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MURTON RECREATIONAL CHARITY

TRUSTEES' REPORT
FOR THE YEAR ENDED 31 MARCH 2022

The Trustees present their annual report and financlal statements for the year ended 31 March 2022,

The accounts have been prepared In accordance with the accounting policies set out in note 2 to the accounts
and comply with the charity's govermning document, the Charities Act 2011 and “‘Accounting and Reporting by
Charities: Statement of Recommendsd Practice applicable to charities preparing their accounts in accordance
with the Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS 102)" (as amended for
accounting periods commencing from 1 January 2018)

Name, reglstered office and constltution of the charlty
The full name of the charity is Murton Recreational Charity. The legal registration detalls are:-

Date of incorporation: 20 January 1988

Charity Registration Number; 520853 :

Registared Office: The Gleba Centre, Murton, Seaham, Co. Durham SR7 9BX
Telephone number: +44 (0)191 520 8650

Objectives and activitles

The object of the Charity is the provision and maintenance of a community / social centre, sports pavilion and
recreation ground for the use of the inhabitants of the Parish of Murton and the neighbourhood thereof without
distinction of political, religious or other opinions, including use for mestings, lectures and classas, and for other
forms of recreation and lelsure-time occupation, with the abject of improving the conditions of well being for the
said inhabltants.

The Trustees have paid due regard to guldance issued by the Charity Commission in deciding what activities the
charity should undertake.

To mest the objectives in 2021 - 2022, the following activities, listed below, have commenced from October 2021
when Covid guidance and Government restrictions were relaxed,

Regular weekly / monthly bookings -

. Gymnasium and Cardio-vascular equipment exercises, including GP referrals.
. Various sports coaching for youngsters
. Adult football, cricket
. Carpet bowls
. Children's multi-sports sessions.
. Woaight management sessions.
’ Cycling Club,
. Walking group sessions.

. Karate lessons.

. Tai Chi.

. Mother & Toddler Créche sessions (Daily)
. Heritage Society

The facilities and services that the centre can provide have proved to be a popular choice with local and nearby
residents, which has led to a return to the use for wedding, christening and funeral receptions; children's birthday
parties, etc.

Achlevements and performance

The board of Trustees are satisfied with the performance of the charity since Covid restrictions were lifted in
October 2021 and the position at 31 March 2022 and conslder that the charity is in a good position fo continue its
activities during the forthcoming year, and that the charity's assets are adequate to full fill its present obligations.

The trustees have refeired to the guidance contained in the Charity Commission's general guidance on public

henefit when reviewing our aims and objectives to enable us to plan our fufure activities. in particular, the
Trustees consider how planned activities will enhance and contribute to the afms and objective they have set.

Financlal review




 MURTON RECREATIONAL CHARITY

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

ltis the policy of the charity that unrestricted funds which have not been designated for a spacific use should be
maintained at a level equivalent to between one and three month’s expenditure. The Trustees considers that
reserves at this level will ensure that, in the event of a significant drop in funding, they will be able to continue the
charity's current activities while consideration is given to ways in which additionai funds may be raised.

As required by our Financial Regulations, quarterly financial statements wera presented to the General
Management Committee and a full copy of the Auditors Report was produced for each trustee,

Public Benefit

The Trustees have had regard to the Charity Commission guldance on their legal duty on public bensefit, and are
satlsfied that the Charity delivers worthwhile public benefit. Due regard is paid to the guidance on public benefit
when deciding on what new projects the Charity shoukd undertake.

Risk Assessment
The Trustess has assessed the major risks to which the charity is exposed, and are satisfied that systems are in

place to mitigate exposure to the major risks.

The General Management Committee adopted a Risk Assessmant Policy Submitted by the Secretary in March
2001, and this document has been subjected to an annual review since that date.

The object of the Charity is the provision and maintenance of a community / soclal centre, sports pavilion and
recreation ground for the use of the inhabltants of the Parish of Murton and the neighbourhood thereof without
distinction of political, religious or other opinions, including use for meetings, lectures and classes, and for other
forms of recreation and leisure-time occupation, with the object of improving the conditions of well being for the
said inhabitants.

