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DULWICH PREPARATORY SCHOOLS TRUST
ANNUAL REPORT OF THE TRUSTEES
YEAR ENDED 31 AUGUST 2022

The Trustees present their annual report together with the audited financial statements of the
Dulwich Preparatory Schools Trust (the Trust) for the year ended 31 August 2022.

The Trustees confirm that the annual report and financial statements of the Trust comply with the
current statutory requirements, the requirements of the Trust's governing document and the
provisions of the Statement of Recommended Practice (SORP) "Accounting and Reporting by
Charities" (Charities SORP FRS102).

Status and administration
The Trust is a company limited by guarantee (Company Number 579923) and is registered with
the Charity Commission under Charity Number 312715.

Trustees' responsibilities

The Trustees (who are also directors of Dulwich Preparatory Schools Trust for the purposes of
company law) are responsible for preparing the Trustees' report (including the strategic report)
and the financial statements in accordance with applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice). Company law requires
the Trustees to prepare financial statements for each financial year. Under company law the
Trustees must not approve the financial statements unless they are satisfied that they give a true
and fair view of the state of affairs of the Trust and of the incoming resources and application of
resources, including the income and expenditure, of the Trust for that period. In preparing these
financial statements, the Trustees are required to:

select suitable accounting policies and then apply them consistently;

observe the methods and principles in the Charities SORP;

make judgments and accounting estimates that are reasonable and prudent;

state whether applicable UK Accounting Standards have been followed, subject to any
material departures disclosed and explained in the financial statements;

o prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the Trust will continue in operation.

The Trustees are responsible for keeping adequate accounting records that are sufficient to show
and explain the Trust's transactions and disclose with reasonable accuracy at any time the
financial position of the Trust and enable them to ensure that the financial statements comply
with the Companies Act 2006. They are also responsible for safeguarding the assets of the Trust
and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

Each of the persons who are Trustees at the time when this Trustees' report is approved has
confirmed that:

« so far as each Trustee is aware, there is no relevant audit information of which the Trust's
auditor is unaware, and

» each Trustee has taken all the steps that ought to have been taken as a Trustee in order
to be aware of any relevant audit information and to establish that the Trust's auditor is
aware of that information.
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STRUCTURE, GOVERNANCE AND MANAGEMENT

The Trust is the parent charity of two independent school charities, Dulwich Prep Cranbrook and
Dulwich Prep London (‘the Schools’) — together “the Group”. The Trust supports the provision of
education by the two Schools and the two Schools lease their facilities from the Trust. Members of
the Trust comprise the Trustees of the Dulwich Preparatory Schools Trust, together with all the
Governors of the Schools.

The Trust's Articles reflect the Companies Act 2006 and the Charities Act 2011.

Trust Board

The Trustees of the Trust are charity Trustees under charity law and Directors of the Trust for the
purposes of company law.

The members of the Trust Board who served in office as Trustees during the year and subsequently
are detailed below:

Mr D H Nelson Independent Chairman

Mr A P Anderson I Nominated by the Governing Body of Dulwich Prep Cranbrook:
retired from 8" July 2022

Mr M StJ Ashley Nominated by the Governing Body of Dulwich Prep Cranbrook:
retired from 31% October 2022

Dr S J Bailey Independent Trustee

Mr T M Durie Nominated by the Governing Body of Dulwich Prep Cranbrook:
from 1%t November 2022

Mrs E K Kelleher Nominated by the Governing Body of Dulwich Prep London

Mrs S L Rynehart Nominated by the Governing Body of Dulwich Prep Cranbrook:
from 1% November 2022

Mr J D H Steel Nominated by the Governing Body of Dulwich Prep London

Mr M J Tiplady Independent Trustee

Officers

Secretary to the Trustees: N B Holliday

Professional Advisers

Bankers: NatWest Bank plc, 120-122 Fenchurch Street, London EC3M 5BA
Solicitors: Farrer & Co LLP, 66 Lincoln's Inn Fields, London WC2A 3LH
Auditor: Crowe U.K. LLP, 55 Ludgate Hill, London EC4M 7JW
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Management Structure

The Board meets a minimum of three times per year, normally once per academic term. There
are three Independent Trustees, including the Chairman, and each of the Schools nominates
two of its Governors (normally including the School’s Chairman) as Trustees. The Board has a
Finance Committee which meets a week or two prior to Trust Board meetings, and at other
times when necessary, to discuss financial matters on which it advises the Board. The Trust
considers the performance of each School, their future plans, budgets and operation, together
with applications for capital investment.

Trustee Recruitment & Training

The Board is self-appointing, with new Trustees identified and appointed following agreement
from all current Trustees. Trustees serve for an initial term of four years, but may offer
themselves for re-election for a second term of four years and then a final term of two years,
making ten years in total, except in exceptional circumstances.

New members of the Board are elected on the basis of the candidates’ professional qualities,
experience, personal competence and the specific needs of the Trust. New Trustees are
inducted into the workings of the charitable company via a programme organised by the
Secretary. The Secretary will also notify members of the Board of relevant external Trustee
training and information courses and seminars designed to keep them informed and updated
on current issues in the sector and regulatory requirements.

Charity Code of Governance

The Board takes its governance responsibilities seriously and the Group aims to have a
governance framework that is fit for purpose, compliant and efficient. The Group has established
a solid foundation in governance in which all of its Trustees are clear about their roles and legal
responsibilities, are committed to supporting the Trust in delivering its objects most effectively
for the benefit of its beneficiaries and contributing to the continued improvement of the Schools.

The Group meets the key outcomes set out in the seven areas of the Charity Governance Code.
The structure of the Group and the relationship between the Trust and the two Schools are
designed in such a way as to ensure that recommended practice is observed and, where
specific aspects are delegated to the Schools, these aspects are regularly monitored.

Employment policy

The Trust and each of the Schools is an equal opportunities employer. Full and fair
consideration is given to job applications from disabled persons and due consideration is given
to their training and employment needs. Consultation with employees, or their representatives,
has continued at all levels with the aim of taking the views of employees into account when
decisions are made that are likely to affect their interests. Employees are made aware of the
financial and economic performance of the relevant School.

Communication with employees continues through normal management channels in a variety
of forms. The Trust's only employee is the Secretary who is part time.
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STRATEGIC REPORT

The remainder of the report of the Trustees also constitutes the strategic report for the purposes
of the Companies Act 2006.

Principal activity and objects of the charitable company

The principal activity of the Trust is the advancement of education in the United Kingdom and
elsewhere, currently through the support provided to the two Schools.

The Board is mindful of the long-standing need to provide public benefit and strives to do so
through the support of development in education generally, through bursaries (mainly provided
by the two Schools), through working with other educational bodies and the promotion of best
practice.

Aim

The Trustees' aim is that pupils at the Schools should benefit from the provision of first class
facilities to enable them to fulfil their potential on all fronts - academic, artistic, dramatic, musical,
sporting, social and moral.

Primary objective

The Trust is a charitable trust which promotes the advancement of education in a broad context
and in particular at its two Schools in London and Kent.

Strategies to achieve the primary objective

The Trust seeks to achieve its primary objective through the implementation of the following
strategies:

* By providing an excellent education at Dulwich Prep Cranbrook and Dulwich Prep
London;

e Through the provision of bursaries and other financial support to enable children whose
parents would not otherwise be able to afford the fees to benefit from an education at
the Schools;

e By raising funds in support of education and organising, or making grants towards,
lectures, seminars, broadcasts or courses of instruction;

e By considering ways in which technology can be can be used to enhance teaching and
learning;

e Through the provision of classrooms and buildings generally in connection with
education at Dulwich Prep London and Dulwich Prep Cranbrook and elsewhere;

e« Through the provision of playing fields, games courts, recreational grounds and
pavilions, swimming pools and other facilities in connection with sports, games and
recreational activities of all kinds at Dulwich Prep London and Dulwich Prep Cranbrook
and elsewhere;
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¢ By setting rents at a level to ensure the financial viability of the Schools and at a level
that is consistent with future capital investment to provide a first class education to boys
and girls at the Schools;

e Through the maintenance of a clear and effective management structure and the
necessary support framework to meet the needs of the Schools;

* By acting as banker to the Schools and by lending money to facilitate the cash flow of
each School.

