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CARLETON HOUSE PREPARATORY SCHOOL LIMITED
(A company limited by guarantee)

TRUSTEES' REPORT
FOR THE YEAR ENDED 31 AUGUST 2020

The Trustees present their annual report together with the audited financial statements of the company for the 1
September 2019 to 31 August 2020. The annual report serves the purposes of both a Trustees' report and a
directors' report under company law. The Trustees confirm that the annual report and financial statements of the
charitable company comply with the current statutory requirements, the requirements of the charitable company's
governing document and the provisions of the Statement of Recommended Practice (SORP) applicable to
charities preparing their accounts in accordance with the Financial Reporting Standard applicable in the UK and
Republic of Ireland (FRS102) (effective 1 January 2019).

Since the company qualifies as small under section 382 of the Companies Act 2006, the Strategic report
required of medium and large companies under the Companies Act 2006 (Strategic Report and Directors'
Report) Regulations 2013 has been omitted.

Objectives and activities
a. Policies and objectives

The Head Teacher and all staff have supported the school and worked hard to maintain high school standards.
The Governing Body of the school is also actively involved in the oversight of the management of the school and
in setting new objectives for the school for the future.

Carleton House provides equal opportunities for all staff and pupils.

The school is committed to the safeguarding of children and its policies and procedures reflect this. All policies
and procedures updated as appropriate and are available at the school for inspection.

In setting the School’s objectives, the Trustees have given careful consideration to the Charity Commission's
general guidance on public benefits and in particular to its supplementary public benefit guidance on advancing
education and on fee charging.

Achievements and performance
a. Review of activities

Parents are attracted to the School by the small class sizes, excellent exam results and the caring and
stimulating environment that is provided. There is a strong emphasis on pastoral care, behaviour and moral
standards.

Achievements and performance

Carleton House was recently ranked as the highest-placed independent preparatory school in Merseyside by the
Parent Power, The Sunday Times Schools Guide 2020. It was ranked 8th overall nationally.

The majority of our pupils obtain their first choice preference at secondary school level. The places secured for
2019-2020 were as follows:

The Blue Coat School 11 pupils
Merchant Taylors’ School 4 pupils
St Mary’s College 3 pupils
King David High School 3 pupils
Liverpool College 1 pupils
St Francis Xavier’s College 1 pupil

The achievements of our pupils are usually in measured in Statutory Attainment Tests (SATs) using a scaled
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CARLETON HOUSE PREPARATORY SCHOOL LIMITED
(A company limited by guarantee)

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2020

Achievements and performance (continued)

score. Due the Coronavirus pandemic, statutory testing did not take place in summer 2020, therefore there are
no available scaled scores for the children who left in 2020. Our SATSs results in previous years have been
significantly higher than the national average.

The school was closed to all but children of key workers in line with government instruction in March 2020. The
staff at the school worked hard to develop high quality online provision, which was offered to the pupils learning
remotely. This took the form of live remote lessons and pre-recorded teaching content, work packs, weekly
reading book picks up, and remote music provision.

The school has adapted to the restrictions caused by the pandemic and worked in accordance with Government
guidance on the safe opening of schools, including a full risk assessment which was updated as risks evolved
during the pandemic.

The School continued to provide a daily hot lunch for every child prepared by their own chef in the kitchen to
meet national food standards in schools. The quality of food and choice is closely monitored and has been a
great success with the children and staff.

b. Fundraising activities and income generation

The school has continued to support local charities throughout the pandemic, including local Food Bank and
charities to support less fortunate families.

Financial review
a. Going concern

After making appropriate enquiries, the Board of Trustees have a reasonable expectation that the school has
adequate resources to continue in operational existence for the foreseeable future. For this reason, they
continue to adopt the going concern basis in preparing the financial statements. Further details regarding the
adoption of the going concern basis can be found in the accounting policies.

b. Reserves policy

In what has been a difficult year with high amounts of financial uncertainty, the Board of Trustees have continued
to evaluate the reserves requirements to ensure the continued running of the school. Due to prudent financial
management over recent years, our reserves have been growing, which meant that we were in a strong position
to mitigate the financial risks arising from the pandemic. As a general rule, the Board of Trustees have decided
that the school should have cash reserves equivalent to between three and six months costs for business as
usual operations, although this may be reduced in periods where significant capital investment is needed.