Structure, governance and management
The Charity's Constitution is contained in a goveming document, known as a Scheme, which was sealed on 20th
January 1986. The Secretary of the Charity holds a copy of this document on file.

The head of the organisation is the Chairman of the Association. This posltion is supported by the following: -

- Secretary of the Assoclation - who is the Chief Officer and is responsible for an Administrative unit: a Services
Unit. This officer is also the Company Secretary of our subsidiary organisation, Giebe Centre Enterprises Ltd,
Which entails responsibliity for Conference Rooms, as well as a Bar and Catering Unit

- General Committees - comprising all 16 representative Trustees and an Executive Committes of 6 Trustees,
which include the Chairman and Treasurer. ,

- Atotal of 3 full-time and 3 part-time staff are jolntly employed on the activities of both the Charity and its
subsidiary company. .

The Charity is not part of a wider network.

The Trustess who served during the year were:

Mr A Bell (Resigned 30 June 2021)
Mr T Pinkney (Resigned 30 June 2021)
Mrs H Napiar

Mr G Maitland

Mrs J Maitland

Mrs L Ritey

Mr A Napier

Mr G Rennoldson




MURTON RECREATIONAL CHARITY

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Mrs M Errington {Resigned 30 June 2021)
Mr R Adcock-Forster

Mr P Penman

Mrs M Haswell (Reslgned 30 June 2021)
Mr A Page {Resigned 30 June 2021)
Mr S Ward {Reslgned 30 June 2021)
Mr M Grogan ' {Appointed 30 June 2021)
Mr S Robson (Appointed 30 June 2021)
Mrs E A Cowisy {Appointed 30 June 2021)
Mr K Dixon {(Appointed 30 June 2021)
Mrs M Rafferty (Appointed 30 June 2021)
L Grogan {Appointed 30 June 2021)
Mrs E Miller {Appointed 30 June 2021)

Nene of the Trustees has any beneficial interest in the company. All of the Trustees are members of the company
and guarantee to contribute £1 in the event of a winding up.

Auditor

In accordance with the company's articles, a resolution proposing that Galley & Tindle Audit Limited be
reappointed as auditor of the company will be put at a General Meeting.

The trustees' report was approved by the Board of Trustees.

Mr P Penman
Trustee

Dated: . 7/¢//202.2. -




MURTON RECREATIONAL CHARITY

STATEMENT OF TRUSTEES' RESPONSIBILITIES
FOR THE YEAR ENDED 31 MARCH 2022

The Trustees are responsible for preparing the Trustees' Report and the financial statements in accordance with
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice). '

The law applicable to charities in England and Wales requires the Trustess to prepare financial statements for each
financial year which give a true and fair view of the state of affairs of the charity and of the Inc oming resources and
appiication of resources of the charity for that year.

In preparing thesa financial statements, the Trustees are required to:

- selsct suitable accounting policies and then apply them consistently;

- obsarve the methods and principles In the Charities SORP;

- make judgements and estimates that are reasonable and prudent;

- state whether applicable accounting standards have been followed, subject to any material departures disciosed
and explained in the financial statements; and

- prepare the financial statements on the going concern basis unless it Is inappropriate to presume that the charity
will continue in operation.

The Trustees are responsible for keeplng sufficient accounting records that disclose with reasonable accuracy at
any time the financial position of the charity and enable them to ensure that the financial statements comply with the
Charities Act 2011, the Charity (Accounts and Reports) Regulations 2008 and the provisions of the trust deed. They
are also responsible for safeguarding the assets of the charlty and hence for taking reasonable steps for the
prevention and detection of fraud and other irreguilarities.




MURTON RECREATIONAL CHARITY

INDEPENDENT AUDITOR'S REPORT
TO THE TRUSTEES OF MURTON RECREATIONAL CHARITY

Oplnion

We have audited the financial statements of Murton Recreational Charity (the ‘charlty’) for the year ended 31 March
2022 which comprise the statement of financial activities, the statement of financial position and notes to the
financial statements, including significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial
Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of ireland {United
Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

- glve a true and fair view of the state of the charlty’s affairs as at 31 March 2022 and of its incoming resources
and application of resources, for the year then ended:

- have been properly prepared in accordance with Unlted Kingdom Generally Accepted Accounting Practice;
and

- have been preparsd In accordance with the requirements of the Charities Act 2011.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK})) and applicabls
law. Our responsibilities under those standards are further described in the Audifor's responsibifities for the audit of
the financial statements section of our report. We are independent of the charity in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requiremeants. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basls for our opinion.

