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EMERSON COLLEGE TRUST LIMITED

REPORT OF THE TRUSTEES
for the year ended 30 June 2021

The trustees who are also diractors of the charity for the purposes of the Companies Acl 2008, present thelr report with the
consolidated financial stalements of the charity and its subsidiary for the year ended 30 June 2021, The trustees have adopted
the provislions of Accounting and Reporting by Charlties: Statement of Recommendsd Practice applicable to charlties.
preparing thelr accounts in accordance with the Financlal Reporting Standard applicable in the UK and Republic of Ireland

(FRS 102) (effective 1 January 2015).

OBJECTIVES AND ACTIVITIES

Objectives and organisation of the charlty
The principal objective of the charlty is the administering of the Emerson College Teust Limited and the promotion of an adult

centre of training for study and research in accordance with Stelner educatlonal principtes with special emphasls on education,
agriculture, arls and science. This benefits soclely by furthering slternative models in areas which are genarally acknowledged
fo be In need of new thinking.

in furtherance of ils objects, the charity operates Emerson College, Forest Row. Funds ralsed and donations are applied to
promote study and rasearch in anthroposophy and biodynamic agricuiture.

The Trusiees are aware of thelr duly to have due regard to the Charity Commission's public benefit guidance in fermulating
the strategy for the charily. They are satisfied that the objectives of the charity are of public benefit,

ACHIEVEMENT AND PERFORMANCE

Charitable activities
Emerson College la a vibrant college with a rich, exciting and varled programme of coursas, performences and talks. After

completing a successful revival of all out activilies just before the start of the pandamic, we were hit hard by the pandemic.
In the past year we have continued to develop our own courses and huild up a number of successful parinerships with ather
course providers and individuals to offer inspifing courses on the Emerson campus in three different flelds:

o Arts: visuai arts, storytelling (a range of short, modular and longer courses), clowning, eurythmy, poelry, sacred geomelry,
ceramics, singing;

o Care: anthroposophic' nursing, anthroposophic medicing, mental health, social therapy, counseiling, herbal medicine,
psychotherapy, holistic baby and child care; spiritual Gare for those on the journey of death and dying, working with trauma.
o Ecology: sustainable agriculture, Goethean -science, water research, madicinal herb cultivation;

Cavid lockdowns as well as travel restrictions affected all students and staff, In particular our programma in China and our
new tralning in Bladynamic Agriculture which we were not able to start. All our ongoing Emerson courses were delivered online
as soon as face to face teaching was no langer possible. Whenever possible we operated with Covid rules in place which
meant substantlal extra work in adminisiration, cleaning, extra training for staff in infection prevention and control, and a

reductlon in our capacity of 50%.
We have made preparations for a naw course to traln professionals to work with people who have experienced trauma In

collaboration with a German organisation. The course will be launched in September 21,

We have enabled 8 participants to attend courses through a reduction of fees from our bursary fund, This gave access to
courses for peaple on Universal Credit, on low income due to caring responsibilities for a family member, artists who were out
of work due to Covid, single parenis and people recovering from Covid.

During tha lpckdown and since, our campus and the vegetable garden became a hub for the onsile residents as well as locals
—and an Important place to escape loneliness, connact with nature and other psople under the strict Covid rules. Many more
people came to the campus for their walks, 1o buy frashly grown blodynamic vegstables and to find relief from the stresses of
the pandemic In eur peaceful garden; our campus remains cpen to the general public and Is an imporiant part of the village
of Forest Row and the surrounding areas. We are commitied to provide this facility for the benefit of the general public now

and in future.
A donation from the Mahle Stiftung enabled us to buy toocls for the garden, purchase watsr tanks to collact rain water and

improve accessibifity on the campus for students and visitors.

Our 5 arl studios were ocoupied during the whole year and many fine pieces of art have been created and exhibited. Our flats
on site wera rented through the whole period.
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EMERSON COLLEGE TRUST LIMITED

REPORTY OF THE TRUSTEES
for the year endad 30 June 2021

ACHIEVEMENT AND PERFORMANCE
Charltable actlvitles

The colfege has upgraded our student houses with smali rengvations (painting and new floors). We have glso installed a
fibre internet connectlon to allow us to teach online classes. A grant from Hermes Trust enabled us to buy the necessary
equipment for online teaching. The roafs of 2 of our main teaching buildings have been repalred partly by our own staff and
through a contractor.

While aur bookings have remained low during 2021, we are seeing a slow but steady improvement in the number of students
coming back to the campus in line with the relaxation of iravel rules and covid measures.

Many of our staff were on furlough or on part-furlough. The government payments helped to reduce our subslantlal losses
as we had very little income from residential students. We have also received a Covid grant from Wealdan District Council
of £18,214, and & grant from Software AG Stiftung of £6,707 for our Holistic Baby and Child Care programme.. We secured
a loan of £200,000 through the government acheme {CIBLS) lo ensure the liquidity of the trust.

Fiiture development
Before the start of the pandemic we had Increase al} our activities to sustain the Trust and plans were in place to gain the

necessary funds to repay the debt to ihe Mercury pension fund and the renovation of Pixton, a listed bullding in the centre of
the campus. The loss of Income during the pandemic forced the management to raview our aims for the upcoming year and

ta adjust to the new situation.

Focal points of our afforts in the coming year are:

o

v}

Qo

000000 000

Securing planning permission for the Pixton develapment lo create a new and innovative co-housing scheme for the
elderly

Renovation of Pixton

Moving our catering faclfities to Ruskin {o allow the Pixton development

Rebullding our income following the impact of the Covld-19 pandemlic through the development of new courses,
increased enrolment and venue hire

Repayling the CIBLS loan

Enrlching the cultural and creative iife of Forest Row with artistic evenls and lectures

Maintaining our publicly accesslble estate, as a place of beauty for the benefit of our community and visitors
Gaining the Demater certificatlon for our estate

Offering an apprenticeship ptace in biodynamic growing in partnership with BDAC

Daveloping an online system for student anrolment

Renewing our website and Increasing our reach on soclial media

Improving our donation software

Increasing our fundralsing efforis to support our work

Increasing our efferts to apply for grants to renovate our facllittes and improve accessibllity

Our Board structure, which Includes the Director of Devalepment and Director of Operatlons together with the trusleas,
confinues 1o work well, There were no changes to our truslees,

During the year a tolal of £53,627 was received in donatlons, including £6,814 from our trading subsidiary, plus £25,921 in
ather grants.
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EMERSON COLLEGE TRUST LIMITED

REPORT OF THE TRUSTEES
for the year ended 30 June 2021

FINANCIAL REVIEW

Investment pollcy and objectives
The Trustess have unliniited investment powers and currently the charity has unlisted investments as detailed in tha notes

to tha financlal statements,

Reaserves policy .
& The Trustees. consider that the charity's assets are adequata to fulfil its obligations and that it has sufficient free reserves

to meet all cngoing operaling costs for a period of slx months. As at 30/06/2021 the Trust and [ts subsidiary held a total of
£453,315 in gash, with an outstanding loan of £200,000.

