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THE PAOLOZZI FOUNDATION

TRUSTEES' REPORT
FOR THE YEAR ENDED 31 MARCH 2026

The Trustees present their annual report together with the financial statements of the The Paolozzi Foundation
for the period from 1 April 2025 to 31 March 2026.

Objectives and activities
a. Policies and objectives

The principal objective of the foundation is to advance the education of the public by the promotion of their
appreciation of the fine arts and, in particular, the works of Sir Eduardo Paolozzi. The Trustees’ policy is to utilize
the assets held by the Charity to achieve this objective.

b. Activities undertaken to achieve objectives

Following the death of Sir Eduardo Paolozzi in April 2005 and the significant legacies received, the Trustees
continually review the most appropriate methods of generating the funds necessary to achieve their objectives.

Achievements and performance
a. Key performance indicators

The Foundation generates income from sales of artwork, royalties and licences. In the period to 31st March
2026, income of £45,692 was earned as well as investment income of £16,054.

h. Review of activities

“The Paolozzi Story”

The feature-length film biography about Paolozzi was made by German film-maker Al Lauder in 1980/1. The
Foundation arranged a screening of this film at the Royal Scottish Academy in Edinburgh which was attended
principally by friends of Paoclozzi and of the National Galleries of Scotland.

‘Paoclozzi’ lager was kindly supplied by the Edinburgh Beer Factory.

Lehmbruck Museum
The museum commissioned Paolozzi to create the bronze sculpture entitled “Egypt” in 1990. The work weighed
approximately 500 kilos and was displayed adjacent to the museum in Immanuel-Kant-Park in Duisburg.

However, it was reported stolen and no trace was found.
The Foundation has been liaising with the museum about casting a replica in replacement for the missing work.

Publications
Progress with the Paolozzi metal sculptures publication has been slow, due in part to an increase in the scale of

the project to over 500 works.
The passage of time has resulted in the need to repay funding received from the Henry Moore Foundation and in

renewed focus on delivery.

Novotel Edinburgh
The hotel has renewed its licence to use the "Paolozzi” trade mark in its retail offering.

Clearing Gallery, Brussels
The Gallery has ceased trading and the Trustees continue their quest to identify a dealer suitable for the

Foundation’s purposes.
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THE PAOLOZZI FOUNDATION

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2026

Achievements and performance (continued)

c. Factors relevant to achieve objectives
The principal mechanisms which enable the Foundation to achieve its objectives are the public exhibition of
works of art, in particular those by Sir Eduardo Paolozzi, and activities in print and other media. Since the

Foundation does not itself actively trade, it requires the cooperation and support of art historians and others. It is
then able to respond to initiatives with funding and / or other support, utilising reserves which it holds.

d. Investment policy and performance

The fund value at the year end was £1,112,893. The Trustees are taking a long term view on the investments
and no immediate changes are planned. Income of £16,054 was generated in the period compared to £17,271 in
the previous year.

Financial review

a. Going concern

After making appropriate enquiries, the Trustees have a reasonable expectation that the Foundation has
adequate resources to continue in operational existence for the foreseeable future. For this reason, they
continue to adopt the going concern basis in preparing the financial statements. Further details regarding the
adoption of the going concern basis can be found in the Accounting Policies.

b. Reserves policy

The Foundation needs to maintain reserves in order to fund conservation and storage of artwork. However, there
is no intention to hold significant reserves for the long-term and grants and/or donations will be made as
appropriate.

Structure, governance and management

a. Constitution

The Paolozzi Foundation is a registered charity, number 1162290, and is constituted as a charitable incorporated
organisation.

b. Methods of appointment or election of Trustees

The management of Foundation is the responsibility of the Trustees who are elected and co-opted under the
terms of the Trust deed.

c. Organisational structure and decision-making policies

The Foundation is managed by the Trustees with the assistance of a qualified Treasurer. All decisions are made
by the Trustees at regular meetings held not less than three time a year. The Foundation has no employees.

d. Related party relationships

During the period, no Trustee received remuneration or benefits in kind. Routine expenses were reimbursed.
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THE PAOLOZZI FOUNDATION

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2026

Structure, governance and management (continued)
e. Financial risk management
The Trustees have assessed the major risks to which the Foundation is exposed, in particular those related to

the operations and finances of the Foundation, and are satisfied that systems and procedures are in place to
mitigate exposure to the major risks.