The current year surplus is £60,193. The general reserve has increased to £913,181, including cash balances of
£329,492. This is within the range of reserves agreed by the Board of Trustees, although some of the retained
reserves have been set into a specific fund which will be utilised to finance an ambitious development of the
current premises, which is planned to be phased over the next three years.

c. Principal risks and uncertainties

The current pandemic situation remains an unknown, however the Board of Trustees has monitored the school’s
risk mitigations carefully and is encouraged by the strong position with respect to pupil numbers and our current
finances.
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CARLETON HOUSE PREPARATORY SCHOOL LIMITED
(A company limited by guarantee)

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2020

d. Principal funding

The principal source of funding is the fees charged to parents for the provision of school places for their children.

Structure, governance and management
a. Constitution

Carleton House Preparatory School Limited is registered as a charitable company limited by guarantee and was
set up by a Memorandum of Association on 28 May 1976.

The Memorandum and Articles of Association were altered by special resolution on 18th June 2020.

The principal object of the company is to provide a first class, independent co-educational school to pupils aged
3 to 11 years. The Head Teacher is a member of the Independent Schools Association, which gives
accreditation by the Independent Schools Council. The School is a Catholic School which accepts children of
other denominations and faiths. It has strong links with the Archdiocese of Liverpool and the Parish of Our Lady
of the Annunciation Bishop Eton.

b. Methods of appointment or election of Trustees

The management of the company is the responsibility of the Trustees who are elected and co-opted under the
terms of the Memorandum of Association.

c. Organisational structure and decision-making policies

The Board of Trustees determines the general strategy and policy of the school, but the day-to-day management
of the school is delegated to the Head Teacher. The Board meets at least termly and there are a number of sub-
committees convening such areas as Curriculum and Safeguarding, Finance, Buildings and Health and Safety
and Pay and Appraisal.

d. Policies adopted for the induction and training of Trustees

The trustees who served during the year are shown on page one. Trustees are appointed by the Board of
Trustees (also known as the Governing Body) and serve for a period of three years. Upon the end of each
three-year term, trustees are eligible for re-election. Vacant trustee positions are advertised within the school
with the majority of trustees being parents of pupils within the school. New trustees are provided with an
introduction into the nature and running of the school.

e. Financial risk management

The Trustees have assessed the major risks to which the company is exposed, in particular those related to the
operations and finances of the company, and are satisfied that systems and procedures are in place to mitigate
exposure to the major risks.

Page 4



CARLETON HOUSE PREPARATORY SCHOOL LIMITED
(A company limited by guarantee)

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2020

Plans for future periods

a. FUTURE DEVELOPMENTS

Building plans are in progress to replace our existing cloakroom which is housed in an original conservatory. The
new build extension will include a new cloakroom, relocation of the Head Teacher’s office and the main office
and the realisation of a new whole school library. The current school office will be repurposed as a small group
teaching space during the school day and a dedicated After School Club space. Building work was expected to
be completed during 2020 but was delayed due to the pandemic. It is anticipated, pending a review of the current
situation with regards to the pandemic, that work will commence Spring 2022.

b. INFORMATION ON FUNDRAISING PRACTICES

The restrictions imposed by the pandemic have unfortunately curtailed our larger PTA fundraising events and
parental social events although we have run some remote fundraising challenges.

This year we have been able to support The South Liverpool Foodbank, Comic Relief, Children in Need, The
Whitechapel Centre for the Homeless, Christmas Shoebox Collection and Radio City Cash for Kids.

Members' liability

The Members of the company guarantee to contribute an amount not exceeding £1 to the assets of the company
in the event of winding up.

Engagement with employees and employment of the disabled

Employees have been consulted on issues of concern to them by means of regular consultative committee and
staff meetings and have been kept informed on specific matters directly by management. The school carries out
exit interviews for all staff leaving the organisation and responds positively and proactively to all feedback from
staff leavers.

The company has implemented a number of detailed policies in relation to all aspects of personnel matters
including an equal opportunities policy and a health & safety policy.

In accordance with the company's equal opportunities policy, the company has long-established fair employment
practices in the recruitment, selection, retention and training of disabled staff.

Full details of these policies are available from the company's offices.
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CARLETON HOUSE PREPARATORY SCHOOL LIMITED
(A company limited by guarantee)

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2020

Statement of Trustees' responsibilities

The Trustees (who are also the directors of the company for the purposes of company law) are responsible for
preparing the Trustees' report and the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

Company law requires the Trustees to prepare financial statements for each financial . Under company law, the
Trustees must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the company and of its incoming resources and application of resources, including its
income and expenditure, for that period. In preparing these financial statements, the Trustees are required to:

. select suitable accounting policies and then apply them consistently;

o observe the methods and principles of the Charities SORP (FRS 102);

. make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards (FRS 102) have been followed, subject to any material
departures disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.