OPERATING COSTS AND INCOME
Following 2 years of modest surplus we made an operaling loss of £152,093, excluding MPPS.pension expenses and the

donation from our trading subsidiary.

STRUCTURE, GOVERNANCE AND MANAGEMENT

Goaverning document
The charity Is controlled by its governing document, the memorandum and articlas of association, and constilutes a limited

company, limiled by guarantae, as defined by the Companies Act 2006.

Organisational structure
The charity is govarned by its Memorandum and Articles of Assoclation.

Activitles are ovarsean by the Council consisting of Trustees who meel 4 times each year or mora fraquently If required,

The Articles of Association lay down that the Councll shall comprise no fawer than 3 and no more than 20 Trustees. All
Trustess need to be a member of thé assoclation.

Induction and tralning of new trustees
Trustees are appointed at the AGM when at least a third of the existing Trustees must stand down. Anyone wishing to

bacome a Trustee must first become a member of the Emersan Assoclation. As the Associallon is premised on the vislon
and work of Rudolf Steiner, it s essential that all Trustees ¢an demoenstraie that they are famillar with this vision and that it
is an integral part of thelr lives.

Other qualities that Emerson Assoclation would value in prospective Trustees would be expearlence working in other
charlties, specific professicnal skills, or experlence In the field of adult education. Several of the exlsling Trustees were

farmer students at Emerson,

At present Emerson doas not have any specific policy on Trustee tralning, except to ensure all Trustees are familiar with
current charity law and ths duties of Trusteeshlp, but of course the Trust would send individua! Trustees on special courses
If this were deemed necessary, However to ensure good working practice, there are regular discussions concerning Charity
Commisslon guldance on good governance and practice at Trustee meetings.
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EMERSON COLLEGE TRUST LIMITED

REPORT OF THE TRUSTEES
for the year ended 30 June 2021

REFERENCE AND ADMINISTRATIVE DETAILS
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EMERSON COLELEGE TRUST LIMITED

REPORT OF THE TRUSTEES
for the year ended 30 June 2021

STATEMENT OF TRUSTEES RESPONSIBILITIES
The trustees (who are also the directors of Emerson College Trust Limited for the purposes of company law) are rasponsible

for praparing the Report of the Trustees and the financlal stalemenits in accordance with applicable law and Unlted Kingdom
Accounting Standards {United Kingdom Generally Accepted Accounting Praclice).

Company law requires the trustees to prepare financial statements for each financial year which give a true and fair view of
the state of affairs of the charitable company and of the incoming resources and application of resources, Inciuding the income
and expenditure, of the charitable company for that period.  In preparing those financial statements, the trustees are required

fo:

- select suilable accounting policies and then apply them consistently;

- observe the methads and principtes in the Charily SORP;

- make judgements and estimates that are reasonable and prudent;

- prepare the flnancial statements an the going concern basls unless it Is Inappropriate to presume that ihe charitable

company will conlinue in business.

The trustees are responsible for keeping proper accounting records which disclose with reasonable accuracy at any time the
financial position of the charltable comparny and to enable them to ensure thal the financial statements comply with the
Companies Act 2006, They are also responsible for safeguarding the assets of the charltable company and hence for taking
reasonable steps for the pravention and detection of fraud and other irregularities.

In so far as the lrusiees are aware:

- there Isno relevant audit information of which the charitable company’s auditors are unaware; and
- the trustees have taken all steps that they ought to have taken to make themselves aware of any relevant audit
Information and to establish thal the auditors are aware of that infermation.

AUDITORS
The auditors, HPCA Limited, will be proposed for re-appaintment al ihe forthcaming Annual General Meeting.

Approved by arder of the board of trustees on xxesember 2021 and signed on its behalf by:

51210

FHon, 1?&”&0&@\? L

A Blgmpled-Ragojcin - Trustee i\
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REPORT OF THE INDEPENDENT AUDITORS TO THE BERS OF
EMERSON COLLEGE TRUST LIMITED

Opinion
We have audied the financial statements of Emerson College Trust Limited (the ‘parent charitable company') and its

subsidiary (the group) for the year ended 30 June 2021 which comprise the Consolidated Statement of Financial Activities,
the Consolldated and Gompany Balance Sheets, the Consolidated Cash Flow Statemant and notes to the financial statements,
including a summary of significant accounting pelicles. The financial reporting framework that has bean applied in thelr
preparation is applicable taw and United Kingdom Accounting Standards, Including Financlal Reporting Standard 102 {United

Kingdom Generally Accepted Accounting Practice).

In our opinion the financlal statements:
- give & true and fair view of the state of tha group's and of the parent charitable company's affairs as at 30 June 2021

and of the group's incoming resources and application of resources and application of resources, including its income
and expenditure, for the year then ended;

- have been properly prepared in accordance with United Kingdam Generally Accepted Accounting Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006,

Basls for opinion _
We conducted our audit in accardance with International Standards on Auditing (UK) (ISAs {UK)) and applicable law, Our

responsiblilities under those standards are further described in the Auditars responslbilities for the audit of the financial
statements sactlon of our report. We are independent of tha group in accordance with the ethical requiremsnts that are relevant
to our audit of the financlal statements in the UK, Including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance wilh these requirements. We believe that the audit evidence we have obtalned Is sufficlent and

appropriale to pravide a basis for cur opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded ihat the rustees' use of the going concern basis of accounting In

the preparation of the financlal statements is appropriate.

Based on the work we have performed, we have not identified any matarial uncertainties ralating to avents or conditions
that, individually or ¢ollectively, may cast significant doubt on the charitable company's ability to continue as a going
concern for a perlod of at least twelve months from when the financlal stataments are authorlsed for Issus.

Our responsibilities and the responsibililies of the trustees with respact to going coricern are described in the relevant
sactions of this report.

Other information
The frustees are responsible for the other informalion, The other information comprises the informaticn included in the annual

report, other than the financlal statements and our Report of the Independent Auditors thereon.