The Trust considers bids for capital expenditure from the Schools to enhance the Schools’
facilities. The Trust provided £500k to fund an enhancement of the Pre-Prep facility at Dulwich
Prep London which was completed in August 2021.

While much of the Trust’s property is freehold it leases parts of its London facilities from the
Dulwich Estate. In February 2021 a 50 year lease extension to 2081 was signed on the main
site which extends the Trust's leases on its key London facilities for the benefit of Dulwich Prep
London. In January 2022, the Trust entered into new lease agreements with Dulwich Prep
London for these properties and certain other properties owned by the Trust and used by the
School. The leases between the School and the Trust are on substantially similar terms (as to
rent, rent review and duration) to the leases between the Trust and the Dulwich Estate.

A strategic review at Dulwich Prep Cranbrook conducted during the year has led to the decision
to extend the scope of the School’s education to the age of 16+. This will involve significant
redevelopment of its existing facilities and the Trust has agreed to provide funding in the region
of £2 million to effect this project. The project is expected to commence in early 2023 with
planned completion in time for the start of the academic year 2023/24 in September 2023. A
strategic review is also underway currently at Dulwich Prep London.

Public benefit

The Trust remains committed to the aim of providing public benefit in accordance with its
founding principles. Charity legislation includes a requirement to demonstrate public benefit for
any charitable purpose where it had hitherto been presumed in the absence of evidence to the
contrary. This calls in turn for commensurate disclosure of our public benefit aims.

The awarding of bursaries for the needy is a measurable means of providing public benefit. The
Board takes the view that bursaries awarded to those who would not otherwise be able to afford
the fees are important, but not to the exclusion of the much wider benefit that the Trust provides
within the community. The Trust's public benefit commitment is currently delivered primarily
through the two Schools, each of which has a bursary programme. During the year the Trust's
Schools provided means-tested bursary support totalling £449k to 40 pupils (2021: £445k to 38
pupils) of which 18 were for 70% or more of full fees. In addition, there was support for local
charities and educational bodies through fund-raising activities, outreach programmes and the
loan of facilities. Both the Trust's Schools actively promote child mental health awareness with
Dulwich Prep London employing a dedicated counsellor while Dulwich Prep Cranbrook retains
Place2Be. Although more limited than in previous years due to COVID-19, a number of state
schools benefited from the Trust's Schools in a variety of ways from the use of facilities to
support from staff.

The Trust does not engage with any external third party fundraisers. There have been no
complaints in the period regarding inappropriate or intrusive contact in relation to fundraising
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activities.

Streamlined Energy and Carbon Reporting (SECR)

The Trustees have considered the requirements of The Companies (Directors’ Report) and
Limited Liabilities Partnerships (Energy and Carbon Report) Regulations 2018. The two
Schools each meet two of the criteria for non-disclosure and therefore are not required to
produce a report. As a result, since the Trust, as the parent entity, does not produce any
emissions, the Trustees have concluded that the Group does not need to submit a return.

Section 172(1) Report incorporating Statements of Employee and Stakeholder
engagement

The Trustees of the Trust, as Directors of the Company, act in the way they consider, in good
faith, would be most likely to promote the success of the Group for the benefit of its members
as a whole and in doing so have regard to:

a) The likely consequences of any decision in the long run;

b) The interests of the Group’s employees;

c¢) The need to foster the Group's business relationships;

d) The impact of the Group's operations on the community and the environment;

e) The desirability of the Group maintaining a reputation for high standards of business
conduct;

f) The need to act fairly.

The Trust achieves the success of its wider charitable purposes through the activities
undertaken by its Schools, which are regularly monitored and assessed. This incorporates the
desire to meet the requirements of all stakeholders, whether pupils and the wider community,
staff, donors, fee payers and suppliers.

The Trustees consider that they have promoted the Trust’s charitable purpose, as set out in
aims and objectives on page 4, in the following ways:

a) The likely consequences of any decision in the long run:

- The Trustees have considered the long-term sustainability of the Schools’ operations, as set
out in the Going Concern section of the Financial Review on page 9.

- The Board sets and approves strategic direction and policy, meets three times each year and
additionally as required. The Board monitors the work of the Schools through its Finance
Committee and through reports from the Schools’ representatives on the Trust Board. The
Finance Committee reviews the Schools’ financial plans on a termly basis by monitoring
income and expenditure against forecasts within the context of the annual budgets and the
rolling 5 year financial plans. Capital expenditure plans and cash flow requirements are also
closely reviewed, particularly in the light of the Trust's borrowing commitments and repayment
requirements.

- Risk management is incorporated into all of the Group’s operations and robust risk
management procedures are well established. The most significant risks are discussed at
each relevant Trust Board meeting. Further details are contained on pages 9 & 10.

- The Trustees review and endorse all policies to ensure consistent long term regulatory
compliance.

b) The interests of the Group's employees:

- Authoritative and frequent communication with staff at the two Schools has been conducted
6
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by regular staff team meetings and routine weekly written communications to staff and
parents. Staff have been kept informed about staffing, financial and strategic issues affecting
them and the Schools.

- Full details of the employment policy are contained on page 3.

- The Trustees receive regular reports on staff matters through the Schools' termly reports.

- All senior management are involved in the early stages of the strategic plan development,
and staff are updated on the plan and priorities at the start of each academic year.

- Meaningful engagement is encouraged through the staff forum at each School where
employees across all departments discuss and make recommendations direct to senior
management. A diverse programme of well-being activities is available to all staff.

- At both Schools there was a full consultation programme prior to each School's decision to
withdraw from the Teachers’ Pension Scheme.

c¢) The need to foster the Group's relationships with stakeholders:

- The Group's beneficiaries and donors are the focus of all the Schools’ operations.

- A fair and consistent selection policy ensures a diverse and thriving pupil body who are fully
supported throughout their education from nursery to external examinations for the senior
schools of their choice, enabling and preparing pupils for later life.

- Robust recruitment of the best teachers and valuing staff supports stability and a high
standard of education.

- A fair policy of bursary awards, consistently applied, supports families who may not
otherwise be able to access education at the Schools.

- The parent contract forms the basis of the relationship with fee payers. This is reviewed
regularly to ensure best practice and then applied fairly and consistently. Parental
engagement is maintained through regular correspondence and termly publications.

- All suppliers are treated fairly and promptly with adherence to business terms.

- The Group receives regular reports and updates in fundraising regulations through the
Schools; the Schools do not engage with any external third party fundraisers.

d) The impact of the Group's operations on the community and the environment:

- The Group supports the Schools in undertaking a full provision of community and partnership
activity.
- Full details are contained on page 5.

e) The desirability of the Group maintaining a reputation for high standards of business
conduct:

- The Schools’ Bribery Policies set out the responsibilities for staff to report any incidents or
suspicion of fraud, bribery or corruption arising in the course of their work and to cooperate
fully with related investigations. The Schools take a zero tolerance approach towards fraud,
bribery and corruption. The Whistleblowing Policies support staff in this approach.

f) The need to act fairly:

- All Trustees and senior staff complete an annual Conflict of Interest Declaration. There have
been no reported incidents of unacceptable relationships.
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ACHIEVEMENTS AND PERFORMANCE

Review of achievements and performance for the year

At the start of the year the Schools continued to be affected by COVID-19 and various control
measures were initiated which enabled the Schools to remain open. As the control measures
were relaxed during the year the Schools’ academic timetable returned to normal, including the
provision of art, drama, music and sport. Furthermore, the Schools' typical programme of
events, including concerts, matches, museum & other visits and overseas trips, were reinstated.

