7.

Tangible fixed assets
All assets costing more than £1,000 are capitalised.

Depreciation is provided on all tangible fixed assets at rates calculated to write off the cost, less
estimated residual value, of each assets evenly over its expected useful life as follows:

Tenants improvements - over the term of the lease
Fixtures and fittings - over 4 years
Investments

The investment is viewed as a programme related investment held to further the charitable
objectives and its fair value is deemed to relate to its cost.

Stocks

Finished goods and work in progress have been valued at the lower of cost and net realisable
value. Provision is made for obsolete, slow moving and defective stock with the cost of a new
publication written off evenly over 50 months.

Debtors
Trade debtors are recognised at settlement amount due after any discounts offered.
Prepayments are valued at the amount prepaid net of any discounts due.

Cash at bank and in hand

Cash at bank and in hand includes cash and short term highly liquid investments with a short
maturity of three months or less from the date of acquisition or opening of the deposit or similar
account.

14



FLORIS BOOKS TRUST LIMITED

NOTES TO THE FINANCIAL STATEMENTS {Continued)
for the year ended 31 December 2020

1

i)

k)

n)

o)

p)

Accounting policies {continued)

Creditors and Provisions

Creditors and provisions are recognised where the charitable company has a present obligation
resulting from a past event that will probably result in the transfer of funds to a third party and
the amount due to settle the obligation can be measured or estimated reliably. Creditors and
provisions are normally recognised at their settlement date after allowing for any discounts due.

Financial instruments

The charitable company only has financial assets and financial liabilities of a kind that qualify as
basic financial instruments. Basic financial instruments are initially recognised at transaction
value and subsequently measured at their settlement value.

Foreign exchange

Assets and liabilities denoted in foreign currencies are translated into sterling at the rate
applicable to the balance sheet date. Exchange gains or losses are taken to the Statement of
Financial Activities.

Pensions
The charitable company operates a defined contribution pension scheme held personally by
staff. Contributions are charged to the Statement of Financial Activities as they become payable.

Operating leases
Rental charges are charged on a straight-line basis over the term of the lease.

Fund accounting

Unrestricted funds are available for use at the discretion of the directors in furtherance of the
general objectives of the charitable company. Restricted funds are to be used for specific
purposes as laid down by the donor.

Taxation

Floris Books Trust Limited has been accorded charitable status for tax purposes. For the year
ended 31 December 2020 it is considered the company’s activities were within the scope of the
charitable status and accordingly no provision for taxation is necessary.

15



FLORIS BOOKS TRUST LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
for the year ended 31 December 2020

2 Charitable activities

2020 2019

£ £

Books and incidental sales income 2,055,581 1,971,169
Grants 7,900 24,400

2,063,481 1,995,569

The income from charitable activities was £2,063,481 {2019: £1,995,569) of which £2,055,581
was unrestricted (2019: £1,971,169) and £7,900 was restricted (2019: £24,400).

3 Grants - COVID 19

2020 2019
£ £
HMRC - CJRS grant 39,434 -
All donations received in the year due to COVID 19 were unrestricted.
4 Donations and legacies
2020 2019
£ £
Contribution received from landlord for Tenant’s improvements 1,184 -
All donations received in the year were unrestricted.
5 Other trading activities
2020 2019
f £
Consulting income 2,500 2,500

Income from other trading activities was all unrestricted in both the current and prior year.

6 Investment income
2020 2019
£ £
Interest received 8,719 11,645

Income from investments was all unrestricted in both the current and prior year.

16



FLORIS BOOKS TRUST LIMITED

NOTES TO THE FINANCIAL STATEMENTS {Continued)
for the year ended 31 December 2020

7 Analysis of expenditure on charitable activities

2020 2019

£ £

Cost of books sold 847,598 846,519
Distribution and advertising 464,145 407,482
Travel and book fairs 1,842 22,412
Trade subscriptions 1,494 1,941
Foreign exchange gain (440) 722
Donations and grants 10,000 15,000
Support costs (see note 8) 637,265 610,646
Governance costs {see note 9) 16,641 17,223
1,978,545 1,921,945

Expenditure on charitable activities was £1,978,545 (2019: £1,921,945) of which £1,970,645 was
unrestricted (2019: £1,897,545) and £7,900 was restricted (2019: £24,400).