Our oplnion on the financial statements does not cover the other Informatlon and we do not express any form of assurance
conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other informallon Is materially incansistent with the financial stalements or our knowledge
obtainad in the aydit or otherwise appears o be materially misstated. if we identify such material Inconsistencies or
apparent malerial misstatements, we are required la determine whether this gives rise to a material mlsstatement In the
financial statements themselves. If, based on the work we have performed, we conclude thal thare Is a material
misstatement of this other Information, we are required to repor that fact, We have nothing o report in this regard.

Opinion on other matters prescribed by the Companles Act 2006
In our eplnion, baged on the work undertaken in the course of the audit:
- the information given in the Repari of the Trustees for the financial year for which the financlal statements are prepared

Is consistent with the financial statements; and
- the Reéport of the Trustees has been prepared In accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and parent charitable company and lis environment obtained in
the course of the audit, we have not Idenlified material misstatements in the Report of ihe Trustees,

Wa have nothing to report in respect of the following matters where the Companies Act 2006 requires us to raport to you if, in
our gpinion;
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
EMERSON COLLEGE TRUST LIMITED

- adequate accounting records have not been kept or relurns adequate for our audit have not been recelved from

- branches not visited by us; or

= the parent charitable company financial statements are not in agreement with the accounting records and retumns,; or
ceraln disclosures of trustaes' remuneration specified by faw are not made; or

- we have not recelved all the Information and explanations we requlire for our audit; or

- (he trustees were not entitled to take advantage of Ihe small companies exemption from the requirement to prepare a

Strateglc Report or in preparing the Reporl of the Trustees.

Responsibllities of trustees
As explained mare fully In the Statement of Truslees Responsibilities, the irusiees (who are also the directors of the charitabie

company for the purposes of company law) are responsible for the preparation of the financial statements and for being
satlsfled that they glve a frue and fair view, and for such Internal control as the trustees detarmine Is necassary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or etror.

In preparing the finaricial statements, the trustess are responsible for assassing the group's and parent charitable company's
ability to continue as a going cencern, disclosing, as applicable, matters related lo going concern and using the going concarn
pasis of accounting unless the trustees either intand to liquidate the group's or parent charitable company or to cease
operalions, or have no realistic aiternative but to do so.

Our responsibllities for the audlt of the financlal statements
Our objectives are to obtain reasonable assurance about whather the financial statements as a whole are fres from material

misstatemant, whether due to fraud or error, and to issue a Report of the Independent Auditors that includes our opinion.
Reasonable assurance is a high level of assurance, but Is not a guarantee that an audlt conducted in accordance with I8As
(UK) whl always detect a materlai misstatement when it exlsts. Misstatements can arise from fraud or error and are considered
materlal if, individually or in the aggregate, they could reasonably e expectad to influence the economic decisions of users

taken on the basis of these financial statements,

irregularities, including fraud, are instances of non-compliance with laws and regulations. We design pracedures in line
with our responsibilities, outlined above, 1o detect material misstatements in respect of irragularities, including fraud,
The exient to which our procedures are capable of delecting irregularities, including fraud is detailed helow:

The extent to which the audlt was consldered capable of detacting lrragularities Including fraud
Our approach to identifying and assessing the risks of material misstatement in respect of Irregularittes, Including fraud

and non-compliance with laws and regulations, was as follows:

ihe engagement partner ensured that the engagement team collectively had the appropriate competence,

- capabilities and skills to identify or recognise non-compllance with applicable faws and regutations;

we Idenlified the laws and regulalions applicable to the charitable company through discussions with trustees
-and other management, and from our commercial knowledge and experience of the sector;

we focused on specilfic laws and regulations which we considerad may have a direct material effect on the
financial statements or the operations of the charltable company, including compllance for accrediting, , the
Companles Act 2008, taxation, data protection, safeguarding, employment, environmentat and health and
- safely legistation;

we assessed tha extent of compliance with the laws and regufations (dentified above through making

- enquiries of management and inspecting legal correspondence, and

identified laws and regulations were communicated within the audit team regularly and the team remained
- alert td instances of non-compllance throughout the audit.

We assessed the susceplibility of the company's financia stalements to material misstatemaent, including oblaining an

understanding of how fraud might oceur; by:
making enquiries of management as to where they considered there was susceptlbility to fraud, thelr
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REPORT OF THE INDEPENDENT AUDITORS TC THE MEMBERS OF
EMERSON COLLEGE TRUST LIMITED

- knowledge of actual, suspected and alleged fraud; and
cohsidering the Internal controls In place to mitigate risks of fraud and non-compliance with laws and

- ragulations.

To address the isk of fraud through management bias and override of controls, we:

- parformed analytical procedures ta Identify any unusual or unexpecled relationships;

- tested Journal entrles to identify unusual transactions:

assassed whelher Judgements and assumptlons made in determining the accounting estimates were indfcative
- of potential bias; and

- Investigated tha ratipnale behind significant or unusual transactions.

Ih response to the risk of irregularities and non-compliance with laws and regulations, we designed procedures which
Included, but were not limlted to:

- agreeing financial statement disclosures to underlying supporting documentation:

- enquiring of management as 1o any actual and potential litigation and ¢laims; and

reviewing correspondence with HMRG, relevant regulators including the Heallh and Safely Executive, and

- the company's legal advisors.

There ara inherent limitations in pur audit procedures described above. The mora removed that laws and regulations are
from financial transactions, the less likely it is that we would become aware of non-compllance, Auditing standards also
limit the audit procedures required to Identify non-compliance with laws and regulations to enquiry of the directors and
other managemant and the inspection of regulatory and legal correspondence, if any.

Mateorlal misstatements that arise due to fraud can be harder to detect than those that arise from error as they may involve
deliberate concealment or collusion,

A further description of our responsibilities for the audit of the financial stataments is located on the Financial Reporting
Council's websile at www.frc.org.uk/auditorsresponsibilities, This description farms part of our Repart of the
Independent Auditors,

Use of our report
"This report is made solely to the charitable company's members, as a body, in accordance with Chapler 3 of Part 16 of the

Companles Act 2006. Our audit work has been undartaken so that we might state to the charitable company's membars those
matters we are required to state to thern in an auditors' report and for no other purpose. To the fullest extent permitled by faw,
we do not accept or assume responsibility to anyone other than the charitable company and the charitable company's
mempers a g aur gudit work, for this repor, or for the opinions we have formed.

far and an behalf of HPCA Limited
Chartered Accountants

and Statutory Auditors

Station House

Connaught Road

Brookwood

Woking

Surrey

GU24 OER

Dale:  \Y Noverser 20
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EMERSON COLLEGE TRUST LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL A