The Trustees are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Disclosure of information to auditor

Each of the persons who are Trustees at the time when this Trustees' report is approved has confirmed that:

. so far as that Trustee is aware, there is no relevant audit information of which the charity's auditor is
unaware, and
. that Trustee has taken all the steps that ought to have been taken as a Trustee in order to be aware of

any relevant audit information and to establish that the charity's auditor is aware of that information.
Auditor

The auditor, Langtons Professional Services Limited, has indicated his willingness to continue in office. The
designated Trustees will propose a motion reappointing the auditor at a meeting of the Trustees.

Approved by order of the members of the board of Trustees on 19 May 2021 and signed on their behalf by:

=
D J Fletcher
Trustee
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CARLETON HOUSE PREPARATORY SCHOOL LIMITED
(A company limited by guarantee)

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CARLETON HOUSE PREPARATORY
SCHOOL LIMITED

Opinion

We have audited the financial statements of Carleton House Preparatory School Limited (the 'charitable
company') for the year ended 31 August 2020 which comprise the Statement of Financial Activities, the Balance
sheet, the Statement of cash flows and the related notes, including a summary of significant accounting policies.
The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 'The Financial Reporting Standard
applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the charitable company's affairs as at 31 August 2020 and of its
incoming resources and application of resources, including its income and expenditure for the year then
ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the charitable company in accordance
with the ethical requirements that are relevant to our audit of the financial statements in the United Kingdom,
including the Financial Reporting Council's Ethical Standard, and we have fulfiled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

. the Trustees' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or
. the Trustees have not disclosed in the financial statements any identified material uncertainties that may

cast significant doubt about the charitable company's ability to continue to adopt the going concern basis
of accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.
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CARLETON HOUSE PREPARATORY SCHOOL LIMITED
(A company limited by guarantee)

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CARLETON HOUSE PREPARATORY
SCHOOL LIMITED (CONTINUED)

Other information

The Trustees are responsible for the other information. The other information comprises the information included
in the Annual report, other than the financial statements and our Auditor's report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Trustees' Report for the financial year for which the financial statements are
prepared is consistent with the financial statements.
. the Trustees' Report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of our knowledge and understanding of the charitable company and its environment obtained in the
course of the audit, we have not identified material misstatements in the Trustees' Report.

We have nothing to report in respect of the following matters in relation to which Companies Act 2006 requires
us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of Trustees' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit; or

. the Trustees were not entitled to prepare the financial statements in accordance with the small companies

regime and take advantage of the small companies' exemptions in preparing the Trustees' Report and
from the requirement to prepare a Strategic Report.
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CARLETON HOUSE PREPARATORY SCHOOL LIMITED
(A company limited by guarantee)

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CARLETON HOUSE PREPARATORY
SCHOOL LIMITED (CONTINUED)

Responsibilities of trustees

As explained more fully in the Trustees' responsibilities statement, the Trustees (who are also the directors of the
charitable company for the purposes of company law) are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the
Trustees determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Trustees are responsible for assessing the charitable company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Trustees either intend to liquidate the charitable company or to cease
operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's report.

Use of our report

This report is made solely to the charitable company's members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the charitable
company's members those matters we are required to state to them in an Auditor's report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than
the charitable company and its members, as a body, for our audit work, for this report, or for the opinions we
have formed.
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CARLETON HOUSE PREPARATORY SCHOOL LIMITED
(A company limited by guarantee)

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CARLETON HOUSE PREPARATORY

SCHOOL LIMITED (CONTINUED)
_ ) Q
L

Andrew MccCall (Senior statutory auditor)

for and on behalf of
Langtons Professional Services Limited

Chartered Accountants
Statutory Auditor

The Plaza

100 Old Hall Street
Liverpool

L3 9QJ

19 May 2021
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CARLETON HOUSE PREPARATORY SCHOOL LIMITED
(A company limited by guarantee)

STATEMENT OF FINANCIAL ACTIVITIES (INCORPORATING INCOME AND EXPENDITURE ACCOUNT)
FOR THE YEAR ENDED 31 AUGUST 2020

Income from:
Donations and legacies
Charitable activities
Investments

Total income
Expenditure on:
Charitable activities

Total expenditure

Net movement in funds
Reconciliation of funds:

Note

w

Total funds brought forward

Net movement in funds

Total funds carried forward

Unrestricted Total Total
funds funds funds
2020 2020 2019

£ £ £

90,231 90,231 5,234
1,275,494 1,275,494 1,367,812
750 750 632
1,366,475 1,366,475 1,373,678
1,306,281 1,306,281 1,253,364
1,306,281 1,306,281 1,253,364
60,194 60,194 120,314
901,384 901,384 781,070
60,194 60,194 120,314
961,578 961,578 901,384

The Statement of Financial Activities includes all gains and losses recognised in the year.