Concluslons relating to golng concern

In auditing the financial statements, we have concluded that the trustees' use of the going concem basis of
accounting in the preparation of the financlal statements is appropriate.

Based on the work we have performed, we have not identifled any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the charity’s ability to continue as a going
concern for a period of at least twelve months from when the financial statements are authorised for issus.

Our responsibilities and the responsibilities of the Trustees with respact to going concern are described in the
relevant sections of this report.

Other Information

The other information comprises the information included in the annual report other than the financial statements
and our auditor's report thereon. The Trustees are responsible for the other information contained within the annual
report. Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion theraon. Our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge abtained in
the course of the audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies
or apparent material misstatements, we are required to determine whether this gives rise to a material misstatement
in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Matters on whlich we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Charities {Accounts and

Reports) Regulations 2008 require us to report to you [f, in our opinion:

- the Information given in the financial statements is inconsistent in any materal respect with the trustees’
report; or

- sufficient accounting records have not been kept; or

- the financial statements are not in agreement with the accounting records; or

- we have not received ali the information and explanations we require for our audit.




MURTON RECREATIONAL CHARITY

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE TRUSTEES OF MURTON RECREATIONAL CHARITY

Responslbilities of Trustees

As explained more fully In the statement of trustees' responsibiliies, the Trustees are responsibla for the
preparation of the fnancial statements and for being satisfied that they give a true and fair view, and for such
internai control as the Trustees determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whather dus to fraud or error. In preparing the financial statements, the Trustees
are responsible for assessing the charity's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Trustees sither intend to cease
operations, or have no realistic alternative but to do so.

Audiltor's responsibllitles for the audit of the financial statements

We have been appointed as auditor under section 144 of the Charities Act 2011 and report in accordance with the
Act and relevant regulations made or having effect thereunder.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or emor, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, indlvidually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

The extent to which our procedures are capable of detecting irregularities, including fraud, is detalled below.

Our approach to identlfying and assessing the risks of material misstatement in respact of irregularities, including
fraud and non-compliance with laws and ragulations, was as follows:

* The engagement partner ensured that the engagement team collectively had the appropriate competence,
capabilities and skills to identify or recognise non-compliance with applicable laws and regulations;

* We Identified the laws and regulations applicable to the company through discussions with trustees and our
management;

* We assessed the extent of compliance with laws and regulations identified above threugh making enquiries
of management and inspecting legal correspondence;

* ldentified laws and regulations were communicated within the audit team regularly and the team remained
alert to instances of non-compliance throughout the audit.

Woe assessed the susceptibility of the charity's financial statements to material misstatement, including obtaining an
understanding of how fraud might occur, by;

* Making enquiries of management as to where they considered there was susceptibility to fraud, their
knowledge of actual, suspected and alleged fraud:

* Considering the internal controls in place to mitigate risks of fraud and noen-compliance with laws and
regulations; and

* Understanding the design of the charity’s remuneration policies.

To address the risk of fraud through management bias and override of controls, we:

+ Performed analytical procadures to identify any unusual or unexpected relationships;

* Tested journal entries to identify unusual transactions:

* Assessad whether judgements and agssumptions made in determining accounting estimates were indicative
of potential bias; and

* Investigated the rationale behind significant or unusual transactions,




MURTON RECREATIONAL CHARITY

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE TRUSTEES OF MURTON RECREATIONAL CHARITY

In response to the risk of irregularities and non-compliance with laws and regulations, we designed procedures
which included, but were not limited to;

* Agreeing financlal statement disclosures to underlying supporting documentation:

* Reading the minutes of meetings of those charged with governance;

* Enquiring of management as to actual and potential litigation and claims: and

* Reviewing correspondence with HMRC, relevant regulators and the company's legal advisors.