TIES

{INCORPORATING AN INCOME AND EXPENDITURE ACCOUNT})

for the year ended 30 June 2021

Notas

INCOME AND ENDOWMENTS FROM

Donations and legacies
Charltable acilvities
Educatlon

Investment income
Trading Income

Other income

Total

EXPENDITURE ON
Subsldlary’s trading activities

Charitable activlties
Education
Bank loan interest

Total

21

NET INCOME/{(EXPENDITURE}

Transfers between funds

Nat movement in funds

18

RECONCILIATION OF FUNDS

Total funds brought forward

TOTAL FUNDS CARRIED FORWARD

Unrestricted
funds
£
40,183
448,041

168
2,500

69,828

560,717

37,147

721,867

759,014

(198,297)
4,227

(194,070)

2,445,536

2,251,466

2021 2020
Restricted Total funds Total funds
funds
£ £ £
32,552 72,735 266,849
- 448,041 874,643
- 1656 386
- 2,500 215,000
- 89,828 056,672
32,552 593,269 2,313,550
- 37,147 225,972
28,745 750,612 1,048,044
28,745 787,759 1,274,016
3,807 (184,490) 1,039,534
{4,227} - -
(420) (194,490) 1,039,534
182,482 2,628,018 1,588,484
182,062 2,433,528 2,628,018

The notes form part of these financial statements
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EMERSON COLLEGE TRUST LIMITED

CONSOLIDATED BALANCE SHEET

At 30 June 2021

-2 2020
Unreslricted Restricted Total funds Tolal funds
funds funds
Not £ £ £ £
as
FIXED ASSETS
Tanglible assefs 13 2,239,979 - 2,239,979 2,252,039
Investments 14 12,267 - 12,267 12,267
2,252,246 - 2,262,246 2,264,308
CURRENT ASSETS
Stocks 15 B60,037 - B60,037 862,741
Debtors 16 154,112 - 154,112 182,388
Cash at bank and In hand 275775 182,062 457,837 411,841
1,289,924 182,062 1,471,986 1,456,970
CREDITORS
Amounts falling due within one year 17 {395,402) - (395,402) (311,292)
NET CURRENT ASSETS 894,522 182,062 1,076,584 1,145,678
TOTAL ASSETS LESS CURRENT
LIABILITIES 3,146,768 182,062 3,328,830 3,409,984
CREDITORS
Amounts faliing dus after more than one year (186,867) - {186,667) -
PENSION LIABILITY 19 {708,635) - (708,635) (781,966)
NET ASSETS - 2,251,466 182,062 2,433,528 2,628,018
FUNDS 18
Unrestricted funds 2,251,466 2,445,536
Restricled funds 182,062 182,482
TOTAL FUNDS 2,433,628 2,628 018

These financial statements have been prepared in accordance with the spaclal provisions of Part 15 of the
Companles Act 2006 relating to charitable small companies.

The financial statements ware approved by the Board of Trustees on .D/// LN . BN Were
slgnad on its behalf by:

@ﬁw e Aadey

.........................

A Blampfed-Ra jcln -Truslge 77

The notes form part of these financial statements
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EMERSON COLLEGE TRUST LIMITED

CHARITABLE COMPANY BALANCE SHEET

At 30 Jiine 2021
2021 2020
Unrestricted Rastricted Total funds Total funds
funds funds
Nof £ £ £ £
es
FIXED ASSETS
Tangible assets 13 2,239,979 - 2,239,979 2,252,039
Invesiments 14 12,268 - 12,268 12,268
2,252,247 - 2,252,247 2,264,307
CURRENT ASSETS
Stocks 15 22,126 - 22,126 24,830
Dabtors 16 1,191,156 - 1,191,166 1,386,194
Cash at bank and In hand 73,674 182,062 255,736 41,165
1,286,956 182,062 1,468,018 1,452,189
CREDITORS
Amounts falling due within one year 17 {392,435} " (392,435) (306,512)
NET CURRENT ASSETS 894,521 182,062 1,469,018 1,145,677
TOTAL ASSETS LESS CURRENT
LIABILITIES 3,146,768 182,062 3,328,830 3,400,084
CREDITORS
Amounts falling dile after more than one year {186,867) - {186,667) -
PENSION LIABILITY 19 (7018,835) - {708,636) (781,966)
NET ASSETS : 2,251,466 182,062 2,433,528 2,628,018
FUNDS 18
Unrestricted funds 2,251,466 2,445,536
Reslricted funds 182,062 182,482
TOTAL FUNDS 2,433,528 2,628,018

These financial statements have heen prepared in accordance with the special provisions of Pari 15 of the Companies Act
2006 relating to charitable small compariies.
2l

The financial statements were approved by the Board of Trustees on 6s ” ....... ~...and were signed on l{s behalf by:

The notes form part of these financial statements
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EMERSON COLLEGE TRUST LIMITED

CONSOLIDATED CASH FLOW STATEMENT

for the year ended 30 June 2021

Cash flows from operating activities:
Cash generated from operafions
Interest paid

Net cash provided by (used In} operating
activities

Cash flows from investing activities:
Purchase of tangible fixed assels
Intarest recelved

Net cash provided by (used In) investing

actlvities

Cash flows from financing actlvities:
New loan in year

Net cash provided by (used in) financing
activities

Change in cash and cash equivalents in the

reporting period

Notes

1

Cash and cash equivalents at the baginning

of the reporting period -

Cash and cash equivalents at the end of the

reporting paricd

2021
£

(127 984)

{127,984)

(28,185)
166

(26.020)

The notes form part of these financial statements
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2020
£

109,522

109,622

(83,502)
386

(83,116)

26,406

385,435

411,841




1.

EMERSON COLLEGE TRUST LIMITED

NOTES TO THE CONSOLIDATED CASH FLOW STA

for the year ended 30 June 2021

T

RECONCILIATION QF NET INCOME/(EXPENDITURE) TO NET CASH FLOW FROM OPERATING

ACTWITIES

Net income/{expenditure) for the reporting perlod (as per the
statemant of financial activities)

Adjustments for:

Deprecialion charges

Interest recelved

Interest paid

Mayement in pension liability

(Increage)/decrease In stocks

(Increase)/decreass in debtors

Increasef/(decrease) in creditors

Net cash provided by (used in} operating activitles
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2021 2020

£ £
(194,400) 1,039,534
38,245 37,388
(185) (386)
(73;331) (46,435)
2,704  (793,337)
28,276 (50,000}
70,777 (77,242)
(127,984) 109,522




EMERSON COLLEGE TRUST LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
for the year ended 30 June 2021

ACCOUNTING POLICIES

Basls of preparing the financial statements
The financial statements of the charitable company, which is a public benefit gnlity under FRS 102, have been

prepared in accordance with the Charities SORP {FRS 102) 'Accounting and Reporting by Charities: Statement of
Recommended Practice appiicable to charlies preparing their accounts in accordance with the Financial Reporting
Standard applicable in the UK and Republic of Ireland (FRS 102) {effective 1 January 2016, Financial Reporting
Standard 102 'The Financlal Reporting Standard applicable in the UK and Republic of Ireland’ and tha Companies Act
2006. The financlal statements have been prepared under the historical cost convention with tha exception of
investments which ara included at market value.