The notes on pages 15 to 30 form part of these financial statements.
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CARLETON HOUSE PREPARATORY SCHOOL LIMITED

(A company limited by guarantee)
REGISTERED NUMBER: 01260765

BALANCE SHEET
AS AT 31 AUGUST 2020

2020

Note £
Fixed assets
Tangible assets 11 1,297,156

1,297,156
Current assets
Stocks 12 1,289
Debtors 13 1,205,413
Cash at bank and in hand 329,492
1,536,194

Creditors: amounts falling due within one
year 14 (1,558,416)
Net current liabilities (22,222)
Total assets less current liabilities 1,274,934
Creditors: amounts falling due after more
than one year 15 (313,357)
Net assets excluding pension asset 961,577

Total net assets 961,577
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2019
£
1,296,093
1,296,093
2,505
1,140,431
443,873
1,586,809
(1,605,084)
(18,275)
1,277,818
(376,434)
901,384
901,384



CARLETON HOUSE PREPARATORY SCHOOL LIMITED

(A company limited by guarantee)
REGISTERED NUMBER: 01260765

BALANCE SHEET (CONTINUED)
AS AT 31 AUGUST 2020

2020 2019
Note £ £
Charity funds
Restricted funds 17 - -
Unrestricted funds 17 961,577 901,384

Total funds 961,577 901,384
The Trustees acknowledge their responsibilities for complying with the requirements of the Act with respect to
accounting records and preparation of financial statements.

The financial statements have been prepared in accordance with the provisions applicable to entities subject to
the small companies regime.

The financial statements were approved and authorised for issue by the Trustees on 19 May 2021 and signed on
their behalf by:

( ‘{ﬁ&z&xr .

D J Fletcher
Trustee

The notes on pages 15 to 30 form part of these financial statements.
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CARLETON HOUSE PREPARATORY SCHOOL LIMITED
(A company limited by guarantee)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 AUGUST 2020

Cash flows from operating activities

Net cash used in operating activities

Cash flows from investing activities

Purchase of tangible fixed assets

Net cash used in investing activities

Cash flows from financing activities

Repayments of borrowing

Net cash used in financing activities

Change in cash and cash equivalents in the year

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

2020 2019
£ £

19,532 232,373
(45,296) (4,539)
(45,296) (4,539)
(88,617)  (103,257)
(88,617)  (103,257)
(114,381) 124,577
443,873 319,296
329,492 443,873

The notes on pages 15 to 30 form part of these financial statements
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CARLETON HOUSE PREPARATORY SCHOOL LIMITED
(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2020

General information

Carleton House Preparatory School Limited is a private company limited by guarantee without share
capital, incorporated in England and Wales. The address of the registered office is 145 Menlove Avenue,
Liverpool, Merseyside L18 3EE. The members of the company are the Trustees named on page 1. In the
event of the company being wound up, the liability in respect of the guarantee is limited to £1 per member
of the company.

The presentational currency of these financial statements is pound sterling; the financial statements are
rounded to the nearest pound.

Accounting policies

21

2.2

23

Basis of preparation of financial statements

The financial statements have been prepared in accordance with the Charities SORP (FRS 102) -
Accounting and Reporting by Charities: Statement of Recommended Practice applicable to charities
preparing their accounts in accordance with the Financial Reporting Standard applicable in the UK
and Republic of Ireland (FRS 102) (effective 1 January 2015), the Financial Reporting Standard
applicable in the UK and Republic of Ireland (FRS 102) and the Companies Act 2006.

Carleton House Preparatory School Limited meets the definition of a public benefit entity under FRS
102. Assets and liabilities are initially recognised at historical cost or transaction value unless
otherwise stated in the relevant accounting policy.

Income

All income is recognised once the company has entitlement to the income, it is probable that the
income will be received and the amount of income receivable can be measured reliably.

Grants are included in the Statement of financial activities on a receivable basis. The balance of
income received for specific purposes but not expended during the period is shown in the relevant
funds on the Balance sheet. Where income is received in advance of entitlement of receipt, its
recognition is deferred and included in creditors as deferred income. Where entitlement occurs
before income is received, the income is accrued.

Income tax recoverable in relation to investment income is recognised at the time the investment
income is receivable.