Support costs 2020 2019
£ £

Salaries and consultancy 541,470 530,029
Postage and stationery 8,876 11,732
Depreciation 8,348 7,685
Property expenses and insurances 73,692 47,279
Professional fees 860 300
Sundry expenses 4,019 13,621
637,265 610,646

Governance costs 2020 2019
£ £

Audit and accounting fees 6,580 6,113
Board expenses - 179
Salaries and consultancy 10,061 10,931
16,641 17,223
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FLORIS BOOKS TRUST LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
for the year ended 31 December 2020

10

11

Net income/(expenditure) for the year

Stated after charging/(crediting):
Depreciation of fixed assets
Auditors’ remuneration - audit
- other services
Operating lease payments
Foreign exchange (gain)/loss

Employee information

Staff costs during the year amounted to:
Wages and salaries

Social security costs

Employer pension costs

2020 2019

f £

8,348 7,685
4,084 3,850
2,496 2,263
11,061 23,732
(440) 722
2020 2019

£ £
432,739 427,491
34,194 35,277
80,348 74,692
547,281 537,460

The average monthly number of employees on a FTE basis, excluding directors, during the year

was 14 (2019: 14).

The total amount of employee benefits received by key management personnel is £106,197
(2019: £126,290). The key management personne! comprise the Chief Executive, Editor and

Office Manager (to 31 July 2020 only).

No employee received remuneration amounting to more than £60,000 in either year.

No travel expenses were reimbursed to any directors during the year {2019: £135 for 1 director).
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FLORIS BOOKS TRUST LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
for the year ended 31 December 2020

12  Tangible fixed assets Tenants Fixtures
Improvements & Fittings Total
f 3 £

Cost
At 1 January 2020 32,289 18,891 51,180
Additions 30,676 - 30,676
Disposals (32,289) (549) {(32,838)
At 31 December 2020 30,676 18,342 49,018
Depreciation
At 1 January 2020 27,048 17,825 44,873
Charge for year 7,282 1,066 8,348
Disposals (32,289) (549) (32,838)
At 31 December 2020 2,041 18,342 20,383
Net Book Value
At 31 December 2020 28,635 - 28,635
At 31 December 2019 5,241 1,066 6,307

13  investments

5,000 ordinary shares of £1 each are held in Scottish Book Source. Scottish Book Source are
contracted to act as agents and book distributors for the company. These are reported at cost in the
financial statements at £5,000 (2019: £5,000).

14  Stocks 2020 2019
£ £

Work in progress 58,374 76,526
Publications for resale 552,119 438,599

610,493 515,125
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FLORIS BOOKS TRUST LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
at 31 December 2020

15 Debtors

Trade debtors
Other debtors
Christian Community in GB loan

2020 2019

£ £

823,460 681,347
49,580 52,920
300,000 300,000
1,173,040 1,034,267

The loan term was extended by 6 months to 30 June 2021, by way of a written agreement in January
2021, with a facility to be recalled in part, or in full, with three months written notice. Interest is being

charged at 2% above the Bank of England base rate per annum.

The loan is secured by a guarantee from the Foundation The Christian Community (International).

16  Creditors: Amounts falling due within one year 2020 2019
£ £
Trade creditors 444,745 374,773
Accruals 14,606 10,120
Deferred income 8,596 2,300
Other creditors 16,570 4,804
484,517 391,997

Deferred Income 2020
Balance Balance
1 lanuary Deferredin  Releasedin 31 December
2020 year year 2020
£ £ £ £
Frieling grant - 6,596 - 6,596
Kovacs — ‘Michael letters’ publication 2,000 - - 2,000
Australia trip 2020 300 - (300) -
2,300 6,596 (300) 8,596

The above amounts have been deferred on the basis that these are to be carried over for the purpose

of publications of 2021 novels.
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FLORIS BOOKS TRUST LIMITED

NOQTES TO THE FINANCIAL STATEMENTS (Continued)
at 31 December 2020

16

17

18

Creditors: Amounts falling due within one year (continued)