Income
All income is recognised in the Statement of Financlal Aclivities once the charity has entitlernernt to the funds, it is

probable that the incomea will be recelved and the amount can be measured reliably.

Expenditure
Liabilities are recognised as expenditure as soon as there Is a legal or constructive obligation committing the charity

to that expenditure, It is probable that 2 transfer of economic beneflts will be required in seftlement and the amount of
the obligation can-be measured rellably. Expenditure is accounted for on an accruals basis and has been classified
under headlngs that aggragate all cost related fo the category. Where costs cannot be directly atiributed lo particular
headings they have been allocated to activities on a basis conslistent with the use of resources,

Allocatlon and apportionment of costs

Resources expended are included in the Statement of Financial Aclivities on an accruals basis and are allocated to a
specific activity where costs relate directiy to that actlvity,

Costs of generating funds are the costs directly attributable to ralsing funds.

Charltable expenditure includes all costs directly relating to the objective of the charlly and the costs involved
suppaorting that work.

Govermnance costs relale to the costs of legal and professional fees, audit fees.

Support cosls include those costs connected with the management of the charity's assets, organisational management
and administration and compliance with constitullonal and statulory requirements.

Expendilure on support costs of the charily includes all expendiitre not directly related to the charitable activity or
fundraising ventures.

Tangilble fixed assets
Dapreciation Is provided at the following annual rates In order to write off each asset aver lts estimated useful life,

Freehold property - 1% on cost

Short leasehold - Over tha life-time of the 7 years iease
Machinery and office aquipment - 20-25% on reducing balance

Fixturas and fittings - 25% on reducing balance and 10% on cost
Library Books - 15-25% on redugcing balance

Assets costing £750 or more are capitalised. All other assets under this amount are expensed to the income and
expenditure account.

Stocks
Stocks are valued al the lower of cost and net realisable value, after making due allowance for obsolete and sjow
moving items,

Taxatlon
The charity is exempl from corporation tax on its charitable activities.
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EMERSON GOLLEGE TRUST LIMITED

OTES TO THE CONSOLIDATED FI c STATEM S - CONTIN
for the year ended 30 Juns 2021

ACCOUNTING POLICIES - continued

Group Financlal Statements

The financial slalements consolidate the results of the charity and lls wholly owned subsidiary Emerson College
Enterprise Limited on a lne-by-line basls. A separate Statement of Financial Activities and Income and Expenditure
Account for the charily has not been presented because the Trust has taken advantage of the exemption afforded by

section 408 of the Companles Act 20086,

Fund accounting
Unrastricted funds can be used In accordance with tha charltable objectives at the discretion of the trustees.

Restricted funds can only be used for particuiar restricted purposss within the objects of the charity. Restrictions
arlse when specifisd by the donor or when funds are raised for particular restricled purposes,
Further explanation of the nature and purpose of each fund Is included In the noles to lhe financlal statemenis.

Foreign currencies
Assels and tabllities in foraign currencles are-translated Into sterfing at the rates of exchange ruling at the balance

sheet date. Transactlons In foraign currencles are translated into sterling -at the rate of exchange ruling at the date
of transaction, Exchange differences are taken into account in arriving at the oparating result,

Pension costs and other post-retirement benefits

The charitable company was contributing to the Mereury Provident Pension Scheme which is an
unsegregated multi-employer defined-beneflt scheme. This is a colleclive policy scheme (i.e. members
have a joint and several obligation to pay the liabllities of any member wha is not able to pay}) for employees
of a number of anthroposophical institutions In the UK and the assets of the scheme are held independently
and separate to those of the charitable company.The scheme has been closed to further benefit accrual,
The last actuarial valuation carried oul to 29 December 2020 identifiad a funding short fall of £12.2 mitlion for
the scheme as a whole. Emerson's share of the best astimate valuation of the deficit was revalued in the
financlal statements for the year ended 30 June 2016, based on the actuarial valuation as at 31 December
2016, Although the 2020 valuation shows an improved position the deflcit shown in the financlal statements
continues to be based upon the independent professional advice as is more fully explained in note 19.

Subsequent o the closure of the defined benefit scheme the charitable company has cemmenced
contributing towards a money purchase pension scheme. Contributions payable for the year are charged in
the income and expenditure account.

Investmants :
Fixad asset invastments loans are stated-at cost as thay are ullimately redeemable at thelr ariginal value and are not

saleable. Other equities are staled at market value derivad from information offered by the issulng company.

DONATIONS AND LEGACIES
2021 2020
£ £
Donalions 48,314 30,579
Legacies - 145,270
Grants 25,821 91,000
72,735 266,849

in addition to the above donalions a further donation of £6,814 (2020: £21,900) was received from the college's
subsidiary, Emerson College Enterprises Limited and this is nel reflected in the consolidated accounts.

INVESTMENT INCOME
2021 2020
£ £
Invastment interest 166 386
T TRe— o ST R—T
165 386
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EMERSQON COLL EGE TRUST LIMITED

NOTES TO THE CON IDATED FINANCIAL STATE TS - CONTINUED
for the year ended 30 June 2021

INCOME FROM CHARITABLE ACTIVITIES

2021 2020
Activity £ £

Student fees Education 144,344 236,157
Student fees discount Education {22,749) -
Student boarding & Cateting Education 62,611 389,289
Other Income Education 144,710 73,909
Venua hire & rental income Edusation 119,125 175,198
448,041 874,643

Included In Venue hire & rental Income are short hires £15,734 (2020: £76,081), workspace rentals £18,769
(2020: £16,047) and residential rental income of £84,621 (2020: £83,070)

OTHER INCOME

During the year the subsidiary recelved rental income of £38,728 (2020: £25,755) and furlough income of £31,100
{2020: £6,892).