Expenditure

Expenditure is recognised once there is a legal or constructive obligation to transfer economic benefit
to a third party, it is probable that a transfer of economic benefits will be required in settlement and
the amount of the obligation can be measured reliably. Expenditure is classified by activity. The costs
of each activity are made up of the total of direct costs and shared costs, including support costs
involved in undertaking each activity. Direct costs attributable to a single activity are allocated directly
to that activity. Shared costs which contribute to more than one activity and support costs which are
not attributable to a single activity are apportioned between those activities on a basis consistent with
the use of resources. Central staff costs are allocated on the basis of time spent, and depreciation
charges allocated on the portion of the asset’s use.

Expenditure on charitable activities is incurred on directly undertaking the activities which further the
company's objectives, as well as any associated support costs.
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CARLETON HOUSE PREPARATORY SCHOOL LIMITED
(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2020

Accounting policies (continued)

23

24

25

2.6

2.7

2.8

2.9

Expenditure (continued)

All expenditure is inclusive of irrecoverable VAT.

Government grants

Government grants relating to tangible fixed assets are treated as deferred income and released to
the Statement of financial activities over the expected useful lives of the assets concerned. Other
grants are credited to the Statement of financial activities as the related expenditure is incurred.
Interest receivable

Interest on funds held on deposit is included when receivable and the amount can be measured
reliably by the company; this is normally upon notification of the interest paid or payable by the
institution with whom the funds are deposited.

Tangible fixed assets and depreciation

Tangible fixed assets costing £NIL or more are capitalised and recognised when future economic
benefits are probable and the cost or value of the asset can be measured reliably.

Tangible fixed assets are initially recognised at cost. After recognition, under the cost model, tangible
fixed assets are measured at cost less accumulated depreciation and any accumulated impairment
losses. All costs incurred to bring a tangible fixed asset into its intended working condition should be
included in the measurement of cost.

Depreciation is charged so as to allocate the cost of tangible fixed assets less their residual value
over their estimated useful lives, .

Depreciation is provided on the following bases:

Freehold property - Over 50 years - buildings only (land not
depreciated)

Extensions & building - 5 to 25 years straight line

Fixtures and fittings - 2-6 years straight line

Office equipment - 3-5 years straight line

Stocks and work in progress

Stocks and work in progress are valued at the lower of cost and net realisable value after making due
allowance for obsolete and slow-moving stocks. Cost includes all direct costs and an appropriate
proportion of fixed and variable overheads.

Debtors

Trade and other debtors are recognised at the settlement amount after any trade discount offered.
Prepayments are valued at the amount prepaid net of any trade discounts due.

Cash at bank and in hand

Cash at bank and in hand includes cash and short-term highly liquid investments with a short maturity
of three months or less from the date of acquisition or opening of the deposit or similar account.
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CARLETON HOUSE PREPARATORY SCHOOL LIMITED
(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2020

Accounting policies (continued)

2.10 Liabilities and provisions

Liabilities are recognised when there is an obligation at the Balance sheet date as a result of a past
event, it is probable that a transfer of economic benefit will be required in settlement, and the amount
of the settlement can be estimated reliably.

Liabilities are recognised at the amount that the company anticipates it will pay to settle the debt or
the amount it has received as advanced payments for the goods or services it must provide.

Provisions are measured at the best estimate of the amounts required to settle the obligation. Where
the effect of the time value of money is material, the provision is based on the present value of those
amounts, discounted at the pre-tax discount rate that reflects the risks specific to the liability. The
unwinding of the discount is recognised in the Statement of financial activities as a finance cost.

2.11 Financial instruments

The company only has financial assets and financial liabilities of a kind that qualify as basic financial
instruments. Basic financial instruments are initially recognised at transaction value and subsequently
measured at their settlement value with the exception of bank loans which are subsequently
measured at amortised cost using the effective interest method.

2.12 Pensions

Retirement benefits for employees who are teachers of the School are provided by the Teachers'
Pension Scheme (TPS). This is a defined benefit schemes which is externally funded and contracted
out of the State Earnings Related Pension Scheme (SERPS). Contributions to the TPS are charged
as incurred.

Contributions to the TPS scheme are charged to the statement of financial activities so as to spread
the cost of pensions over employees' working lives with the School in such a way that the pension
cost is a substantially level percentage of current and future pensionable payroll. The contributions
are determined by qualified actuaries on the basis of quinquennial valuations using a prospective
benefit method.

The company also contributes to personal pension plans for administrative employees and the
pension charge represents the amounts payable by the company for the year.