Funds held as custodian

There are no funds held as custodian for other parties.

Statement of Trustees' responsibilities

The Trustees are responsible for preparing the Trustees' report and the financial statements in accordance with
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting

Practice).

The law applicable to charities in England & Wales requires the Trustees to prepare financial statements for
each financial which give a true and fair view of the state of affairs of the Charity and of its incoming resources
and application of resources, including its income and expenditure, for that period. In preparing these financial
statements, the Trustees are required to:

. select suitable accounting policies and then apply them consistently,

. observe the methods and principles of the Charities SORP (FRS 102);

. make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards (FRS 102) have been followed, subject to any material
departures disclosed and explained in the financial statements;

° prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Charity will continue in business.

The Trustees are responsible for keeping adequate accounting records that are sufficient to show and explain
the Charity's transactions and disclose with reasonable accuracy at any time the financial position of the Charity
and enable them to ensure that the financial statements comply with the Charities Act 2011, the Charity
{Accounts and Reports) Regulations 2008 and the provisions of the Trust deed. They are also responsible for
safeguarding the assets of the Charity and hence for taking reasonable steps for the prevention and detection of

fraud and other irreqularities.

Approved by order of the members of the board of Trustees on 28 September 2026 and signed on their behalf
by:

Adrian Barr—Smith

Adrian Barr-Smith
Secretary
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THE PAOLOZZI FOUNDATION

INDEPENDENT EXAMINER'S REPORT
FOR THE YEAR ENDED 31 MARCH 2026

Independent examiner's report to the Trustees of The Paolozzi Foundation ('the Charity")

| report to the charity Trustees on my examination of the accounts of the Charity for the year ended 31 March
2026.

This report is made solely to the charity's trustees, as a body, in accordance with section 145 of the Charities Act
2011. My work has been undertaken so that | might state to the charity’s trustees those matters | am required to
state to them in this report and for no other purpose. To the fullest extent permitted by law, | do not accept or
assume responsibility to anyone other than the charity and the charity's trustees as a body, for my work, for this
report, or for the opinions | have formed

Responsibilities and basis of report

As the Trustees of the Charity you are responsible for the preparation of the accounts in accordance with the
requirements of the Charities Act 2011 ('the 2011 Act').

| report in respect of my examination of the Charity's accounts carried out under section 145 of the 2011 Act and
in carrying out my examination | have followed the applicable Directions given by the Charity Commission under
section 145(5)(b} of the 2011 Act.

As permitted by Direction 2, issued by the Charity Commission the firm for which | work has provided the charity
with bookkeeping services during the year ended 31 March 2024. As a consequence | have followed the
requirement of the FRC's Ethical Standard when undertaking this assignment.

An independent examination does not involve gathering all the evidence that would be required in an audit and
consequently does not cover all the matters that an auditor considers in giving their opinion on the financial
statements. The planning and conduct of an audit goes beyond the limited assurance that an independent
examination can provide. Consequently | express no opinion as to whether the financial statements present a
‘true and fair' view and my report is limited to those specific matters set out in the independent examiner's

statement.

Independent examiner's statement

| have completed my examination. | confirm that no matters have come to my attention in connection with the
examination giving me cause to believe that in any material respect:

1. accounting records were not kept in respect of the Charity as required by section 130 of the 2011 Act; or

2. the accounts do not accord with those records; or

3. the accounts do not comply with the applicable requirements concerning the form and content of
accounts set out in the Charities (Accounts and Reports) Regulations 2008 other than any requirement
that the accounts give a 'true and fair' view which is not a matter considered as part of an independent

examination.
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THE PAOLOZZI FOUNDATION

INDEPENDENT EXAMINER'S REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2026

| have no concerns and have come across no other matters in connection with the examination to which
attention should be drawn in this report in order to enable a proper understanding of the accounts to be reached.