Despite the early disruption the Trust's Schools sent 157 pupils to over 45 different senior
schools, including many of the top schools in the UK. Between them these pupils gained the
offer of 84 scholarships and awards. The Trust's recognition of the importance of providing a
first class education was demonstrated by the variety of these awards which were achieved not
only for academic success, but also for art, DT, music and sport.

The £4.3 million bank loan taken out by the Trust to fund the Lower School project in London
project is being repaid in accordance with the terms of the loan. The development of the Pre-
Prep facility to create two new classrooms was completed in August 2021 and funded by the
Trust in support of Dulwich Prep London.

FINANCIAL REVIEW

The Group's net income for the year ended 31 August 2022 amounted to £1,684,920 (2021:
£786,218). The net book value of fixed assets amounted to £43,151,678 (2021: £43,635,391).

The Trust receives income through the rents received from the Schools for their use of
educational and residential property. It also benefits from donations of surplus funds from the
Schools when the Schools’ reserves policies permit. In addition, the Schools seek to enhance
their income through letting their facilities both to regular and casual hirers. In the early part of
the year there were certain restrictions on these lettings, as well as the holiday activity
programme run by Dulwich Prep London, but these lettings recovered during the year, although
with a consequential reduction in income over the full year.

Reserves

The Trust's reserves policy is to maintain its free unrestricted reserves at a minimal level given
the confidence it has in its continuing income stream from the Schools, both from rents and from
any surpluses. At any time, however, it may build up reserves in anticipation of a future capital
project to support the Schools or to support its other charitable objectives. Alternatively, as at
present, it may be prepared to borrow funds for the short to medium term to invest in capital
projects to support the Schools. At the year end, therefore, the Trust had negative free
unrestricted reserves of £4,345,218 (2021: £7,255,370). Funds held by the Group at the year-
end totalled £40,813,804 (2021: £38,727,884) with negative free unrestricted reserves of
£2,360,731 (2021: £4,378,202).
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The Trustees have considered the reserves policy and have concluded that no adjustments to
the policy need to be made.

Going concern

All the pupils returned to the Schools for the start of the Autumn Term 2022. However, the
continued risks associated with Covid and the possibility of further lockdowns are encouraging
a cautious approach. The future strategy at both Schools is currently under consideration and
Dulwich Prep Cranbrook has announced the intention to expand to age 16+. No decision on
future strategy has yet been taken at Dulwich Prep London. However, negotiations have been
opened with Southwark Council over the assignment of the unexpired term of their lease of
the Mary Datchelor playing fields from the Dulwich Estate.

Having assessed both the Trust’s and the Group's financial position and its available facilities,
the risks to which it is exposed and the detailed cash projections noted above the Trustees are
satisfied that it remains appropriate to prepare the statements on a going concern basis.

Future plans

» To continue to stretch and challenge all pupils academically irrespective of their level of
ability and to offer them a broad range of artistic, musical and sporting options.

* To give children the opportunity to move on to a large and varied range of senior schools.

* To continue to seek and provide opportunities to engage with local maintained schools and
the wider community and through this to ensure staff, parents and pupils have an appreciation
of the world around them and the difference they can make.

* To offer bursary places at the Schools to pupils whose parents would not otherwise be able
to afford the fees.

* To continue to increase pupil numbers.

* To continue to ensure financial stability.

* To retain high performing staff and provide them with developmental training.

* To continue to develop the Schools’ sites as and when required to fulfil the Schools’
strategies.

PRINCIPAL RISKS AND UNCERTAINTIES

The Trustees consider the affordability of fees by parents across the independent sector to be
the principal risk faced by the Trust. This risk is likely to increase as the future financial impact
of Covid-19 emerges in the coming months and years. Furthermore, potential changes to the
tax and charitable status of independent schools introduced by future governments pose an
additional challenge. Enrolment is a critical issue at both Schools and this is closely monitored
by the Trust.

Health and Safety is always a significant area for risk management. The risks range from fire
and infrastructure to personal risks (most notably when away from the campus on trips and
expeditions). The level and breadth of activity at the Schools is impressive and the risks
associated with all activities are minimised by thorough planning and risk assessment.
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Detailed consideration of risk is undertaken for each School by its Board, with input from the
Senior Leadership Teams. The Trust also considers risk at Group level and the Risk Register
is a standing item at each Board meeting. The risk management process and the resulting
register identify risks, assess their impact and likelihood and, where necessary, recommend
controls to mitigate and monitor those risks which are assessed as high. In particular, the threat
arising from any terrorist activity in London is kept under close review.

The generic controls used by the Trust to minimise risk include:

detailed terms of reference together with formal agendas for Board activity;
strategic development planning, reviewed annually by the Board;
comprehensive budgeting and management accounting;

established organisational structures and lines of reporting;

formal written policies including clear authorisation and approval levels;
vetting procedures as required by law for the protection of the vulnerable.

The Trustees regularly review the effectiveness of current plans and strategies for managing all
identified major risks for the Group.

Approved by the Board of Dulwich Preparatory Schools Trust, including, in their capacity as
company directors, approving the Directors’ and Strategic Report contained therein, and signed
on its behalf by:

Kol tve———
D H Nelson
Chairman

Date: m 5] 5

10




DULWICH PREPARATORY SCHOOLS TRUST
INDEPENDENT AUDITOR’S REPORT
FOR THE YEAR ENDED 31 AUGUST 2022

Opinion

We have audited the financial statements of Dulwich Preparatory Schools Trust ‘the charitable
company’ and its subsidiaries ‘the Group’ for the year ended 31 August 2022 which comprise
the Consolidated Statement of Financial Activities, Consolidated and Company Balance
Sheets, Consolidated Statement of Cash Flows and notes to the financial statements,
including significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards,
including Financial Reporting Standard 102 The Financial Reporting Standard applicable in
the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

e give a true and fair view of the state of the Group’s and the charitable company’s
affairs as at 31 August 2022 and of the group’s/ income and expenditure, for the year
then ended;

» have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice; and

* have been prepared in accordance with the requirements of the Companies Act 20086.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs
(UK)) and applicable law. Our responsibilities under those standards are further described in
the Auditor’s responsibilities for the audit of the financial statements section of our report. We
are independent of the Group in accordance with the ethical requirements that are relevant to
our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Trustees’ use of the going
concern basis of accounting in the preparation of the financial statements is appropriate.
Based on the work we have performed, we have not identified any material uncertainties
relating to events or conditions that, individually or collectively, may cast significant doubt on
the charitable company’s or the Group’s ability to continue as a going concern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the Trustees with respect to going concern are
described in the relevant sections of this report.

Other information

The Trustees are responsible for the other information contained within the annual report. The
other information comprises the information included in the annual report, other than the
financial statements and our auditor’s report thereon. Our opinion on the financial statements
does not cover the other information and, except to the extent otherwise explicitly stated in our
report, we do not express any form of assurance conclusion thereon.
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Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this
gives rise to a material misstatement in the financial statements themselves. If, based on the
work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion based on the work undertaken in the course of our audit

» the information given in the Trustees’ report, which includes the directors’ report and
the strategic report prepared for the purposes of company law, for the financial year for
which the financial statements are prepared is consistent with the financial statements; ‘
and
« the strategic report and the directors’ report included within the Trustees' report have
been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In light of the knowledge and understanding of the Group and charitable company and their
environment obtained in the course of the audit, we have not identified material misstatements
in the strategic report or the directors’ report included within the Trustees’ report.

We have nothing to report in respect of the following matters in relation to which the
Companies Act 2006 requires us to report to you if, in our opinion:

adequate and proper accounting records have not been kept; or

the financial statements are not in agreement with the accounting records and returns;
or

certain disclosures of Trustees’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.