2.13 Fund accounting
General funds are unrestricted funds which are available for use at the discretion of the Trustees in
furtherance of the general objectives of the company and which have not been designated for other
purposes.
Designated funds comprise unrestricted funds that have been set aside by the Trustees for particular
purposes. The aim and use of each designated fund is set out in the notes to the financial

statements.

Investment income, gains and losses are allocated to the appropriate fund.
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CARLETON HOUSE PREPARATORY SCHOOL LIMITED

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2020

3.

Income from donations and legacies

Donations
Government grants

Donations

Income from charitable activities

School fees
Other income

Total 2020

School fees
Other income

Total 2019
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Unrestricted Total
funds funds

2020 2020

£ £

7,741 7,741
82,490 82,490
90,231 90,231
Unrestricted Total
funds funds

2019 2019

£ £

5,234 5,234
Unrestricted Total
funds funds

2020 2020

£ £

1,141,566 1,141,566
133,928 133,928
1,275,494 1,275,494
Unrestricted Total
funds funds
2019 2019
£ £

1,240,212 1,240,212
127,600 127,600
1,367,812 1,367,812




CARLETON HOUSE PREPARATORY SCHOOL LIMITED

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2020

Investment income

Bank interest received

Bank interest received

Analysis of expenditure on charitable activities

Summary by fund type

Unrestricted funds

Unrestricted funds
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Unrestricted Total
funds funds

2020 2020

£ £

750 750
Unrestricted Total
funds funds

2019 2019

£ £

632 632
Unrestricted Total
funds funds

2020 2020

£ £

1,306,281 1,306,281
Unrestricted Total
funds funds

2019 2019

£ £

1,253,364 1,253,364




CARLETON HOUSE PREPARATORY SCHOOL LIMITED
(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2020

7. Analysis of expenditure by activities
Activities
undertaken Support Total
directly costs funds
2020 2020 2020
£ £ £
Unrestricted funds 1,193,794 112,488 1,306,282
Activities
undertaken Support Total
directly costs funds
2019 2019 2019
£ £ £
Unrestricted funds 1,129,811 123,554 1,253,365
8. Auditor's remuneration
2020 2019
£ £
Fees payable to the company's auditor for the audit of the company's
annual accounts 5,775 5,775
9. Staff costs
2020 2019
£ £
Wages and salaries 736,699 700,381
Social security costs 52,805 56,706
Contribution to defined contribution pension schemes 104,364 70,722
893,868 827,809
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CARLETON HOUSE PREPARATORY SCHOOL LIMITED
(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2020

10.

1.

Staff costs (continued)

The average number of persons employed by the company during the year was as follows:

2020 2019

No. No.

Teaching Staff 24 23
Administrative Staff 2 2
Kitchen 4 4
Caretaking Staff 1 1
31 30

The number of employees whose employee benefits (excluding employer pension costs) exceeded
£60,000 was:

2020 2019
No. No.
In the band £60,001 - £70,000 1 1

The key management personnel of the School comprises the Trustees, the Head Teacher, the Deputy
Head Teacher and the Assistant Head Teacher. The School's Trustees are not remunerated. The total
amount of employee benefits (including employer pension contributions) received by the Head Teacher,
Deputy Head Teacher and the Assistant Head Teacher was £193,248 (2019: £181,819). It represents
remuneration for these three members of staff who are all substantially involved in teaching and the
supervision of students.

Trustees' remuneration and expenses

During the year, no Trustees received any remuneration or other benefits (20719 - £NIL).

During the year ended 31 August 2020, no Trustee expenses have been incurred (2019 - £NIL).

Tangible fixed assets

Freehold Fixtures and

property fittings Total
£ £ £

Cost or valuation
At 1 September 2019 1,466,163 390,324 1,856,487
Additions - 45,296 45,296
At 31 August 2020 1,466,163 435,620 1,901,783
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CARLETON HOUSE PREPARATORY SCHOOL LIMITED

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2020

1.

12,

13.