Signed: ‘}‘QY‘F:—/PvE__ Dated: 28 September 2026
A Koupland ACA
CALDER & CO

Chartered Accountants
30 Orange Street
London

WC2H 7HF
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THE PAOLOZZI FOUNDATION

STATEMENT OF FINANCIAL ACTIVITIES
FOR THE YEAR ENDED 31 MARCH 2026

Income from:
Donations and legacies
Other trading activities
Investments

Total income

Expenditure on:
Charitable activities

Total expenditure

Note

Net income/(expenditure) before net

gains/(losses) on investments
Net gains/(losses) on investments

Net income/(expenditure)
Transfers between funds

Net movement in funds

Reconciliation of funds:
Total funds brought forward
Net movement in funds

Total funds carried forward

9

15

Unrestricted Restricted Total Total
funds funds funds funds
2026 2026 2026 2025

£ £ £ £

- - - 51,798

45,692 - 45,692 50,379
16,054 - 16,054 17,271
61,746 - 61,746 119,448
45,997 - 45,997 168,048
45,997 - 45,997 168,048
15,749 - 15,749 (48,600)
112,000 - 112,000 (11,939)
127,749 - 127,749 (60,539)

33,479 (33,479) = -

161,228 (33,479) 127,749 (60,539)
2,145,267 33,479 2,178,746 2,239,285
161,228 (33,479) 127,749 (60,539)
2,306,495 - 2,306,495 2,178,746

The Statement of financial activities includes all gains and losses recognised in the year.

The notes on pages 9 to 17 form part of these financial statements.
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THE PAOLOZZI FOUNDATION

BALANCE SHEET
AS AT 31 MARCH 2026

Fixed assets

Investments

Current assets

Stocks
Debtors
Cash at bank and in hand

Current liabilities

Creditors: amounts falling due within one

year
Net current assets
Total net assets
Charity funds

Restricted funds
Unrestricted funds

Total funds

2026
Note £
11 1,112,893
1,112,893
12 1,089,945
13 2,792
114,171
1,206,908
14 (13,306)
1,193,602
2,306,495
15 -
15 2,306,495

2,306,495

2025

£

1,012,905

1,012,905
1,056,587
7,051
113,186
1,176,824

(10,983)

1,165,841

2,178,746

33,479

2,145,267

2,178,746

The financial statements were approved and authorised for issue by the Trustees on 28 September 2026 and

signed on their behalf by:

Sosriloss

David Ross

The notes on pages 9 to 17 form part of these financial statements.
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THE PAOLOZZI FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2026

Accounting policies

1.1

1.2

1.3

1.4

Basis of preparation of financial statements

The financial statements have been prepared in accordance with the Charities SORP (FRS 102) -
Accounting and Reporting by Charities: Statement of Recommended Practice applicable to charities
preparing their accounts in accordance with the Financial Reporting Standard applicable in the UK
and Republic of Ireland (FRS 102) (effective 1 January 2019), the Financial Reporting Standard
applicable in the UK and Republic of Ireland (FRS 102) and the Charities Act 2011.

The financial statements have been prepared to give a 'frue and fair' view and have departed from
the Charities (Accounts and Reports) Regulations 2008 only to the extent required to provide a 'true
and fair' view. This departure has involved following the Charities SORP (FRS 102) published in
October 2019 rather than the Accounting and Reporting by Charities: Statement of Recommended
Practice effective from 1 April 2005 which has since been withdrawn.

The Paolozzi Foundation meets the definition of a public benefit entity under FRS 102. Assets and
liabilities are initially recognised at historical cost or transaction value unless otherwise stated in the
relevant accounting policy.

Income

All income is recognised once the Charity has entittement to the income, it is probable that the
income will be received and the amount of income receivable can be measured reliably.

Expenditure

Expenditure is recognised once there is a legal or constructive obligation to transfer economic benefit
to a third party, it is probable that a transfer of economic benefits will be required in settlement and
the amount of the obligation can be measured reliably. Expenditure is classified by activity. The costs
of each activity are made up of the total of direct costs and shared costs, including support costs
involved in undertaking each activity. Direct costs attributable to a single activity are allocated directly
to that activity. Shared costs which contribute to more than one activity and support costs which are
not attributable to a single activity are apportioned between those activities on a basis consistent with
the use of resources.

Expenditure on charitable activities is incurred on directly undertaking the activities which further the
Charity's objectives, as well as any associated support costs.

Grants payable are charged in the year when the offer is made except in those cases where the offer
is conditional, such grants being recognised as expenditure when the conditions attaching are
fulfilled. Grants offered subject to conditions which have not been met at the year end are noted as a
commitment, but not accrued as expenditure.