Responsibilities of trustees

As explained more fully in the Trustees’ responsibilities statement set out on page 1, the
Trustees (who are also the directors of the charitable company for the purposes of company
law) are responsible for the preparation of the financial statements and for being satisfied that
they give a true and fair view, and for such internal control as theTrustees determine is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Trustees are responsible for assessing the
charitable company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Trustees
either intend to liquidate the charitable company or to cease operations, or have no realistic
alternative but to do so.

12
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Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

Details of the extent to which the audit was considered capable of detecting irregularities,
including fraud and non-compliance with laws and regulations are set out below.

A further description of our responsibilities for the audit of the financial statements is located
on the Financial Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This
description forms part of our auditor’s report.

Extent to which the audit was considered capable of detecting irregularities, including
fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We
identified and assessed the risks of material misstatement of the financial statements from
irregularities, whether due to fraud or error, and discussed these between our audit team
members. We then designed and performed audit procedures responsive to those risks,
including obtaining audit evidence sufficient and appropriate to provide a basis for our opinion.

We obtained an understanding of the legal and regulatory frameworks within which the
charitable company and group operates, focusing on those laws and regulations that have a
direct effect on the determination of material amounts and disclosures in the financial
statements. The laws and regulations we considered in this context were the Companies Act
2006, the Charities Act 2011, taxation legislation, together with the Charities SORP (FRS
102). We assessed the required compliance with these laws and regulations as part of our
audit procedures on the related financial statement items.

In addition, we considered provisions of other laws and regulations that do not have a direct
effect on the financial statements but compliance with which might be fundamental to the
charitable company’s and the Group’s ability to operate or to avoid a material penalty. We also
considered the opportunities and incentives that may exist within the charitable company and
the Group for fraud. The laws and regulations we considered in this context for the UK
operations were The Education (Independent School Standards) Regulations 2014, Data
Protection Regulation (GDPR), Health and safety legislation and employment legislation.

Auditing standards limit the required audit procedures to identify non-compliance with these
laws and regulations to enquiry of the Trustees and other management and inspection of
regulatory and legal correspondence, if any.

We identified the greatest risk of material impact on the financial statements from
irregularities, including fraud, to be within the timing of recognition of rental income, and the
override of controls by management. Our audit procedures to respond to these risks included
enquiries of management and the Audit Committee about their own identification and
assessment of the risks of irregularities, sample testing on the posting of journals, reviewing
accounting estimates for biases, reviewing any regulatory correspondence with the Charity
Commission, Independent Schools Inspectorate, Ofsted and reading minutes of meetings of
those charged with governance.
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DULWICH PREPARATORY SCHOOLS TRUST
INDEPENDENT AUDITOR’S REPORT
FOR THE YEAR ENDED 31 AUGUST 2022

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have
detected some material misstatements in the financial statements, even though we have
properly planned and performed our audit in accordance with auditing standards. For
example, the further removed non-compliance with laws and regulations (irregularities) is from
the events and transactions reflected in the financial statements, the less likely the inherently
limited procedures required by auditing standards would identify it. In addition, as with any
audit, there remained a higher risk of non-detection of irregularities, as these may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
controls. We are not responsible for preventing non-compliance and cannot be expected to
detect non-compliance with all laws and regulations.

Use of our report

This report is made solely to the charitable company’s members, as a body, in accordance
with Chapter 3 of Part 16 of the Companies Act 2006. Our audit work has been undertaken so
that we might state to the charitable company’s members those matters we are required to
state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the charitable company
and the charitable company’'s members as a body, for our audit work, for this report, or for the
opinions we have formed.

——=. \<ac—

Tina Allison

Senior Statutory Auditor
For and on behalf of
Crowe U.K. LLP
Statutory Auditor
London

5 April 2023
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DULWICH PREPARATORY SCHOOLS TRUST
CONSOLIDATED STATEMENT OF FINANCIAL ACTIVITIES

FOR THE YEAR ENDED 31 AUGUST 2022
(Incorporating an income and expenditure account)

Unrestricted Restricted
Notes
Funds Funds Total Total
2022 2022 2022 2021

Income from: £ £ £ £
Charitable activities:
School fees receivable 2 20,839,063 - 20,839,063 18,973,351
Other educational income 3 751,093 - 751,093 364,525
Ancillary income 4 674,268 . 674,268 1,407,220
Other trading activities
Har=ancikany ading 5 93,177 2,500 95,677 113,290
income
Investments
Bank and other interest 2,094 - 2,094 304
Voluntary sources
Donations and legacies 500 9,160 9,660 43,311
Job retention scheme ) i i 338,449
grant
Total income 22,360,195 11,660 22,371,855 21,240,450
Expenditure on:
Raising funds
Financing costs 6 (130,528) - (130,528) (472,556)
Total costs of raising
funds (130,528) B (130,528) (472,556)
Charitable activities
i‘;‘;‘i’:;"’" anéi grant 6 (20,553,907) (2,500)  (20,556,407)  (19,981,676)
Total expenditure (20,684,435) (2,500) (20,686,935)  (20,454,232)
Net income 1,675,760 9,160 1,684,920 786,218
Transfer between funds 15 2,587 (2,587) - -
Pansion sane 401,000 ' 401,000 201,000
actuarial gain/(losses)
Net movement in funds 2,079,347 6,573 2,085,920 987,218
for the year
Fund balances brought
forward at 1 September
2021 38,711,600 16,284 38,727,884 37,740,666
Fund balances carried
forward at 31 August
2022 40,790,947 22,857 40,813,804 38,727,884

The notes on pages 19 to 37 form part of these financial statements.




DULWICH PREPARATORY SCHOOLS TRUST
CONSOLIDATED AND CHARITY BALANCE SHEET
AS AT 31 AUGUST 2022

Notes
FIXED ASSETS
Tangible assets 9
CURRENT ASSETS
Debtors 10

Cash at bank and in hand

CREDITORS: Amounts falling due

within one year L

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS: amounts falling due 12
after more than one year

NET ASSETS EXCLUDING

PENSION SCHEME LIABILITY

Defined benefit pension scheme L &4
liability

NET ASSETS INCLUDING PENSION
SCHEME LIABILITY

CHARITY FUNDS
Unrestricted funds excluding pension 15
reserve

Pension reserve (7 4
Restricted funds 15
TOTAL FUNDS

Group Group Trust Trust

2022 2021 2022 2021

£ E £ £
43,151,678 43,635,391 41,416,418 42,498,118
651,123 600,712 51,169 68,728
4,705,194 3,670,351 2,633,632 382,776
5,356,317 4,171,063 2,684,801 451,504
(5,413,385) (5,557,006) (4,735,851) (4,733,613)
(57,068) (1,385,943) (2,051,050) (4,282,109)
43,094,610 42,249,448 39,365,368 38,216,009
(2,280,806) (2,978,559) (2,280,806) (2,959,899)
40,813,804 39,270,889 37,084,562 35,256,110
- (543,005) - -
40,813,804 38,727,884 37,084,562 35,256,110
40,790,947 39,254,605 37,071,200 35,242,748
- (543,005) - -

22,857 16,284 13,362 13,362
40,813,804 38,727,884 37,084,562 35,256,110

The notes on pages 19 to 37 form part of these financial statements.
The parent charity result for the year ended 31 August 2022 was a surplus of £1,871,574 (2021:

£875,564).

The financial statements were approved by the Trustees on JAS

behalf, by:

MLMTT\S\

D H NELSON
Chair of Board
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DULWICH PREPARATORY SCHOOLS TRUST
CONSOLIDATED STATEMENT OF CASH FLOW
FOR THE YEAR ENDED 31 AUGUST 2022

Note 2022 2021

Net cash inflow from operations
Net cash provided by operating .
activities (i) 2,337,766 1,977,466
Cash flows from investing activities:
Additions to fixed assets (excluding
capitalised borrowing costs)

Net proceeds from sale of tangible fixed
assets

Investment income and bank interest

received -/ i

(1,096,080) (2,263,701)

669,892 1,379,348

Net cash (used in)/provided investing activities (424,094) (884,049)

Cash flows from financing activities:
Repayment of loan (778,829) (323,554)

Interest expense (78,431)

Net cash (used in) from financing activities (778,829) (401,985)

Change in cash and cash equivalents in

the reporting period L134.043 Sl

Cas.h qnd cash gquwa!ents at the 3,570,351 2.878.919

beginning of period

Cash and cash equivalents at the

end of the reporting period (ii) 4,400,194 3,970,35(
0

The notes on pages 19 to 37 form part of these financial statements.