CHARITABLE ACTIVITIES COSTS

Direct costs  Support costs Totals
{See note 7) (See note 8)
£ £ £
Education 525,236 225,376 750,612
DIRECT COSTS OF CHARITAELE ACTIVITIES
2021 2020
£ £
Staff costs 364,557 423,842
Tutar Feas ’ 71,038 92 691
Tutor accommodation & material 16,612 27773
Provislons and household 11,902 64,919
Garden costs 16,799 1,489
Library and Bookshop materials 8,290 12,708
Repairs and maintenance 36,173 42,900
Administration and courses 309 -
Bad Debts 556 B7G
Pixton Third Age Project - 103,791
52523 770,984
SUPFPORT GOSTS
Governance
Management costs Totals
£ £ £
Education 213,108 12,270 225,376

Support costs, included in the above, are as follows:
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EMERSQON COLLEGE TRUST LIMITED

NOTES TG THE CONSOLIDATED

INANCIAL STATEMENTS - C

for the year ended 30 June 2021

SUPPORT COSTS - continued

Managemant

Trustees' feea

Trustees’ expenses

Rates and Water

insurance

Light and heat

Talaphone, Internet & copler
Postage and stationory
Advertlsing & publicity

Office equipment and |T
Pension admin faes

Penslan deficit adminiatration
Pension deficli finance costs
Pension Levy

Professional fees

Travel & other cosls
Mambership Fees

Bank & other charges
Depreclation of tanglble and heritage assels

Governance costs

Auditors’ remuneration
Auditors’ remuneratlon for non audit work
Legal & professional feas

NET INCOME/(EXPENDITURE)

Net incomef(expanditure) Is staled after charging/{crediting):

Auditors’ remyuneration
Other non-audit services
Depreciation - owned assets

The subsidiary's audit and accountancy fee was £2,920 (2020: £2,280)

Paga 18
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2021
Education
£

11,280
1,431
17,3268
17,563
29,791
581

240
19,301
26,061

4,405
13.851
5793
11,444
3,346
427
2,837
3,744
38,246

213,106

2021
Education
£
7,000
5,270

12,270

2021
7,000
5270

38,245

2020
Total aclivities
£

3,917
1,036
35,359
18,115
50,151
3,685
745
11,315
25,802

13,181
34,634
9,604
4,670
1,845
2,522
9,499
37,388

—_—

263 758

2020
Total activities
£
7,000
6,302

13,302

[E=

2020

7.000
6,302
37,388
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EMERSON COLILEGE TRUST LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
for the year ended 30 June 2021

TRUSTEES' REMUNERATION AND BENEFITS

2021 2020
£ £
Truslees' faes 11,280 3,917
Trustees' expenses
2021 2020
£ £
Trusteas' expenses 1,431 1,036
Trustees' expenses relate to fravel and subsistence
STAFF COSTS
2021 2020
£ £
Wages and salaries 381,104 430,572
Social security costs 22,483 28,681
Other pension costs 6,288 6,726
409,875 465,979
The average monthly number of employees during the year was as follows:
- 2021 2020
Teaching and administration 18 18

No employass recelved emoluments in exceass of £60,000.

The key management personnel of the charity are the trustees and deparimental directors. The fotal employment
costs Including employer pension contributions of key managemenl personnel totalled £ £79,092 (2020:
£80,942).Included In key management personnel are trustees costs relating to J Dyson £5,012 for tutor fees and meals
and £700 for mileage and A Blampied — Radocin.£6,859 for tutor fees and meals and £100 for trustees expenses and
K Orsak £49 for trustees expenses,

COMPARATIVES FOR THE STATEMENT OF FINANCIAL ACTIVITIES

Unrastricted Restricted Total funds

funds funds

£ £ £
INCOME AND ENDOWMENTS FROM
Donatlons and legacies 10,137 266,712 266,849
Charltable activities
Education 874,643 - 874,643
Investment income 386 - 386
Trading ingorme 215,000 - 215,000
Other income 956,872 - 958,672
Total 2,056,838 256,712 2,313,650
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EMERSON COLLEGE TRUST LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
for the year ended 30 June 2021

COMPARATIVES FOR THE STATEMENT OF FINANCIAL ACTIVITIES - continued

Unrastricted Restricted Total funds

funds funds

£ £ £
EXPENDITURE ON
Charitable activities
Education 942,976 105,068 1,048,044
Bank loan interest - -
Subsidiary’s trading activities 225,972 - 225,072
Total 1,168,948 105,068 1,274,016
NET INCOME!(EXPENDITURE) 887,890 151,644 1,030,534
RECONCILIATION OF FUNDS
Transfers between funds 27,881 (27,881} -
Total funds brought forward 1,629,765 58,719 1,568,484
TOTAL FUNDS GARRIED FORWARD 2,445,536 182,482 2,628,018
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EMERSON COLLEGE TRUST LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED

TANGIBLE FIXED ASSETS (GROUP AND COMPANY)

COSsT

At 1 July 2020
Additions
Disposais

At 30 June 2021

DEPRECIATION

At 1 July 2020
Charge for year
Eliminated on disposal

At 30 June 2021

NET BOOK VALUE
At 30 June 2021

At 30 June 2020

COST

At 1 July 2020
Additions
Disposals

At 30 June 2021
DEPRECIATION

At July 2020
Charge for year
Eliminated on disposal
At 30 June 2021

NET BOOK VALUE
At 30 June 2021

At 30 June 2020
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for the year ended 30 June 20214

Machinery and
Freehold Short office
property leasehold aquipment

£ £ £
2,480 560 77,000 165,781
- - 1,200
2,489,560 77,000 165,781
321,774 77,000 163,481
24,896 - 2,994
346,670 77,000 156,485
2,142 880 - 10,496
2,167,786 - 12,290

Fixtures and

fittihgs  Library Books Totals

£ £ £
366,661 16,848 3,115,850
24,985 - 26,185
391,646 16,848 3,142,035
294 698 16,848 863,811
10,355 - 38,245
305,063 16,848 802,056
88,593 - 2,238,979
71,863 - 2,252,039
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EMERSON COLLEGE TRUST LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED

for the vear ended 30 June 2021

FIXED ASSET INVESTMENTS (GROUP)

MARKET VALUE
At 1 July 2020 and 30 June 2021

NET BOOK VALUE
Al 30 June 2021

At 30 June 2020

There were no Invasimeant assats outside the UK.