Interest receivable

Interest on funds held on deposit is included when receivable and the amount can be measured
reliably by the Charity; this is normally upon notification of the interest paid or payable by the
institution with whom the funds are deposited.
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THE PAOLOZZI FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2026

Accounting policies (continued)

1.5

1.6

1.7

1.8

1.9

Investments

Fixed asset investments are a form of financial instrument and are initially recognised at their
transaction cost and subsequently measured at fair value at the Balance sheet date, unless the value
cannot be measured reliably in which case it is measured at cost less impairment. Investment gains
and losses, whether realised or unrealised, are combined and presented as ‘Gains/(Losses) on
investments' in the Statement of financial activities.

Stocks and work in progress

Stocks and work in progress are valued at the lower of cost and net realisable value after making due
allowance for obsolete and slow-moving stocks. Cost includes all direct costs and an appropriate
proportion of fixed and variable overheads.

Debtors

Trade and other debtors are recognised at the settlement amount after any trade discount offered.
Prepayments are valued at the amount prepaid net of any trade discounts due.

Cash at bank and in hand

Cash at bank and in hand includes cash and short-term highly liquid investments with a short maturity
of three months or less from the date of acquisition or opening of the deposit or similar account.

Liabilities and provisions

Liabilities are recognised when there is an obligation at the Balance sheet date as a result of a past
event, it is probable that a transfer of economic benefit will be required in settlement, and the amount
of the settlement can be estimated reliably.

Liabilities are recognised at the amount that the Charity anticipates it will pay to settle the debt or the
amount it has received as advanced payments for the goods or services it must provide.

1.10 Financial instruments

The Charity only has financial assets and financial liabilites of a kind that qualify as basic financial
instruments. Basic financial instruments are initially recognised at transaction value and subsequently
measured at their settlement value with the exception of bank loans which are subsequently
measured at amortised cost using the effective interest method.

1.11 Fund accounting

General funds are unrestricted funds which are available for use at the discretion of the Trustees in
furtherance of the general objectives of the Charity and which have not been designated for other

purposes.

Restricted funds are funds which are to be used in accordance with specific restrictions imposed by
donors or which have been raised by the Charity for particular purposes. The costs of raising and
administering such funds are charged against the specific fund. The aim and use of each restricted
fund is set out in the notes to the financial statements.

Investment income, gains and losses are allocated to the appropriate fund.
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THE PAOLOZZI FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2026

Income from donations and legacies

Donations - Head of Oscar Wilde

Charity trading Income

Sale of artwork
Royalties
Licence agreement

Investment income

Investment income
Investment income from cash balances held

Restricted costs

Sculpture costs

Restricted Total Total
funds funds funds

2026 2026 2025

£ £ £

- - 51,798
Unrestricted Total Total
funds funds funds

2026 2026 2025
£ £ £

350 350 5,000

16,872 16,872 17,731
28,470 28,470 27,648
45,692 45,692 50,379
Unrestricted Total Total
funds funds funds

2026 2026 2025

£ £ £

15,839 15,839 17,047

215 215 224

16,054 16,054 17,271
Head of Total Total
Oscar Wilde funds funds
2025
£ £ £

- - 72,022
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THE PAOLOZZI FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2026

Unrestricted costs

Unrestricted Total Total
costs funds funds
2026 2026 2025
£ £ £
Support Costs
Storage costs 11,916 11,916 11,485
Computer costs 230 230 265
Art photography and filming - - 2,600
Website costs 1,800 1,800 -
Book publishing 6,850 6,850 1,609
Other support costs 254 254 480
Entertaining - - 63
Stock value adjustment 578 578 14,450
Framing costs 138 138 -
21,766 21,766 30,952
Governance costs
Accountancy fees 8,695 8,695 9,050
Insurance 2,642 2,642 2,563
Investment management fees 12,286 12,286 10,277
Legal & professional fees 175 175 3,511
Bank Charges 60 60 76
Travel Costs 261 261 1.272
Carriage - - 2,324
Printing postage and stationery 112 112 -
24231 24,231 29,073
Total 2026 45997 45,997 60,025
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THE PAOLOZZI FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2026

7.