There are inherent limitations in our audit procedures described above. The more removed that laws and
regulations are from financial transactions, the less likely it is that we would become aware of non-compliance,
Auditing standards also limlt the audit procedures required to identify non-compliance with laws and regulations to
enquiry of the trustees and other management and the inspection of regulatory and legal correspondence, if any.

Material misstatements that arise due to fraud can be harder to detect than those that arise from error as they may
involve deliberate concealment or collusion.

A further description of our responsibiliies is available on the Financial Reporting Council's website at: hitps:/
www.frc.org.uk/auditorsresponsibllities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the charity’s trustees, as a body, in accordance with part 4 of the Charities (Accounts
and Reports) Regulations 2008. Qur audit work has been undertaken so that we might state to the charity's trustees
those matters wa are required to state o them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the charity and the charity’s
trusteesas ab for our audit work, for this report, or for the opinions we have formed.

Chris Tindle BSc FCA (Senior Statutory Auditor)

for and on behalf of Galley & TIndle AudIt Limited 24 November 2022
Chartered Accountants
Statutory AudIltor Oakmere
' Belmont Business Park
Durham

Galley & Tindle Audit Limited is eligible for appointment as auditor of the charity by virtue of its eligibility for
appointment as auditor of a company under section 1212 of the Companies Act 2006,




MURTON RECREATIONAL CHARITY

STATEMENT OF FINANCIAL ACTIVITIES
INCLUDING INCOME AND EXPENDITURE ACCOUNT

FOR THE YEAR ENDED 31 MARCH 2022

Unrestricted Restricted Total Unrastricted Restricted Total
funds funds funds funds
2022 2022 2022 2021 2021 2021

Notes £ £ £ £ £ £
Income and endowments from:
Sharital it
Voluntary Income 3 129,848 - 129,848 141,612 - 141,612
Activities for generating
funds 3 14,231 - 14,231 2,090 - 2,090
investments 4 11 - ikl 63 - 63
Other income 5 - - - 5,183 - 5,183
Total Income 144,090 - 144 090 148,948 - 148,948
Expenditure on:
Charltable activities 6 102,712 66,720 169,432 97,502 63,700 161,202
Net gains/(losses) on
Investments 10 450 - 450 - - -
Net movement In funds 41,828 (66,720) (24,892) 51,446 {63,700) {12,254)
Fund balances at 1 April 2021 6,819 1,281,038 1,297,857 (44,827} 1,354,738 1,310,111
Fund balances at 31 March
2022 48,847 1224318 1,272,865 6,819 1,291,038 1,297,857

The statement of financial activities includes all gains and losses recognised in the year.

All income and expenditure derive from continuing activities.




MURTON RECREATIONAL CHARITY

STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2022
2022 2021
Notes £ £ £ £
Fixed assets
Tangible assets 1" 1,067,047 1,108,386
investments 12 40,950 40,500
1,107,997 1,148,886
Current assets
Debtors 13 70,300 38,111
Cash at bank and in hand 99,618 121,212
169,918 157,323
Creditors: amounts falling due within
one year 14 (4,950) (8,352)
Net current assets 164,968 148,971
Total assets less current llabllitles 1,272,965 1,287,857
Income funds
Restricted funds 15 1,224,318 1,291,038
Unrestricted funds 48,647 6,819

MrP Penman
Trustee

1,272,965

1,297,857




MURTON RECREATIONAL CHARITY

STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 31 MARCH 2022

1

2.1

2.2

23

Critlcal accounting estimates and judgements

In the application of the charity’s accounting policies, the Trustees are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historlcal experience and other
factors that are considered fo be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period In which the estimate is revised where the revision affects only that
period, or in the period of the revislon and future periods where the revision affects both current and future
pericds.

Accounting pollcles

Charity information
Murton Recreational Charity is a registerad charity. The registered office of the charity is Glebe Centra,
Durham Place, Murton, Seaham, Co. Durham, SR7 9BX.

Accounting convention

The accounts have been prepared in accordance with the charity's governing document, the Charities Act
2011 and "Accounting and Reporting by Charities: Statement of Recommended Practice applicable to
charities preparing their accounts in accordance with the Financlal Reporting Standard applicabie in the UK
and Republic of Ireland (FRS 102)” (as amended for accounting periods commengcing from 1 January 2016).
The charity is a Public Benefit Entity as defined by FRS 102.