17




DULWICH PREPARATORY SCHOOLS TRUST

CONSOLIDATED STATEMENT OF CASH FLOW
FOR THE YEAR ENDED 31 AUGUST 2022

(i) Reconciliation of net movement in funds

to net cash flow from operating activities

(i)

Net incoming resources
Elimination of non-operating cash flows:

Investment income

Difference between pension contributions

paid and charges made

Depreciation and amortisation charges
Interest and other charges

(Profit) on disposal of fixed assets
(Increase)/Decrease in debtors
(Decrease)/Increase in creditors
(excluding bank loans, fees in advance
scheme and deposits)

Increase in provisions
(Decrease)/Increase in fees in advance
scheme creditors

Increase in parents’ deposits

Net cash inflow from operations

Analysis of cash and cash equivalents

Cash at bank and in hand

(2,094)
(142,000)

1,354,336
102,483
(446,672)
(50,411)

(161,651)

(16,246)

15,101

18

2022

1,684,920

652,846

2,337,766

2022
£

4,705,194

£

(304)
215,005

1,241,516
105,536

(1,369,450)

597,645
117,587

85,266
78,247

120,200

2021

786,218

1,191,248

1,977,466

2021
£

3,570,351



DULWICH PREPARATORY SCHOOLS TRUST
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2022

1 ACCOUNTING POLICIES

1.1 Basis of preparation

The financial statements have been prepared in accordance with the Financial Reporting
Standard applicable in the UK and Republic of Ireland (FRS102), the Companies Act 2006 and
the Statement of Recommended Practice applicable to charities preparing their accounts in
accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland
(FRS 102). The accounts are drawn up on the historical cost basis of accounting.

The Trust is a Public Benefit Entity registered as a charity in England and Wales (charity
number: 312715) and a company limited by guarantee, (company number: 00579923). Its
registered office is 42 Alleyn Park, Dulwich, London SE21 7AA.

The consolidated financial statements include the results of the Trust and its two subsidiaries,
Dulwich Prep London and Dulwich Prep Cranbrook (together 'the Group'). Accordingly, the
Consolidated Statement of Financial Activities reflects the incoming resources and resources
expended of the Group and not the Trust as an individual entity.

1.2 Going Concern

Having reviewed the cash position of the Trust together with the expected ongoing demand for
places at the Schools and future projected cash flows, including the ongoing effects of Covid-
19 and potential lockdowns, the Trustees have a reasonable expectation that the Group has
adequate resources to continue its activities for the foreseeable future and consider that there
were no material uncertainties over the Group's financial viability. Accordingly, they continue
to adopt the going concern basis in preparing the financial statements.

1.3 Critical accounting judgements and key sources of estimation uncertainty
In the application of the accounting policies, Trustees are required to make judgements,
estimates, and assumptions about the carrying value of assets and liabilities that are not
readily apparent from other sources. The estimates and underlying assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affected current and future periods.

The Group's liability for the Non-Teaching Staff defined benefit pension scheme involves a
number of assumptions as disclosed in note 17. In the view of the Trustees, no other
assumptions concerning the future or estimation uncertainty affecting assets or liabilities at the
balance sheet date are likely to result in a material adjustment to their carrying amounts in the
next financial year.
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DULWICH PREPARATORY SCHOOLS TRUST
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

1 ACCOUNTING POLICIES (continued)

The following accounting policies have been applied consistently in dealing with items which
are considered material in relation to the financial statements.

1.4 Income

All income is included in the consolidated statement of financial activities when the Group has
entitlement to the funds, receipt is probable and the amount can be measured with sufficient
reliability. Fees consist of charges for the school year ending August, less bursaries and
allowances. Fees received in advance are deferred and released to income in the period to
which the fees relate. Grant income is recognised as and when entitlement arises, can be
reliably quantified and the benefit is probable.

1.5 Expenditure

Expenditure is accrued as soon as a liability is considered probable, discounted to present
value for longer-term liabilities and has been included under expense categories that
aggregate all costs for allocation to activities. Where costs cannot be directly attributed to
particular activities they have been allocated on a basis consistent with the use of the
resources.

1.6 Tangible fixed assets

Tangible fixed assets are stated at cost less depreciation. Depreciation is provided at rates
calculated to write off the cost of fixed assets, less their estimated residual value, over their
expected useful lives on the following bases. Fixed assets are capitalised if they exceed a non-
trivial amount in the context of the Trust’s or relevant School's operations being £500 in the
case of the Trust and Dulwich Prep London and £200 in the case of Dulwich Prep Cranbrook.

Freehold land - Not depreciated

Freehold property B Over 5 to 50 years

Long-term leasehold property - Reducing balance over 50 years
Motor vehicles - 25% reducing balance

Fixtures and fittings - 10% straight line

Computer equipment - 25-50% straight line

Borrowing costs directly attributable to capital development projects have been capitalised.
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DULWICH PREPARATORY SCHOOLS TRUST
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

1 ACCOUNTING POLICIES (continued)
1.7 Fund accounting

Unrestricted income of the Trust belongs to the Trust's corporate reserves, spendable at the
discretion of the Trustees to further the Trust's objects. The unrestricted income of the Schools
similarly belongs to the corporate reserves of the relevant school and is spendable at the
discretion of its Governors to further the school’s objects. The objects of the Trust and the
Schools contain provisions to provide support to each other. Where the Trustees or Governors
(as relevant) decide to set aside any part of these funds to be used in future for some specific
purpose, this is accounted for by transfer to the appropriate designated fund.

Restricted funds may only be spent on the charitable purpose specified by the donor.

1.8 Pension costs
Retirement benefits to employees of the Group are now provided through one defined benefit
and two defined contribution schemes. The pension costs charged in the Statement of
Financial Activities are determined as follows:

(a) The Teachers’ Pension Scheme - This scheme is a multi-employer pension scheme. It is
not possible to identify the Group’s share of the underlying assets and liabilities of the
Teachers’ Pension Scheme on a consistent and reasonable basis and therefore, as required
by FRS102, the Group accounts for the scheme as if it were a defined contribution scheme.
The Group’s contributions, which are in accordance with the recommendations of the
Government Actuary, are charged in the period in which the salaries to which they relate are
payable. Dulwich Prep Cranbrook left this scheme on 31 October 2019.

(b) From 1 November 2019, Dulwich Prep Cranbrook teaching staff have become members
of the Aviva Pension Trust for Independent Schools which as its name implies is operated by
Aviva for a number of private schools. Employer’s pensions costs are charged in the period
in which the salaries to which they relate are payable.

(c) The Dulwich Preparatory Schools Trust Non Teaching Staff Group Personal Pension Plan -
This is a defined contribution group personal pension plan with Aviva. Employer's pensions
costs are charged in the period in which the salaries to which they relate are payable.
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DULWICH PREPARATORY SCHOOLS TRUST
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

1

ACCOUNTING POLICIES (continued)

In addition the Trust has historically provided retirement benefits to non-teaching staff through
a defined benefit scheme, The Dulwich Preparatory Schools Pension Scheme. The scheme is
now closed so there are no current service costs, other than administration expenses which
are borne directly by the Schools. The expected return on the scheme assets less the
scheme interest costs are credited within other interest. The scheme actuarial gains and
losses are recognised immediately as other recognised gains and losses. The defined benefit
scheme assets are measured at fair value at the balance sheet date. Scheme liabilities are
measured on an actuarial basis at the balance sheet date using the projected unit method
and discounted at a rate equivalent to the current rate of return on a high quality corporate
bond of equivalent term to the scheme liabilities. The resulting defined benefit asset or liability
is presented separately after other net assets on the face of the balance sheet.

