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Introduction 
 

Purpose of the document 

In accordance with our normal practice and the International Standards on Auditing (UK) 260, we are writing to draw 

your attention to various matters which arose during the course of our audit of your financial statements for the 

year ended 5 April 2026. 

 

This letter includes an executive summary of the key findings below which are supported by the detailed sections 

thereafter. 

 

The purpose of the audit is to enable us to express an opinion on the financial statements. Our audit included 

consideration of internal controls relevant to the preparation of the financial statements in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of internal controls. The matters reported are limited to those deficiencies that the auditor has 

identified during the audit and that the auditor has concluded are of sufficient importance to merit being reported 

to those charged with governance. 

 

Our audit included obtaining sufficient and appropriate audit evidence to support our opinion. We use a variety of 

audit techniques to obtain audit evidence, including tests of design of controls; analytical review; verification of 

specific transactions and balances; and third party verification. We also assessed the accounting principles used and 

significant estimates made by management, as well as evaluating the overall financial statement presentation. 

Our audit involved a risk-based approach and included an examination of evidence on a sample basis. Because of 

the sample nature and other inherent limitations of an audit, together with the inherent limitations of any 

accounting and internal control system, there is an unavoidable risk that some errors and material misstatements 

may remain undiscovered.  Any errors and irregularity identified have been included within this report. 

Acknowledgements 

We would also like to take this opportunity of expressing our thanks to your staff for their assistance during the 

course of our audit and with the accounts preparation. A substantial amount of preparation work was required in 

order to be fully ready for the audit and we appreciate the efforts of Christopher Catling. 

 

Limitations 

Please note that this report has been prepared for the sole use of Marc Fitch Fund and it must not be disclosed to 

third parties, quoted or referred to, without our prior written consent. No responsibility is assumed by us to any 

other person or entity. 

  



 

Management Letter 2026  Page | 4  

Executive Summary 
 

We are pleased to attach our report and our key findings are summarised below. 

 
• Any audit matters still outstanding with potential impact. Page 4. 

 

• The number of audit adjustments identified and their impact. Page 7. 
 

• The number of potential control weaknesses identified and their significance. Page 8. 
 

• Any specific points within the proposed letter of representation. Page 9. 
 

• Audit report outcome (unmodified). Page 10. 
 

 

Further assistance 

Should Members of the Council or management wish to ask any questions regarding the matters raised in 

this letter or if we can be of any further assistance, please contact Robert Kirtland. 

 
 
 

 

Robert Kirtland FCA 

 

Audit Partner 
 
Email 

Robert.Kirtland@gravita.com  

 
 
Telephone 
01865 261103 
 

 
Website 
Find out more about Robert Kirtland by watching his introductory video 

on https://www.gravita.com/team_members/robert-kirtland/  

  

mailto:Robert.Kirtland@gravita.com
https://www.gravita.com/team_members/robert-kirtland/
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Audit Status 

Our audit is substantially complete.  There have been no significant changes to our audit plan, dated 20 July 

2026.  

The following matters are outstanding to be resolved prior to issuing our audit opinion: 

 
 

 Outstanding matter Details 

1. 0 None  
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Areas of Audit Focus 

As detailed in our audit plan, dated 20 July 2026 we identified the following significant risk areas during our audit 

planning and have included a brief summary of the work carried out and our findings below.  

 
 

 Risk area Work carried out Conclusion 

1. 0 Investments Investment values, income and gains/losses were 

checked and recalculated using the investment reports 

received direct. 

No issues were noted during 

testing. 

2.  Grant creditor A list of grants awarded was obtained. It was 

ensured that these grants were approved by 

the Council of Management. Cut-off was 

tested to ensure the creditor at the year-end 

was correct and that expenditure had been 

allocated to the correct financial period. 

No issues were noted during 

testing. 

3.  Management 

override of 

controls 

Bank statements were reviewed to ensure 

that evidence that the Treasurer had 

reviewed the statements could be observed.  

Procedures for dual approval for online 

payments were reviewed. 

No issues were noted during 

testing. 

4.  Related party 

transactions 

The cash book and bank statements were 

reviewed to ensure that all related party 

transactions had been disclosed. We also 

reviewed other interests of trustees per 

Companies House and the Charities 

Commission to ensure any other disclosable 

transactions have been disclosed. 

No issues were noted during 

testing. 

5.  Fraud in relation 

to income 

recognition 

Income is made up of almost entirely investment 

income that was agreed to investment reports.  

No issues were noted during 

testing. 

 

 

Our audit procedures go beyond the above higher risk areas to cover material areas of the financial statements. No 

issues were noted during the procedures.  
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Audit differences and accounting entries processed 
 

In the normal course of an audit, we can identify misstatements in the financial data provided to us at the start of 

the audit.  Where individual errors or their aggregation exceed our materiality level of £95,300 we are required to 

modify our audit report if they are not adjusted in the final financial statements. For the interest of Board of 

Trustees and management, we have summarised both the errors that have been corrected and those that have 

not. 