The charity has taken advantage of the provisions in the SORP for chérities applying FRS 102 Update
Bulletin 1 not to prepare a Statemant of Cash Flows.

The financial statements are prepared in sterling, which is the functional currency of the charlty. Monetary
amounts in these financial statements are rounded to the nearest £,

The financial statements have been prepared under the historical cost convention, [modified to include the
revaluation of freshold properties and to include investment properties and certain financial instruments at fair
value]. The princlpal accounting policies adopted are set out below.

Golng concern

At the time of approving the financial statements, the Trustees have a reasonable expectation that the charity
has adequate resources to continue in operational existence for the period to 12 months from approval of the
financial statemants.

Despite the recent deficits suffered the trustees consider the going concern basis to be appropriate and they
have taken measures to Improve the position by seeking more funding and helding more charitable events.

The Charity has been effected by the impact of COVID-19 in that the centre was forcad to cloge from 24
March 2020. The centre reopened in September 2021. During the period of closure the Charity continued to
receive full financlal support from Murton Parish Council and will continue to do so for the foreseeable future.

When making their assessment the charity has prepared financial forecasts to October 2023. The financial
statements have bsen prepared on a golng concem basis which assumes that the charity will continue to
meet its liabilities as they fall due for at least one year from the date of approval of these financial statements.

Charitable funds

Unrestricted funds are available for use at the discretion of the Trustees in furtherance of their charitzable
objectives.

-10-



MURTON RECREATIONAL CHARITY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2

24

2.5

2.6

27

2.8

Accounting policles (Contlnued)

Restricted funds are subject to specific conditions by donors as to how thay may be used. The purposes and
uses of the restricted funds are set out in the notes to the financial statements.

Endowment funds are subject to specific conditions by donors that the capital must be maintained by the
charity.

Income

Income is recognised when the charity is legally entitled to It after any performance conditions have been met,
the amounts can be measured reliably, and it Is probable that income will be recelved.

Cash donatlons are recognised on receipt. Other donations are recognised cnce the charity has been notified
of the donation, unless parformance conditions require deferral of the amount, Income tax recoverable in
relation to donations received under Gift Aid or deeds of covenant Is recognised at the time of the donation.

Legacies are recognised on recsipt or otherwise if the charity has been notified of an fmpending distribution,
the amount is known, and receipt is expected. If the amount is not known, the legacy is treated as a
contingent asset.

Expendlture

Expenditure Is recognised on an accruals basis as a ilability is incurred. Expenditure includes any VAT which
cannot be recovered, and is reported as part of the expenditure to which it relates.

Charitable expenditure comprises those costs incurred by the charity in the delivery of its activities and
services for its beneficiaries. It includes both costs that can be allocated directly to such activities and those
costs of an indirect nature necessary to support them.

Support costs are those costs incurred directly in support of expenditure on the objects of the charity and
include project management.

Tangible fixed assets

Tangible fixed assets are Initially measured at cost and subsequantly measured at cost or valuation, net of
depraclation and any impaiment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Freehold land and buildings 3% Straight line (no depreciation charged on land)
Fixtures and fittings 15% Reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is recognised in the statement of financial activities.

Fixed agset Investments

Investments held as fixed assets are the paintings by J McGinn which were donated to the charity by his
estate. These are stated at their valued amount and the valuation was carried out by Boldon Auction Galleries
Limited In June 2016 (updated September 2021 - no movement in valuation}. The shares held by the charity
relate to its trading subsidiary Glebe Centre Enterprises Limited and are stated at the historic cost,

Impalrment of fixed assets

At each reporting end date, the charity reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment
loss (if anyy).

-1 -



MURTON RECREATIONAL CHARITY

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

2.9

210

2N

212

Accountlng policles {Continued)

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown
within borrawings in current liabilities.

Financlial instruments
The charity has elected to apply the provisions of Section 11 '‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issuas' of FRS 102 to all of Its financial Instruments.