1.9 Operating leases

1.10

1.1

Rental income and expenditure under operating leases are accounted for on a straight-line
basis over the lease term, even if the payments are not made on such a basis.

Financial instruments

Basic financial instruments are initially recognised at transaction value and subsequently
measured at amortised cost. Financial assets held at amortised cost comprise cash at bank
and in hand, together with trade and other debtors. A specific provision is made for debts for
which recoverability is in doubt. Cash at bank and in hand is defined as all cash held in instant
access bank accounts and used as working capital. Financial liabilities held at amortised cost
comprise all creditors except for fees received in advance, social security and other taxes and
provisions.

Administration and similar fees paid for borrowings are treated as interest and amortised over
the life of the loans

Taxation
The Trust is a registered charity No.312715 and as such is not liable to United Kingdom
income tax or corporation tax on charitable activities.
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DULWICH PREPARATORY SCHOOLS TRUST
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

2 FEES RECEIVABLE 2022 2021
£

Fees receivable consist of:
School fees 21,819,714 20,018,289
Less: total awards and concessions (980,651) (1,044,938)
20,839,063 18,973,351

Included within awards and concessions are means-tested bursaries totalling £448,518 which

were paid to 40 pupils (2021: £443,214 to 38 pupils).

3 OTHER EDUCATIONAL INCOME 2022 2021

£ £

Entrance and registration fees 44,850 47,260

Courses and sub-lettings 599,339 208,655

AVP sports activities income 106,904 108,610

751,093 364,525

4 ANCILLARY AND OTHER INCOME 2022 2021

£ £

School shop, School trips and Other income 227,596 78,523

Profit on sale of fixed assets 446,672 1,328,697

674,268 1,407,220

5 OTHER TRADING ACTIVITIES 2022 2021

£ £

Rents receivable 95,677 113,290
23




DULWICH PREPARATORY SCHOOLS TRUST
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 AUGUST 2022

6 ANALYSIS OF EXPENDITURE

Staff costs Depreciation Other costs Total Total
(Note 7) (Note 9) 2022 2021
- £ £ £ £
Raising funds
Financing costs 8,000 - 122,528 130,528 472,556
Total costs of
raising funds 8,000 - 122,528 130,528 472,556
Charitable expenditure
Teaching 10,429,649 - 1,427,359 11,857,008 11,647,136
Welfare 322,360 - 1,324,020 1,646,380 1,432,065
Premises 669,383 1,354,335 1,899,383 3,923,101 3,992,963
Support costs 2,014,799 - 1,115,119 3,129,918 2,909,512
Total charitable
expenditure 13,436,191 1,354,335 5,765,881 20,556,407 19,981,676
Total expenditure 13,444,191 1,354,335 5,888,409 20,686,935 20,454,232

Financing costs include a past service cost of £355,000 in respect of pension equalisation in
2021 which is not expected to recur, as detailed in note 15.

Support costs include the following relating to governance

Trustee costs
Legal and consultancy fees

Remuneration paid to auditor for audit services

STAFF COSTS

The aggregate payroll costs for the year were as follows:

Wages and salaries
Social security costs
Pension costs and other benefits

2022 2021

E £

7,937 6,961
11,790 11,790
33,000 33,000
2022 2021

£ £
10,400,972 10,688,740
1,061,350 1,041,737
1,981,869 2,164,437
13,444,191 13,894,914

Aggregate employee-benefits of key management personnel amounted to £578,879
(2021:£520,416) including pension contributions of £67,588 (2021: £66,383).
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DULWICH PREPARATORY SCHOOLS TRUST
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

7 STAFF COSTS (Continued)

Number of higher paid employees in bands of: 2022 2021
£60,001 to £70,000 8 1
£70,001 to £80,000 5 5
£80,001 to £90,000 2 -
£100,001 to £110,000 - -
£120,001 to £130,000 1 2
£130,001 to £140,000 1 -

£150,001 to £160,000 - -

The number with retirement benefits accruing

- in Defined Contribution schemes was 17 4
of which the contributions amounted to 291,696 54,431
- in Defined Benefit schemes was 1 16

Dulwich Prep London withdrews from the Teachers' Pension Scheme on 31 August 2021. The
School joined APTIS, which is a defined contribution scheme on 1 Setpember 2021 and at the
same time staff moved to a salary sacrifice scheme thus employer contributions increased
significantly to reflect this.

The average number of the Group's employees during the year, calculated on headcount, was;

2022 2021

Teaching 188 191
Domestic and estates 37 40
Administrative 92 93
ST 324

During the year there were redundancy or termination payments which amounted to £32,432
(2021: £64,903) of which £nil was outstanding for payment at the year end.

8 TRUSTEE COSTS AND RELATED PARTY TRANSACTIONS
During the year, there was no re-imbursements to Trustees in the year (2021: £nil) and no other
amounts (2021: nil) paid to Trustees. During the year no Trustee (2021: 0) received re-
imbursements of expenses for travel and subsistence (2021: £0). During the year £30,000
(2021: £30,000) was paid to M J Tiplady for consultancy related to the Trust's property portfolio
and £472 (2021: £297) for expenses for travel. The payments are permitted under the Trust's
governing document.

In the year at Dulwich Prep London one Governor was re-imbursed for travel expenses £53
(2021: 1 Governor received £78).

In the year at Dulwich Prep Cranbrook there was one Governor expense for £100 in relation to
training (2021: £nil).

The Charity received aggregate donations from Governors in 2022 totalling £100 (2021 £nil).
These were received without conditions or restrictions.
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DULWICH PREPARATORY SCHOOLS TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

9 TANGIBLE FIXED ASSETS

Group

Cost

At 1 September 2021
Additions

Disposals

At 31 August 2022

Depreciation

At 1 September 2021
Charged in year
Disposals

At 31 August 2022

Net book values
At 31 August 2021
At 31 August 2022

Trust

Cost

At 1 September 2021
Additions

Disposals

At 31 August 2022

Depreciation

At 1 September 2021
Charged in year
Disposals

At 31 August 2022

Net book values
At 31 August 2021
At 31 August 2022

Leasehold
Land and Furniture
Freehold Buildings  Fixtures and Office
property improvements Equipment  Equipment Vehicles Total
£ £ £ £ £ £
25,267,096 38,247,339 2135463 1,186,329 126,513 66,962,740
40,160 581,932 139,100 294,035 40,853 1,096,080
(243,441) (103,475) - (13,598) (45,567) (406,081)
25,063,815 38,725,796 2,274,563 1,466,766 121,799 67,652,739
9,060,740 11,539,712 1,657,339 956,451 113,107 23,327,349
551,243 573,540 79,684 134,352 15,517 1,354,336
(78,858) (42,601) - (13,598) (45,567) (180,624)
9,533,125 12,070,651 1,737,023 1,077,205 83,057 24,501,061
16,206,356 26,707,627 478,124 229,878 13,406 43,635,391
15,530,690 26,655,145 537,540 389,561 38,742 43,151,678
0
Freehold Leasehold Total
property Land and
£ £ £
25,248,036 37,840,002 63,088,038
- 257,547 257,547
(243,441) (103,475) (346,916)
25,004,595 37,994,075 62,998,669
9,059,294 11,530,626 20,589,920
549,957 563,821 1,113,778
(78,858) (42,560) (121,418)
9,530,393 12,051,888 21,582,281
16,188,742 26,309,376 42,498,118
15,474,201 25,942,187 41,416,388

At 31 August 2022 the Group had capital commitments of £nil (2021: £nil).
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DULWICH PREPARATORY SCHOOLS TRUST
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 AUGUST 2022