Analysis of expenditure on charitable activities

Unrestricted costs
Restricted costs
Other donations

Other donations

Edinburgh University Travel Awards
Nevill Holt Exhibition
Cragg Exhibition

Gain on listed investments

Loss on disposal of listed investments
Revaluation gain on listed investments

Unrestricted Restricted

funds funds Total Total
2026 2026 2026 2025

£ £ £ £
45,997 - 45,997 60,026
- - - 72,022

- - - 36,000
45,997 - 45,997 168,048
2026 2025

£ £

- 6,000

- 5,000

- 25,000

- 36,000

Unrestricted Total Total

funds funds funds

2026 2026 2025

£ £ £

(7,870) (7,870) (6,163)

119,870 119,870 (5,776)

112,000 112,000 (11,939)
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THE PAOLOZZI FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2026

10.

11.

12.

Independent examiner's remuneration

The Independent Examiner's remuneration amounts to an Independent Examination fee of £3,250 and
other accounting, bookkeeping and administration fees of £5,445 totalling £8,695.

Fixed asset investments

Cost or valuation
At 1 April 2025
Additions
Disposals
Revaluations

At 31 March 2026

Net book value

At 31 March 2026

At 31 March 2025

Stocks

Other works
Probate value of artwork donated from the estate of Sir Eduardo Paolozzi

Listed
investments
£

1,012,905

49,244
(69,126)

119,870

1,112,893

1,112,893

1,012,905

2026 2025
£ £

176,436 142,500
913,509 914,087

1,089,945 1,056,587
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THE PAOLOZZI FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2026

13.

14.

Debtors

Due within one year
Prepayments and accrued income

Creditors: Amounts falling due within one year

Trade creditors
Other taxation and social security
Accruals and deferred income

2026 2025
£ £
2,792 7,051
2,792 7,051
2026 2025

£ £
4,276 2,838
1,130 545
7,900 7,600
13,306 10,983
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THE PAOLOZZI FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2026

15.

Statement of funds

Statement of funds - current year

Balance at
Balance at 1 Transfers Gains/ 31 March
April 2025 Income Expenditure infout (Losses) 2026
£ £ £ £ £ £
Unrestricted
funds
General funds -
all funds 2,145,267 61,746 (45,997) 33,479 112,000 2,306,495
Restricted
funds
Head of Oscar
Wilde 33,479 - - (33,479) - -
Total of funds 2,178,746 61,746 (45,997) - 112,000 2,306,495
Statement of funds - prior year
Balance at
Balance at Gains/ 31 March
1 April 2024 Income Expenditure (Losses) 2025
£ £ £ £ £
Unrestricted funds
General funds - all funds 2,185,682 67,650 (96,026) (11,939) 2,145,267
Restricted funds
Head of Oscar Wilde 53,703 51,798 (72,022) - 33,479
Total of funds 2,239,285 119,448 (168,048) (11,939) 2,178,746
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THE PAOLOZZI FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2026

16.

17.

18.

Restricted funds

The restricted funds account represents monies received and expended on “The Head of Oscar Wilde”
which is a bronze sculpture, based on a maquette created by Sir Eduardo Paolozzi cast by Pangolin

Editions.

The project was completed in October 2024 and the remaining balance of restricted funds has been
transferred to unrestricted funds. As with all works owned by the Foundation, unrestricted funds will be

used to deal with any future costs arising with regard to the work.

Analysis of net assets between funds

Analysis of net assets between funds - current year

Unrestricted Total

funds funds

2026 2026

£ £

Fixed asset investments 1,112,893 1,112,893
Current assets 1,206,908 1,206,908
Creditors due within one year (13,308) {13,306)
Total 2,306,495 2,306,495

Analysis of net assets between funds - prior year

Unrestricted  Restricted Total

funds funds funds

2025 2025 2025

£ £ £

Fixed asset investments 1,012,905 - 1,012,905
Current assets 1,143,345 33,479 1,176,824
Creditors due within one year (10,983) - (10,983)
2,145,267 33,479 2,178,746

Total

Trustees' benefits: advances, credit and guarantees

During the year, no Trustees received any remuneration or other benefits (2025: £nil).

During the year ended 31 March 2026, no Trustee expenses have been incurred (2025 £nil)
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THE PAOLOZZI FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2026

19. Related party transactions

The Charity has not entered into any related party transaction during the year, nor are there any
outstanding balances owing between related parties and the Charity at 31 March 2026.
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