Financial instruments are recognised in the charity's balance sheet when the charity becomes party to the
contractuai provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented In the financlal statements, when
there Is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Baslc financial assets

Basic financial assets, which include debtors and cash and bank balances, are Initially measured at
transaction price including transaction costs and are subsequently camied at amortised cost using the
effective Interest method unless the arrangement constitutes a financing transaction, where the transaction is
measured at the present value of the future receipts discounted at a market rate of interest. Financial assets
classified as receivable within one year are not amortised.

Basic financial liabilities

Basic financiai liabilities, including creditors and bank loans are initially recognised at transaction price unless
the arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the future payments discounted at a market rate of interest. Financial liabllities classified as payable
within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interast rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
cperations from suppliers. Amounts payable are classified as cument liabilities if payment is due within one
year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at
transaction price and subsequently measured at amortised cost using the effective interest method.

Derecognition of financial liabliities

Financial liabillties are derecognised when the charity’s contractual obligations expire or are discharged or
cancelled.

Employee beneflts

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services ara
received.

Temination benefits are recognised immediately as an expense when the charity Is demonstrably committed
to terminate the employment of an employee or to provide termination benefits.

Retlrement benefits
Payments to defined contribution retirement benefit schemes are charged as an expsnse as they fall due.

-12-



MURTON RECREATIONAL CHARITY

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

2 Accounting policies (Continued)

213 Government grants
Government grants are recognised at the falr value of the asset recsived or recelvable when there is
reasonable assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are
met. Where a grant does not specify performance condltions it is recognised in income when the proceeds
are received or receivable. A grant received before the recognition criteria are satisfied is recognised as a
liability.

3 Charitable activities

Voluntary Actlvities for Total Voluntary Activitles for Total
Income gonerating 2022 Income generating 2021

funds funds

2022 2022 2021 2021
£ £ £ £ £ E
Murton Parish Council 72,000 - 72,000 72,000 - 72,000
General Donations 1,648 - 1,646 4,168 - 4168
Grants Receivabla 56,202 - 56,202 65,444 - 65,444
Reception Activities - 5,267 5,267 - 1,640 1,840
Conferance Facilities - 8,064 8,964 - 150 150
120,848 14,231 144,079 141,612 2,080 143,702

4 investments

Unrestricted Unrestricted

funds funds

2022 2021

£ E

Interest receivable 11 63

5 Cther income

Total Unrestricted

funds

2022 2021

£ £

Other income - 5,183

-13-



MURTON RECREATIONAL CHARITY

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

6 Charttable activities

Charitable Charltable
Expendlture Expenditure

2022 2021

£ £

Depreciation and impairment 66,720 63,700
Rates & Water 3,288 2,938
Insurance 8,235 8,029
Heat, light & power 24 471 21,151
Repairs & maintenance 9,791 4,927
Telephone 1,571 1,598
Establishment - other 3,061 3,182
Bank charges 177 136

117,314 105,641

Share of governance costs (see note 7) 52,118 55,561

169,432 161,202

Analysls by fund
Unrestricted funds 102,712 97,502
Restricted funds 66,720 83,700

160,432 161,202

For the year ended 31 March 2021

Unrestricted funds 97,502
Restricted funds 63,700
161,202
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MURTON RECREATIONAL CHARITY

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

7

Support costs
Support Governance 2022 2021
costs costs
£ £ £ £
Staff costs - 46,925 46,925 50,605
Audit fees - 2,820 2,920 2,780
Legal and professional - - - 75
Accountancy fees - 2,273 2,273 2,101
- 52,118 52,118 55,561
Analysed between
Charitable activities - 52,118 52,118 55,561

Governance costs includes payments to the auditors of £2920 (2021- £2780) for audit fees.
Trustees

None of the Trustees (or any persons connected with them) recsived any remuneration or benefits from the
charity during the year (2021: None).

Empiloyees

The average monthly number of employees during the year was:

2022 2021

Number Number

5 5

Employment costs 2022 2021
£ £

Wages and salaries 40,766 45,002
Social security costs 2,208 2,303
Other pension costs 3,933 3,210
46,925 50,605

The above number of employees includes those staff carrying out work for Glebe Centre Enterprises Ltd.