Tangible fixed assets (continued)

Freehold Fixtures and

property fittings Total
£ £ £
Depreciation
At 1 September 2019 191,170 369,224 560,394
Charge for the year 24,350 19,883 44,233
At 31 August 2020 215,520 389,107 604,627
Net book value
At 31 August 2020 1,250,643 46,513 1,297,156
At 31 August 2019 1,274,993 21,100 1,296,093

Included in land and buildings is freehold land at valuation of £500,000 (2019 - £500,000) which is not

depreciated.
Stocks
2020 2019
£ £
School uniforms 43 1,259
Sundry stocks 1,246 1,246
1,289 2,605
Debtors
2020 2019
£ £
Due within one year
Trade debtors 1,147,813 1,122,326
Other debtors 44,508 1,324
Prepayments and accrued income 13,092 16,781
1,205,413 1,140,431
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CARLETON HOUSE PREPARATORY SCHOOL LIMITED
(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2020

Creditors: Amounts falling due within one year

2020 2019

£ £

Bank loans 75,760 107,300
Trade creditors 22,929 45,928
Other taxation and social security 13,526 14,193
Other creditors 120,345 106,227
Accruals and deferred income 1,325,856 1,331,436

1,558,416 1,605,084

2020 2019
£ £

Deferred income - school fees
Deferred income at 1 September 2020 1,107,859 1,107,859

School fees are invoiced in July for the coming academic year, and are therefore included in deferred
income at the year end.

The prior year deferred income balance has been released in full in the year, and the total current year
balance has been deferred this year.
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CARLETON HOUSE PREPARATORY SCHOOL LIMITED
(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2020

15.

16.

Creditors: Amounts falling due after more than one year

2020 2019
£ £
Bank loans 247,357 304,434
Other creditors 66,000 72,000
313,357 376,434
Included within the above are amounts falling due as follows:

2020 2019
£ £

Between one and two years
Bank loans 77,964 111,116

Between two and five years
Bank loans 169,393 193,318

The bank loan is secured on the company's freehold property by way of a first legal charge in favour of the
bank. Interest is charged on this loan 2.75% over the bank's base rate.

Financial instruments

2020 2019
£ £
Financial assets
Financial assets measured at fair value through income and expenditure 329,492 443,873
2020 2019
£ £
Financial liabilities
Other financial liabilities measured at fair amortised cost (559,971) (652,038)

Financial assets measured at fair value through income and expenditure comprise cash at bank and in
hand.

Financial liabilities measured at amortised cost comprise trade and other creditors, bank loans and
accruals.
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CARLETON HOUSE PREPARATORY SCHOOL LIMITED
(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2020

Statement of funds

Statement of funds - current year

Balance at 1 Balance at
September Transfers 31 August
2019 Income Expenditure in/out 2020
£ £ £ £ £
Unrestricted funds
Designated funds
Site development fund 43,200 - - - 43,200
Personal donations fund 4,367 - - 829 5,196
47,567 - - 829 48,396
General funds
General Funds - all funds 853,817 1,283,156 (1,223,792) - 913,181
Personal donations fund - 829 - (829) -
853,817 1,283,985 (1,223,792) (829) 913,181
Total Unrestricted funds 901,384 1,283,985  (1,223,792) - 961,577
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CARLETON HOUSE PREPARATORY SCHOOL LIMITED

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2020

17.

18.

Statement of funds (continued)

Statement of funds - prior year

Balance at Balance at
1 September Transfers 31 August
2018 Income Expenditure in/out 2019
£ £ £ £ £
Unrestricted funds
Designated funds
Site development fund 43,200 - - - 43,200
Personal donations fund 52 - - 4,315 4,367
43,252 - - 4,315 47,567
General funds
General Funds - all funds 737,818 1,369,363  (1,253,364) - 853,817
Personal donations fund - 4,315 - (4,315) -
737,818 1,373,678  (1,253,364) (4,315) 853,817
Total Unrestricted funds 781,070 1,373,678  (1,253,364) - 901,384
Summary of funds
Summary of funds - current year
Balance at 1 Balance at
September Transfers 31 August
2019 Income Expenditure in/out 2020
£ £ £ £ £
Designated funds 47,567 - - 829 48,396
General funds 853,817 1,283,985 (1,223,792) (829) 913,181
901,384 1,283,985 (1,223,792) - 961,577
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CARLETON HOUSE PREPARATORY SCHOOL LIMITED
(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2020

18.

19.

Summary of funds (continued)

Summary of funds - prior year

Balance at Balance at
1 September Transfers 31 August
2018 Income  Expenditure in/out 2019
£ £ £ £ £
Designated funds 43,252 - - 4,315 47,567
General funds 737,818 1,373,678  (1,253,364) (4,315) 853,817
781,070 1,373,678  (1,253,364) - 901,384
Analysis of net assets between funds
Analysis of net assets between funds - current period
Unrestricted Total
funds funds
2020 2020
£ £
Tangible fixed assets 1,297,156 1,297,156
Current assets 1,536,194 1,536,194
Creditors due within one year (1,558,416) (1,558,416)
Creditors due in more than one year (313,357) (313,357)
Total 961,577 961,577
Analysis of net assets between funds - prior period
Unrestricted Total
funds funds
2019 2019
£ £
Tangible fixed assets 1,296,093 1,296,093
Current assets 1,586,808 1,586,808
Creditors due within one year (1,605,083) (1,605,083)
Creditors due in more than one year (376,434) (376,434)
901,384 901,384

Total
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CARLETON HOUSE PREPARATORY SCHOOL LIMITED
(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2020

20.