Emerson College holds 265 Depository Reécelpts in Triodos Bank NV,

Listed
investments
£

12,267

The chatitable company's investment at the Balance Sheet date includas the £1 ordinary share In Emerson College

Enterprises Limited set up to develop some of the propertias with Emerson College site.
Emerson College Enterprises Limited

Class of shares - Ordinary holding 100%
STOCKS

Stocks - Company
Work-in-progress - Subsidiary

Group

DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Group

Trade debtors

Other debtors

Intercompany account
Prepayments and accrued income

Company

Trade debtors

Other debtors

Intercompany account
Prepayments and accrued income
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2021
£

22,126
837,911

860,037

2021

112,319
24,751

20,042
194,112

2021

£
111,972
14,375
1,044,767
20,042

1,191,156

2020

£
24,830
837,911

862,741

2020

£
107,175
73,037

2,176

182,388

2020
£

105,674
63,712
1,214,632
2,176

1,386,194




EMERSON COLLEGE TRUST LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
for the year ended 30 June 2021

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Group

2021 2020

£ £
Trade creditors 48,674 51,362
Social security and other taxes 6,352 5,322
Other crediors 6,512 0,126
Pansion creditor 56,472 53,367
Private loans 2,500 2,500
Accruals and deferred income 261,559 189,616
Bank Loan 13.333 -

395,402 311,202

Company

2021 2020

£ £
Trade creditors 48,208 51,362
Social security and other taxes 6,351 6,322
Other craditors 6,512 9,126
Pansion creditor 56,472 53,367
Accruals and deferred income 261,550 187,335
Bank Loan 13,333 -

392,435 306,512

The pension creditor disciosed as due within one year represents an estimate of the reduction in the llabllity which wilt
be achiaved in the naxt 12 months and not the actual payments io be made In the next year.
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EMERSON COLLEGE TRUST LIMITED

NGTE

THE CONSOLIDATED

NCIAL

MOVEMENT IN FUNDS

Unrestricted funds

General fund

Biodyhamic agriculture

Holistic Baby & Child Care BD 14/15
Course Development

Library

Storytelling Beyond Words Designated

Restricted funds
Biodynamic agriculture. fund
Inltlative Group
Greenhouse

Ruskin Hall {Refurbishmant)
Stage.

Library - hol Baby & Child
Bursary Holistic Baby
Pixton

Anthroposophlc Nursing
Healing Words

Storytelling Bursary

Storytelling
Emerson Bursary
Practioners & Teachers

TOTAL FUNDS

TEMENTS - CONTINUED
for the year ended 30 June 2021

Nel Transfers
At 1.7.20 movementi batween At 30.6.21
in funds funds

£ £ £
2,418,086 {198,070) - 2,220,017
25,019 - - 25,019
2,160 {186) - 1,974
271 {41} - 229
- 4,227 4,227
2,445,536 (198,297} 4,227 2,251,466
- 16,699 - 16,699
1,593 1,683
16,954 - - 16,994
330 - - 330
1,510 - - 1,510
1,087 - - 1,087
1,036 - - 1,036
3,858 - - 3,858
6,473 {1,504} (4,227) -
2,580 (771) - 1,809
2,633 {1,128) - 1,405
146,270 {9,489) - 135,781
182,482 3,807 {4,227) 182,062
2,628,018 (194,490) - 2,433,528
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EMERSON COLLEGE TRUST LIMITED

NOTES TO THE CONSOLIDATED FINANGIAL STATEMENTS - CONTINUED

for tha year ended 30 June 2021

Net movemsnt in funds, included In the above are as follows:

incoming
resources
£
Unrestricted funds
Qeneral fund 534,393
Biodynamic agriculture -
Holistic Baby & Child Care BD 14/15 Course Development 11,9286
Library
546,319
Restricted funds
Pixton .
Ernerson Bursary 732
Practioners & Teachers -
Storytelling Bursary 138
Storylelling General -
Blodynamic agricyiture fund 31,682
32,652
TOTAL FUNDS 578,871
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Resources
expended
£

(732,463)
(12,112)
(41)

(744,816)

773,361)

Movement in
funds
£
{198,070)

(186)
(41)

(198,297)

(1,128)
(9,489)
(1,504)
(771)
16,698

3.807

194,490)
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EMERSON COLLEGE TRUST LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED

for the year ended 30 June 2021

MOVEMENT IN FUNDS - continued
Comparatives for movement in funds

Net Transfers
At1.7.19 movement betwesn A1 30.6.20
in funds funds
£ £ £
Unrestricted funds

General fund 1,501,391 888,814 27,881 2,418,086
Blodynamic agriculfure 25,859 {840) - 25,019
Holistic Baby & Child Care BD 2,244 {84} - 2,160

14115 Course Davelopmeant
Library 271 - - 271
1,529,765 887.880 27,881 2,445,536

Restrictad funds

fnitiative Group 1,693 - - 1,583
Greenhause 18,370 7,184 (26,554) -
Ruskin Hall {(Refurbishment) 21,072 - (4118) 16,954
Stage 330 - - 330
Library - hol Baby & Child 1,510 - - 1,510
Bursary Holistlc Baby 1,087 - - 1,087
Pixton - (2,791) 2,791 .
Anthroposophlic Nursing 1,036 - - 1,036
Heallng Words 3,858 - - 3.858
Storytelling Bursary 6,473 258 - 5731
Storytelling 3.390 {810} - 2,580
Emerson Bursary - 2,533 - 2,633
Practioners & Teachers . 145,270 - 145,270
58,719 151,644 (27,881} 182,482
TOTAL FUNDS 1,668,484 1,039,634 - 2,628,018
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Comparative net movement In funds, Included in the above are as follows:

Unrestricted funds

Genaral fund

Biodynamic agriculture

Holistic Baby & Child Care BD 14/15 Course Davelopmant

Restrigted funds
Greegnhouse

Haaling Words

Pixton

Emerson Bursary
Practioners & Teachers
Sloryteliing Bursary
Storytelling

Elodynamic agriculture fund

TOTAL FUNDS

Pagae 27

Incoming
resources
£

2,057,678
{840)

2,056,838
7,184

101,000
2,545
146,270
258

330

125

256,712

2,313,650

Resaurces
expendsd
£

(1,168,864)

— (84)
(1,168,948)

(103,791-)
{12)

(1,146)
{125)

(105,068)

(1,274,016)

Movemaent in
funds
£

888,814.
(840)

{&4)
887,820
7,184

(2,791)
2,533
145,270
268
(810)

151,644

1,039,534
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EMERSON COLLEGE TRUST LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
for the vear ended 30 June 2021

MOVEMENT IN FUNDS - continued

RESTRICTED FUNDS

Blodynamics agricullure fund .
This fund represents the donation from a third party to construct and equip a building to support a blodynamic training

scheme. The building was constructed a number of years aga, but as the trustees are of the opinion that the rastriction

imposed by the doner extends beyond the construction of the building to an ongoing requirement that the building is
used for the prescribed purpose this fund stands al the value of the original donation less the estimated depraclatiocn
of the bullding since its construction, Emerson College Trust Limited no longer owns this building and the balanca has

now been fransferred to general reserves,

Inltiativa Gigup
Funds raised to suppart students’ social activities,

Greenhouse

Donations have bsen recelved to construct a greenhouse wilhin the college site to enable more food 1o be grown in
the garden and o be maore self-sustaining.