There were no employees whose annual remuneration was more than £60,000.
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MURTON RECREATIONAL CHARITY

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2022

10

11

12

Net gains/(losses) on Investments

Revaluation of investments

Tanglble flxed assets

Cost

At 1 April 2021

Additions

At 31 March 2022

Depreclation and impalrment
At 1 April 2021

Depreciation charged in the year

At 31 March 2022

Carrylng amount
At 31 March 2022

At 31 March 2021

Fixed asset Investments

Cost or valuation
At 1 April 2021

Valuation changes
At 31 March 2022

Carrylng amount
At 31 March 2022

At 31 March 2021

Unrestricted Tetal

funds
2022 2021
£ £
450 “
Freshold land Fixtures and Total

and bulldings fittings

£ £ £
1,856,671 253773 2,210,444
- 25,381 25,381
1,856,671 279,154 2,235,825
876,368 225,690 1,102,058
58,700 8,020 66,720
935,068 233,710 1,168,778
1,021,603 45,444 1,087,047
1,080,303 28,083 1,108,386
Unlisted
Investments
£
40,500
450
40,950
40,950
40,500
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MURTON RECREATIONAL CHARITY

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

12  Flxed asset Investments {Continued)
13 Debtors
2022 2021
Amounts falling due within one year: £ £
Trade debtors 6,833 -
Other debtors 61,744 34,411
Prepayments and accrued income 1,723 1,700
70,300 36,111

14  Creditors: amounts falling due within one year

2022 2021

£ £

Other taxatlon and social security (2,922) 485
Trade creditors 122 1,163
Other creditors 123 118
Accruals and deferred income 7,627 6,586
4,950 8,352

16  Restricted funds
Purpose of restricted funds

Woalfare Modernisatlon Projact

The project was to modernise the Welfare building in Murton. The trustees constantly look to maintain and
improve the bullding and its facilities. This fund represents the total externally financed using restricted funds.
A transfer is made each year to unrestricted funds which equates to the figure charged for depreciation in the
SOFA, on these assets,

J McGinn
The estate of J McGinn gifted paintings by the artist to the Murton Welfare Association.

Multl Purpose Community Sports Faclilty
The fund has been established to build a new community sports facllity to replace the old cricket pavilion,

Youth Shelter
The fund was set up to redevelop the former tennis court pavilion in the park for the young people in the
village, giving them a safe place to socialise with friends and participate in positive activities.

Regeneration Project

Funding was obtained from Durham County Council Area Action Partnership Scheme and the Government's
Jobs for the Future Fund to promote use of the new building and to identify groups and organisations seeking
the use of such facilities.
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MURTON RECREATIONAL CHARITY

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

16

17

18

Analysls of net assets between funds

Unrestricted Restricted Total Unrestricted  Restricted Total
2022 2022 2022 2021 2021 2021
£ £ £ £ £ £
Fund balances at 31
March 2022 are
represented by;
Tangble assets - 1,087,047 1,087,047 - 1,108,386 1,108,388
Investments 1,000 39,950 40,950 1,000 39,500 40,500
Current assets/(liabilitles) 47.647 117,321 164,968 5,819 143,152 148,971
48,847 1,224,318 1,272,665 6818 1,291,038 1,207,857

Unrestricted funds

It is the policy of the Charity to maintain unrestricted funds, which are free ressrves of the Charity, at a level
which equates to approximately three months of unrestricted expenditure. This proves sufficient funds to cover
managsment and administration support costs.

Related party transactions

The charity owns all of the issued share capital of the company Glebe Centre Enterprises Limited (the
company). All of the activities undertaken by this company take place in the Murton Recreational Charity's (the
Charity} premises, The Glebe Centre or the Multi-Purpose Community Sports Facility. Glee Centre Enterprises
Lid pays various costs towards the repair and upkeep of the establishment and its fixtures, fittings and
equipment and also meets part of the wages costs of the Charity via Gift Ald. Your attention is drawn to the
inter company foan account included In debtors which reflects the monies advanced to the Company to allow
it to trade. The balance owing to the Charity as at 31 March 2022 is £52,840 (2021: £34,411). The loan is
repayable on demand and there [s no interest charged.
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