10 DEBTORS
Group Group Trust Trust
2022 2021 2022 2021
£ £ £ £
Fee debtors 108,152 110,929 - -
Sundry debtors 175,089 198,122 17,527 38,311
Prepayments 367,882 291,661 33,642 30,417
651,123 600,712 51,169 68,728
11 CREDITORS: amounts falling due within one year
Group Group Trust Trust
2022 2021 2022 2021
3 £ £
Trade creditors 720,119 546,100 22,809 102,745
Social security and other taxation 273,626 267,262 - -
Fees in advance 1,792,911 1,790,497 - -
Other creditors 106,264 254,984 1,773 4,385
Fee deposits 1,598,455 1,583,354 B -
Amounts owed to subsidiaries - - 3,879,664 3,747,921
Bank loan 695,275 694,760 695,275 694,760
Accruals 226,735 420,049 136,330 183,802
5,413,385 5,557,006 4,735,851 4,733,613
12 CREDITORS: amounts falling due after more than one year
Group Group Trust Trust
2022 2021 2022 2021
£ £ £ £
Loans due within two to five years 2,195,540 2,822,579 2,195,540 2,822,579
Loans due in more than five years 52,054 - 52,054
Provision for dilapidations 85,266 85,266 85,266 85,266
Fees in advance - 18,660 - -
2,280,806 2,978,559 2,280,806 2,959,899

The Trust's loan balance comprises drawings under two facilities from NatWest Bank which
originally totalled £5 million. The first is a fixed rate loan at 3.14% of which £3 million was
drawn in June 2018. It was repayable in equal monthly instalments of £45,862 originally
commencing in July 2019. The Trust was granted a 12 month repayment holiday for both

facilities following the pandemic in May 2020 as a consequence the loan payments

recommenced, at the same rate, in April 2021 and will cease in June 2026; the amount

required to repay the loan on 31 August 2022 was £1,971,026 (2021: £2,463,957).
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DULWICH PREPARATORY SCHOOLS TRUST
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

13 CREDITORS: amounts falling due after more than one year (contd)

The second is a variable rate loan at 1.25% above base rate of which £1 million was drawn in
November 2018 and a further £300,000 was drawn in November 2019. It was repayable by
monthly instalments of £19,350, following the repayment holiday, the payments, at the same
rate, recommenced in April 2021 and now will end in October 2026; the amount required to
repay the loan on 31 August 2022 was £932,592 (2021: £1,145,401). The monthly instalments
vary with change in interest rates.

No further drawings were permitted after November 2019 and there is no penalty for early
repayment of either facility. The loans are secured by a charge over certain of the Trust's
residential freehold assets which have a net book value of £2.25million and a market value of
£6.15 million.

13 FEES IN ADVANCE

Group Group
2022 2021

Fees in advance will be applied as follows: £
Within one to two years - 18,660
Within one year 1,792,911 1,790,497

1,792,911 1,809,157

Movements in Fees in advance

Opening Fees in advance 1,809,157 1,730,911
Amount released to income during the year (1,790,497) (1,697,146)
Amount deferred during the year 1,774,251 1,775,392

1,792,911 1,809,157

14 OPERATING LEASE INCOME AND COMMITMENTS

At 31 August 2022 the total of future minimum operating lease income receivable under non-
cancellable operating leases amounted to:

Group Group Trust Trust
2022 2021 2022 2021

£ £ £
Land and buildings within 1 year - - 2,005,194 1,526,350
Land and buildings 2 and 5 years - - 9,457,124 6,065,400
Land and buildings after more than 5 - - 125,155,740 48,187,850

years
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DULWICH PREPARATORY SCHOOLS TRUST
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

14 OPERATING LEASE INCOME AND COMMITMENTS (CONTINUED)

At 31 August 2022 the total of future minimum operating lease commitments payable under non-
cancellable operating leases amounted to:

Group Group Trust Trust

2022 2021 2022 2021

£ £ £ £

Land and buildings within 1 year 441,002 402,300 441,002 402,300

Land and buildings 2 and 5 years 1,749,008 1,569,200 1,749,008 1,569,200

Land and buildings after 23,544,108 2,101,800 23,544,108 2,101,800
more than 5 years

Other within 1 year 136,442 153,727 - -

Other between 2 and 5 years 17,088 172,832 - -

The charge in the year was £583,936 (2021: £785,446) for the Group and £436,002 (2021:
£458,888) for the Trust.

The Trust signed a lease extension in September 2021 for the site at Dulwich Prep London. As
a result of this the minimum operating lease commitments payable increased to £25,734,118 for
the life of the lease in August 2022.

15 SUMMARY OF MOVEMENTS ON MAJOR FUNDS

At1

Senbsiiibe Incoming Resources Gains/  — At 31 August
P 2021 resources expended (Loss) 2022
£ £ £ £ £ 3
Group
Unrestricted 38,711,600 22,360,195  (20,684,435) 401,000 2,587 40,790,947
funds
Restricted 16,284 11,660 (2,500) = (2,587) 22,857
funds
Total funds 38,727,884 22,371,855  (20,686,935) 401,000 - 40,813,804
Trust
Unrestricted 35,242,748 3,673,579 (1,845,127) - B 37,071,200
funds
Restricted 13,362 - - 13,362
funds
Total funds 35,256,110 3,673,579 (1,845,127) - - 37,084,562

The comparative 2021 figures can be found in Note 21.

A transfer of £2,587 (2021 £140) has been made during the year to reflect restricted income spent from the
Contained Outbreak Management Fund (2021 Musical instruments).
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16 SUMMARY OF NET ASSETS BY FUNDS
Unrestricted Restricted

Funds Funds Total Fungs
Group £ £ £
Tangible Assets 43,151,678 - 43,151,678
Net Current (Liabilities) / Assets (79,924) 22,857 (57,067)
Long Term Creditors (2,280,806) - (2,280,806)
including Pension Liability
40,790,948 22,857 40,813,805
Trust
Tangible Assets 41,416,418 - 41,416,418
Net Current (Liabilities) / Assets (2,064,412) 13,362 (2,051,050)
Long Term Creditors (2,280,806) - (2,280,806)
37,071,200 13,362 37,084,562

The comparative 2020 figures can be found in Note 21.
17 PENSION SCHEMES

Current retirement benefits to employees of the Group are provided through two defined
contribution schemes, which are funded by the Group and employees’ contributions. There is
also a closed defined benefit scheme that operated for non-teaching staff.

Teachers' Pension Scheme

Dulwich Prep London left the Teachers’ Pension Scheme (“the TPS”) for their teaching staff with
effect from 1 September 2021. The pension charge for 2021 for the year including contributions
payable to the TPS was £1,084,953 and at the year-end £0 was accrued in respect of
contributions to this scheme.

Defined contribution schemes

1) Aviva Pension Trust for Independent Schools (APTIS)
The teaching staff for the schools were part of APTIS during the year. Salary sacrifice schemes
were operational at both schools.

2) Aviva
The non-teaching staff for the schools were part of an Aviva defined contribution scheme.

The pension cost charge in the year in respect of the defined contribution schemes was
£1,730,420 (2021: £600,695).
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17 PENSION SCHEMES (CONTINUED)

Non-teaching defined benefit scheme

The Trust operated this Scheme (the Dulwich Preparatory Schools Trust Non-Teaching Staff
Pension Scheme), which was closed on 31 December, both in respect of new members and

accrual for existing members.

On 1st September 2017 the Trust transferred the obligations to contribute to the Scheme to
each of the Schools. The valuation in these accounts has been derived by projecting the
results of the last comprehensive actuarial valuation of the Scheme as at 1 January 2018 and

have been prepared by an independent qualified acturary.