Ruskin Hall

Funds were received for the refurbishment of Ruskin Hall,

Stage
Funds were received to imptove the slage in Ruskin Hall.

Bursary - Holistic Baby & Child
Funds were recsived which are to be applied to a bursary on this course.

Library - Holistic and baby childcare
Fuiid for Stelner Waldorf international blrih to three training prograrame.

Pixton
To develop Pixton buliding

Anthroposophic Nursing
Fund for the experienced based training in anthroposphical nursing which leads to an extended understanding of the

human body.

Healing Words
Donation from Storytelling far furtherment of storytelling course

Storytelling Bursary
Funds to provide bursaries for students on Storytelling Beyond Words course

Storytelling
These are the donations recelved for the art and craft of storylelling to prepare people o carry the spoken word with

a lively Imagination into the community and places of work.

Emerson Bursary
Bursaries ara offered to students In cases dacided by the college.

Practioners and Teaghers

A legacy was received to set up a bursary for practioners and teachers.
DESIGNATED FUNDS

Biodynamics agriculture
This fund provides bursary support for students wishing to train in biodynamic agriculture at the college.
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Holistic Baby & Child Course Development

This fund represents course development for the Hollstic Baby and Child courss..

Library
This fund was sel up this year for donatlons towards the restoration of the buitding.

Transfer batween funds

Sloryteling beyond words bursary fund has been realiocated to designated funds under the direction of the donors 1o
cover storytelling heyond words projects.

PENSION COMMITMENTS

As referred 1o in the accounting policles the charitable company particlpates In a defined benefit pension scheme,
providing benefits based on final pensionable eamings, which Is the basic salary. The scheme has equal penslon
rights with respect to members of either sex. The assets of the scheme are held In a separate trustee administered
{mulll-employer) fund. Although the assets and liabilities of the fund are not wholly aftributable 1o the charitable
campany the scheme acluaries have calculated each employer's share of the funding shortfall as the proportion of the

total that their past service liability bears to the {olal past service iiability.

The actuary's report as at 31 March 2007 disclosed that the scheme was in deficil in the order of £4.7 million and that
Emerson College Trust Limited's share of that deficit was £434,000 and this was reflected in the accounts to 30th
June 2008. The scheme funding shortfall was adjusted for contributions and expenses and acorued io 31st December-
2008 and resulted in a revised deficlt of £5.049 million with Emerson Collage Trust Limited's share rising to £449,945,

The scheme has been closed to further benefit accrual, and the future contributions levels have been calculaled o
eliminate the scheme deficlt over a perlod of 19 years. These contributions commenced at £31,622 per annum togsther
with an annual £10,694 contribution to cover expenses. Every 1 April the contributions are increasing by 5%. Emerson
also has a liability with the other employers of the scheme to fund the scheme's shortfall. The annuat contribution from

January 2021 increased lo approximately £92,061

The most recent actuarial valuation was undertaken by an indeépendent professlonally qualified actuary as at 29
December 2020 using the stalement of funding principles. The principal assumptians which have the most significant
effect on the computation of the pension costs are those related to the rate of return on investments {assumad to be
2.2% post retirement and 2.2% pre-retirement} and the rate of increass in the Consumer Prices Index {assumad to be
2.0% pa). These assumptlons have been derived from the market yields applying at the valuation date. In particular,
the investment return used relating to pre-retirement liabilitias was 2.15 percentage points per annum in excess of the

assumed rate of increase In consumer price Inflation.

The actuarial Valuation Inilial Resulis as at December 2020 showed thal the scheme was in deficit In the order of
£12.2 million, and that Emerson’s share of that deficit was approximately £1.8 million. The best estimate valuation of
the deficit at 29 December 2020 was less than £5 million - Best estimate basis Is the calculation of the liability with alt
margins for prudence removed. This is the basis which the actuaries expect to reflect the true cost of providing

benafits to membars of the Scheme.

As there was such a huge difference between the deficit in the scheme as calculated on the SFO basis from the best
astimate the trustess obtained independent professional advice as o when the current payment plan would eliminate
Emerson's share of the deficit. The indepandenl actuary's opinion was that the current payment plan will pay off the
deficit by 2028 not 2035 as anticipated under the SFO basls. The deficit reflected in the Balance Sheelis based on

the fair value of the agreed payments-to 2629 using a discount rate of 4%.

The balance due to the defined beneflt pension scheme relating to the funding shortfall as referred to abova at the
year-and was estimated to be £765,107 (2020: £835,332).

The tolal payments made fo thls pension schame in the year under review was £89,869 (2020: £88,266). The
payment was composed of 3 parls, pension administration £13,851, finance costs £5,793 & repayment of the deficit

£70,225.
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EMERSON COLLEGE TRUST LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED

for the year ended 30 June 2021

RELATED PARTY DiSCLOSURES

There were no related party transactions for the year ended 30" June 2021.

TRADING INCOME AND EXPENDITURE

The subslidiary's income was £72,328 (2020: £247,872), made up of trading Income £2,500 (2020: £215,000} and
other income £69,828 (2020: £32,872) and the costs bafore donation and interest to Emersan College Trusi Limited

were £37,147 (2020: £225,972).
FINANCIAL PERFORMANCE OF THE CHARITIABLE COMPANY

2021
£

Incoma 543,816
Inteérest from intercompany loan 28,242
Gift from Subsidiary 6,814
Gain on sale of tangible fixed assets -

578,871
Expenditure on charitable activities 773,361
Net (expenditure}income (194,490)
Total funds brought forward 2628018
Total funds carried forward 2433528
Reprasented by:
Unrastricted Funds 2,248,367
Restricted Funds 185,161
Total Funds 2,433,628
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2020
£
1,141,878

21,900
923,800
2,087,578
1,048,044
1,039,534
1,588,484
2,628,018

2,445,538
1

628,018