 

In accordance with ICAEW guidance on triviality limits for audit, we report all items exceeding 5% of the materiality, 

which for this year is £4,765. 
 

 

Summary of accounting entries processed during the preparation of the financial 

statements 

 
No.  Description of 

adjustment 
 Impact on SOFA Impact on 

Balance sheet 
   

(£) (£) 

1.  Revaluation gain on investments 1,324,615 1,324,615 
    

2.  Auditors Remuneration accrual (10,380) (10,380) 
    
    

3.  Investment management fee accrual  (11,034) (11,034) 
     

4.  Revaluation gain on Charities Property Fund 2,611 2,611 
     

5.  Grants awarded in the year (215,590) (215,590) 
     

        6. Year-end adjustment for cancelled or 
unused grants 

12,538 12,538 

     
 

No audit differences were identified.

 

 

There were no non-trivial unadjusted errors.
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Potential Control Weaknesses 
 

Your management is responsible for identification, assessment and monitoring of risk, and for developing, operating and monitoring the systems of internal control. Our audit 

procedures are designed primarily for the purpose of expressing an opinion on the financial statements and therefore do not constitute a full and detailed review of all aspects 

of the systems and controls and therefore cannot be relied upon to identify all actual and potential weaknesses. We have included a summary of the issues that we have 

identified below. 

 

 

Matters arising in previous years 

 

Observation Implications & risk Recommendation Management response 

We noted a transposition error and a missed entry 

between the bank statements and the cash book. 

The risk is that such errors could lead to 

management not being aware of certain 

transactions that have taken place 

during the year. 

We recommend that the cash book is 

reconciled to the bank statement on a 

monthly basis to avoid such errors in the 

future. 

 

2026 update: We identified one item omitted from the cash book, relating to the audit letter charge. We also noted a discrepancy on one grant payment, which was recorded 

as £980 in the bank statement but £900 in the cash book. We reinstate this point. 

  
 

Matters arising in current year 

None. 
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Proposed Letter of Representation 
 

In accordance with standard practice for such an audit and based on the work carried out to date, we will ask the 

Board of Trustees to approve and sign the attached letter of representation to accompany the signed final financial 

statements. We draw your attention to the specific representations contained within point 9, otherwise the letter is 

routine. 

 
• The allocation of expenditure between the headings of raising funds and charitable activities has been 

reviewed and it is considered that the allocations are reasonable 
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Other audit matters 

Detailed comments on the financial statements and audit opinion 

Based upon our work carried out to date, and subject to no significant events occurring prior to the signing of the 

audit report, we anticipate issuing an unmodified audit report in your statutory financial statements. 

 

Qualitative aspects of accounting practices 

We have no comments to make concerning the qualitative aspects of the charity’s accounting practices and 

financial reporting, including accounting policies, accounting estimates and financial statement disclosures. 

 

Judgements made by management 

During the course of our audit we are required to review the main judgements or estimates made by management, 

which would have a material or significant impact on the financial statements. We have identified the following 

main judgement areas and our comments thereon. 

 

The only area of estimate noted is for the investment valuation. This has been agreed to investment reports and 

the entries required in the financial statements were recalculated to ensure they were correct. 

 

Related parties 

The charity is required to disclose all related party transactions, per the Charities SORP, within its financial 

statements. We have identified no potential related party transactions. We would also recommend that the charity 

obtains registers of interests from trustees to help identify potential related parties. 

 

Investment management 

During the audit fieldwork, we obtained an internal controls report from the investment management firm which 

holds the investment portfolio for the Marc Fitch Fund (Brewin Dolphin). We note that Brewin Dolphin received 

another qualified internal audit report for their financial year ended 31 October 2025. The basis of the qualification 

was on the following accounts: 

1. Management could not evidence that certain controls to appropriately restrict access to in-scope systems 

and data were suitably designed or consistently operated 

2. Management could not evidence that certain controls to appropriately segregate incompatible duties 

across key in-scope system were consistently operated 

No issues arose from our tests on the investment report provided by Brewin Dolphin. We bring this to the attention 

of Marc Fitch Fund for your awareness. 
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Independence matters 

We provide accounting and taxation services to Marc Fitch Fund in addition to acting as auditors. The provision 

of such services is not considered to affect our independence as the charity has “informed management” – 

Christopher Catling for routine transactions and John Ford for higher level items.  

 

Robert Kirtland has acted as Responsible Individual for more than 10 years. We wish to confirm to you that in 

our opinion the continued involvement of Robert Kirtland as Responsible Individual does not affect our 

independence as the firm’s quality control procedures provide adequate safeguards in respect of the 

involvement of Robert Kirtland. This consists of a review of the key sections of the audit file by a second 

Responsible Individual 

 

We have therefore complied with the relevant ethical requirements concerning independence. 

 

Serious incident reporting 

All trustees are responsible for identifying and reporting, in a timely fashion, any serious incidents to the Charity 

Commission, in accordance with their requirements for all registered charities. Whilst our audit scope does not 

specifically require us to identify any such matters, we report to the members that there were no such actual or 

potential matters that came to our attention. 

 