Deferred Income 2019
Balance Balance
1 January Deferredin  Releasedin 31 December
2019 year year 2019
£ £ £ £
Creative Scotland publishing grant 12,750 - (12,750) -
Subsidy — ‘The Holy Year’ 500 = (500) -
Kovacs — ‘Michael letters’ publication g 2,000 - 2,000
Australia trip 2020 - 300 = 300
13,250 2,300 (13,250) 2,300

The above amounts were deferred on the basis that they were to be carried over for the purpose of
publications of 2020 novels, and 2020 travel.

Provisions for liabilities 2020 2019
£ f
Dilapidation charge 30,676 25,000

The provision for lease dilapidation is in respect of ensuring the premises are returned to their original
condition. The opening balance was released in full during the year on the termination of the lease of
the previously occupied property. A new provision was introduced following the move to new premises
in the year and will come into effect on the termination of this lease.

Funds
2020 Balance at Balance at
1 January 31 December
2020 Income Expenditure 2020
£ £ f £
Unrestricted funds:
General 1,879,299 2,107,418 (1,970,645) 2,016,072
Restricted funds:
Book publication grants
Christian Community - 5,000 (5,000} -
Other - 2,900 {2,900) -
- 7,900 {7,900) -
Total funds 1,879,299 2,115,318 (1,978,545) 2,016,072
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FLORIS BOOKS TRUST LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

at 31 December 2020
18 Funds
2019

19

Unrestricted funds:
General

Restricted funds:
Book publication grants

Creative Scotland
Other

Total funds

Analysis of net funds

Fixed assets
Net current assets
Provisions for liabilities

Net assets at 31 December 2020

Fixed assets
Net Current assets
Provisions for liabilities

Net assets at 31 December 2019

Balance at Balance at 31
1 January December
2019 Income Expenditure 2019

£ £ £ £
1,791,530 1,985,314 (1,897,545) 1,879,299
- 17,000 (17,000) -

= 7,400 (7,400) -

- 24,400 (24,400) -
1,791,530 2,009,714 {1,921,945) 1,879,299
Unrestricted Restricted Total

£ £ £

33,635 - 33,635

2,013,113 2,013,113
{30,676) {30,676)

2,016,072 - 2,016,072

11,307 - 11,307

1,892,992 - 1,892,992

(25,000) - (25,000)

1,879,299 % 1,879,299
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22

Financial commitments

At the year end the charitable company had minimum future commitment under non-cancellable
operating leases as follows:

2020 2019

Buildings Buildings

£ £

Not later than one year 35,108 23,219
Between two and five years 129,371 -
164,479 23,219

Analysis of changes in net funds
At 1 January 2020 Cash flows At 31 December

2020
£ £ £
Cash at bank and in hand 735,597 (21,500) 714,097

Related parties

During the year the charitable company paid charges relating to the distribution of publications
amounting to £168,342 (2019: £168,276) to Scottish Book Source Limited, a company in which K
Lockwood-Holmes is a director. There was a £Nil balance due from Floris Books Trust Limited to
Scottish Book Source at 31 December 2020 (2019: £Nil). Income was also received by the charitable
company of £1,026,540 (2019: £1,225,450) from the sale of publications by Scottish Book Source
Limited. There was a bad debt write off of £7,500 (2019: £Nil) during the year and there was a balance
of £419,499 (2019: £380,152) due from Scottish Book Source Limited to Floris Books at 31 December
2020.

A loan of £300,000 was made to The Christian Community in Great Britain Ltd during 2019, at a market
rate of return of interest 2% per annum above the Bank of England base rate. This is a charitable trust
in which C Maclean and T Ravetz are directors of the parent company, The Christian Community
Trustees Limited. Interest of £6,643 (2019: £6,580) was received during the year.

Total donations of £10,000 (2019: £15,000) were also made in the year to the Christian Community in

Great Britain. Of this amount donations of £10,000 (2019: £15,000) were in connection with the
Christian Community Book Fund. There was a balance of £Nil outstanding at the year-end (2019: £Nil}
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