21,

22,

23.

Reconciliation of net movement in funds to net cash flow from operating activities

2020 2019
£ £
Net income for the period (as per Statement of Financial Activities) 60,194 120,314
Adjustments for:
Depreciation charges 44,233 46,220
Decrease in stocks 1,216 1,729
Increase in debtors (64,982) (42,929)
Increase/(decrease) in creditors (21,129) 107,039
Net cash provided by operating activities 19,532 232,373
Analysis of cash and cash equivalents
2020 2019
£ £
Cash in hand 329,492 443,873
Total cash and cash equivalents 329,492 443,873
Analysis of changes in net debt
At 1
September At 31
2019 Cash flows August 2020
£ £
£
Cash at bank and in hand 443,873 (114,381) 329,492
Debt due within 1 year (107,300) 31,540 (75,760)
Debt due after 1 year (304,434) 57,077 (247,357)
32,139 (25,764) 6,375

Pension commitments

The Teachers' Pension Scheme (TPS) is a statutory, contributory, defined benefit scheme, governed by
the Teachers' Pension Scheme Regulations 2014. Membership is automatic for full-time teachers in
academies and, from 1 January 2007, automatic for teachers in part-time employment following
appointment or a change of contract, although they are able to opt out.
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CARLETON HOUSE PREPARATORY SCHOOL LIMITED
(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2020

23.

24,

Pension commitments (continued)

The TPS is an unfunded scheme and members contribute on a 'pay as you go' basis - these contributions
along with those made by employers are credited to the Exchequer. Retirement and other pension
benefits are paid by public funds provided by Parliament.

The Government Actuary, using normal actuarial principles, conducts a formal actuarial review of the TPS
in accordance with the Public Service Pensions (Valuations and Employer Cost Cap) (Amendment and
Savings) Directions 2019 published by HM Treasury. The aim of the review is to specify the level of future
contributions. Actuarial scheme valuations are dependent on assumptions about the value of future costs,
design of benefits and many other factors. The latest actuarial valuation of the TPS was carried out as at
31 March 2016 and in accordance with the Public Service Pensions (Valuations and Employer Cost Cap)
(Amendment and Savings) Directions 2019. The valuation report was published by the Department for
Education on 5 March 2019. The key elements of the valuation and subsequent consultation are:

« employer contribution rates set at 23.68% of pensionable pay (including a 0.08% employer
administration charge)

+ total scheme liabilities (pensions currently in payment and the estimated cost of future benefits) for
service to the effective date of £218,100 million, and notional assets (estimated future contributions
together with the notional investments held at the valuation date) of £196,100 million giving a notional past
service deficit of £22,000 million

* an employer contribution correction cost of 7.3% of pensionable pay will be applied to future valuations
+ the assumed real rate of return is 2.8% in excess of prices and 2% in excess of earnings. The rate

of real earnings growth is assumed to be 2.2%. The assumed nominal rate of return is 4.45%.

The TPS valuation for 2016 determines an employer rate of 23.68%, which was payable from September
2019.

The employer's pension costs paid to TPS in the year amounted to £94,267 (2019 - £63,959).

A copy of the valuation report and supporting documentation is on the Teachers' Pensions website.

Under the definitions set out in FRS 102, the TPS is an unfunded multi-employer pension scheme. The
School has accounted for its contributions to the scheme as if it were a defined contribution scheme.

The School has set out above the information available on the scheme.

The School also makes contributions to personal pension plans for non-teaching staff. The total cost of
these contributions was £10,097 (2019 - £6,762).

Operating lease commitments

At 31 August 2020 the company had commitments to make future minimum lease payments under non-
cancellable operating leases as follows:

2020 2019

£ £

Not later than 1 year 6,962 7,326
Later than 1 year and not later than 5 years 6,002 12,964
12,964 20,290
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CARLETON HOUSE PREPARATORY SCHOOL LIMITED
(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2020

25. Related party transactions
Trustees whose children attend the School pay fees at the same rate as any other parent.

There were no related party transactions entered into in the current or prior period.
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