Following the latest actuarial valuation a revised Schedule of Contributions was agreed
between the Trust, the Schools and the Scheme Trustees with the aim of eliminating the deficit
over a period of 5 years from 1 January 2021. The schools have recognised a past service

cost in respect of equalisation estimated at £355,000.

a) The amounts recognised in the balance sheet are as

follows

Present value of funded obligations
Fair value of scheme assets
Restrictions on recoverable surplus
Net (Liability)

b) Changes in the present value of the defined benefit

obligation

Opening defined benefit obligation
Interest cost

Past service cost

Actuarial losses

Benefits paid

Closing defined benefit obligation

c) Changes in the fair value of the scheme assets

Opening fair value of scheme assets
Interest income
Return in excess of interest income
Contributions by employer
Benefits paid
Closing fair value of scheme assets
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Group Group
2022 2021

£ £
(2,705,000) (3,120,005)
2,910,000 2,577,000
(205,000) -
- (543,005)

Group Group
2022 2021

£ £
3,120,000 2,881,000
53,000 46,000

- 355,005
(445,000) (136,000)
(23,000) (26,000)
2,705,000 3,120,005
Group Group
2022 2021

£ £
2,577,000 2,352,000
45,000 39,000
161,000 65,000
150,000 147,000
(23,000) (26,000)
2,910,000 2,577,000
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17 PENSION SCHEMES (CONTINUED)

d) The amounts included within the Statement of Group Group
Financial Activities 2022 2021
£ £
Past service cost - 355,005
Interest on obligation 53,000 46,000
Interest income (45,000) (39,000)
lzzsit?:;ount charged to the Statement of Financial 8,000 362,005
Restriction on recoverable surplus (205,000) -
Net actuarial gains/(losses) recognised in the year 606,000 201,000
Pension scheme actuarial gain/(loss) 401,000 201,000

The Group expects to contribute £180,000 in 2022/23 (2021: £60,748). The existing
obligations have been assumed by the Schools in proportion to their ongoing contributions
as calculated by the Scheme Actuary following the triennial actuarial valuation as at 1
January 2021.

e) Principal actuarial assumptions at the balance sheet date

2022 2021
Financial Assumptions
Discount rate 4.2% 1.7%
RPI inflation assumption 3.7% 3.4%
Rate of increase of pensions in payment 4.0% 3.7%
Rate of increase of pensions in deferment 3.5% 2.6%
Assumed life expectancy in years at age 65:
Non Pensioners
Females 26.2 26.2
Males 23.8 23.7
Pensioners
Females 245 24.4
Males 221 22.0
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18 TRANSACTIONS WITH SUBSIDIARY ENTITIES

The Trust received donated staff time of employees of Dulwich Prep London totalling £18,164
(2021: £21,145) recognised in the Trust accounts as a gift in kind. Dulwich Prep London
donated £1,100,000 to Dulwich Preparatory Schools Trust. Dulwich Preparatory Schools Trust
donated £50,000 to Dulwich Prep London.

The Trust also received rental income of £1,765,989 (2021: £1,164,733) from Dulwich Prep
London and £403,500 (2021: £387,375) from Dulwich Prep Cranbrook. Cash resources for the
Group are managed centrally by the Trust and as a consequence at 31 August 2022
£3,477,053 (2021: £3,408,522) was due to Dulwich Prep London and £402,612 (2021:
£402,612) was due to Dulwich Prep Cranbrook.
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19 SUBSIDIARY ENTITIES

Dulwich Prep London

Registered office

Company number 10814894
Charity number 1174356
Abbreviated SOFA

Income

Expenditure

Pension scheme actuarial gains/(losses)

Net movement in funds for the year

Funds brought forward at 1 September 2021
Funds carried forward at 31 August 2022

Abbreviated Balance Sheet

Fixed assets

Cash at bank

Other assets

Creditors: Amounts falling due within one year
Creditors: Amounts falling due after more than one
year

Pension scheme liability

Net assets

Total Funds

42 Alleyn Park, Dulwich, London SE21 7AA

2022 2021

£ £
15,963,001 14,358,019
(16,091,697) (13,864,041)
91,800 46,000
(36,896) 539,978
3,294,719 2,754,741
3,257,823 3,294,719
2022 2021

£ £
1,521,744 976,816
1,605,469 2,344,870
3,847,984 3,722,674
(3,717,374) (3,606,681)
. (18,660)

. (124,300)

3,257,823 3,294,719
3,257,823 3,294,719
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19 SUBSIDIARY ENTITIES (Continued)

Dulwich Prep Cranbrook

Registered office Coursehorn, Cranbrook, Kent, TN17 3NP
Company number 10815140
Charity number 1174358
Abbreviated SOFA 2022 2021
£ 5
Income 5,963,860 5,535,584
Expenditure (5,978,758) (6,118,910)
Pension scheme actuarial gains/(losses) 309,205 155,000
Net movement in funds for the year 294,307 (428,326)
Funds brought forward at 1 September 2021 177,056 605,382
Funds carried forward at 31 August 2022 471,363 177,056
Abbreviated Balance Sheet 2022 2021
£ £
Fixed assets 213,501 160,453
Cash at bank 466,094 578,241
Other assets 632,719 842,708
Creditors: Amounts falling due within one year (840,951) (985,641)
Creditors: Amounts falling due after more than one - -
year
Pension scheme liability - (418,705)
Net assets 471,363 177,056
Total Funds 471,363 177,056
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(Incorporating an income and expenditure account)

20 PRIOR YEAR COMPARATIVE NOTE

(A) 2021 STATEMENT OF FINANCIAL ACTIVITIES

Income from:
Charitable activities:
School fees receivable
Other educational income
Ancillary income

Other trading activities

Non-ancillary trading income

Investments

Bank and other interest
Voluntary sources
Donations and legacies
Job retention scheme grant

Total income

Expenditure on:

Raising funds

Financing costs

Total costs of raising funds
Charitable activities
Education and grant making
Total expenditure

Net income

Transfer between funds

Pension scheme actuarial gains

Net movement in funds for
the year

Fund balances brought forward

at 1 September 2020

Fund balances carried
forward at 31 August 2021

Notes

w N

Unrestricted Restricted Total
Funds Funds

2021 2021 2021

£ £ £

18,973,351 - 18,973,351

364,525 - 364,525

1,407,220 B 1,407,220

113,290 . 113,290

304 “ 304

40,727 2,584 43,311

338,449 B 338,449

21,237,866 2,584 21,240,450

(472,556) - (472,556)

(472,556) - (472,556)

(19,981,676) - (19,981,676)

(20,454,232) - (20,454,232)

783,634 2,584 786,218

140 (140) -

201,000 - 201,000

984,774 2,444 987,218

37,726,826 13,840 37,740,666

38,711,600 16,284 38,727,884
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20 PRIOR YEAR COMPARATIVE

(B) 2021 SUMMARY OF MOVEMENTS ON MAJOR FUNDS

NOTES (CONTINUED)

At1
Incoming  Resources Gains/ At 31
Septer;:;'; resources expended Losses L August 2021
£ £ £ £ E £
Group
Unrestricted funds
General 37,726,826 21,237,866 (20,454,232) 201,000 140 38,711,600
reserve
Restricted 13,840 2,584 - - (140) 16,284
Total funds 37,740,666 21,240,450 (20,454,232) 201,000 - 38,727,884
Trust
Unrestricted 34,367,299 2,922,484 (2,047,035) - - 35,242,748
Restricted
funds 13,362 - - . 13,362
Total funds 34,380,661 2,922,484 - 2,047,035 - - 35,256,110
(C) 2021 SUMMARY OF NET ASSETS BY FUNDS
Unrestricted Restricted
Funds Funds Total Funds
Group £ £ £
Tangible Assets 43,635,391 - 43,635,391
Net Current (Liabilities) / Assets (1,402,227) 16,284 (1,385,943)
Long Term Creditors including Pension (3,521,564) - (3,521,564)
Liability
38,711,600 16,284 38,727,884
Trust
Tangible Assets 42,798,118 - 42,798,118
Net Current (Liabilities) / Assets (4,295,471) 13,362 (4,282,109)
Long Term Creditors (2,959,899) (2,959,899)
35,542,748 13,362 35,556,110
ar




