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Nuffield Orthopasdics Limited
Regisiered number: 03816218

Directors” Report
The directors present their report and financial statements for the year endsd 31 July 2020

The directors are trustess for the purposes of the Charitiss Act 2017

The trustees are pleased to present their annual directors' report together with the financial stalements of the
charity for the ysar which are also prepared io mest the requirements for a directors’ report and accounts for
Companiss Acl purposes.

The financiat siaiemsnls comply with the Charilies Act 2011, the Compames Act 2008, the
Memorandum and Arictes of Association, and Accounting and Reporting by Charities: Staternent

of Recommended Practice applicable to charities preparing their accounis in accardance with the
Financial Repotting Standard applicable in the UK and Republic of Ireland (FRS 102) (effechve 1
January 2015}

STRATEGIC REPORT

Our purposes and activities
MNuffizld Orithopaedics Limiied i3 a company imited by guaranies, and & registered charity govemned by its
Memorandum and Articles of Assotiation.

The Objecis for which the charity is established ara as follows:

Ta relieve sickness and physical disabitity and promote good health by supporting The Nuffieid Orthopaedic
Centre and in particukar but withot prejudice fo the generality of the foragoing by assisting in tha raising and
provision of finds for new buildings faciiities and equipment.

To mdvance research {and the dissaminaticn of the useful results hereof leaching and study of all aspecis of
muscilar skeletal disorder for the public benefit

Achievements and performance
Within the objects above the charity has built the Batnar Cenire Ressarch Insfitute within the confines of land
laased from the Oxford University Hospitals NHS Trust, and in tum lgased {he buildings to tha University of
Owford.

The puildings fotm a cenire of excellence for the provision of resmarch into diseases of the
musculozkeletal system.

Financial review
The results for the year are given in the Staternent of Financial Activities.

Rescrvas Policy

The charity's financial position was ahways secure, 28 no commitment is made for the ersction of buildings
without the funding being in placs to complete the project. (iperating costs are met from rentals received far the
buiigding.

lmvastmant Policy
N long-tecen investrmenis are held other than tha leasehald buildings, which have a sixty year lease with Oxderd
University, Short-ierm investments baing cash at bank are to cover normal day-to-dsy transachons.




Nuffield Orthopaedics Limited
Registered number: 03816219

Directors' Report

Risk Statement

The directors assess at various iniervals any risk to which the charily may be exposed, it particular those related
ko the operation of finances of the charity, and they are satisfied that systems are continuing to be in place to
reduce any possitls exposure to major risks, on an ongoing hasis.

Plans for future periods
Tha charily has facilitated the construction of the first two phases of the Botnar Centre Ressarch Instilute. initial
preparatory work is undenway on extending the facility further, Phase three is expected to cost no more than
£oM and construction is expected to be completed by the end of 2021. Tha funding for Phase three will come
from The Nuffield Orinopaedic Cenlre Charily in due course as per the first two phases.

Activities undertaken by the charity for the publlc benefit

The directors consider that they have complied with Section 17{5) of The Charities Act 2011 10 havedue regard
to the public benefit guidance published by the Charity Commission.

The charity has facilitated the construction of the Botnar Centre Ressarch institute so that groungdbreaking
research can be undertaken into Musculoskeletal disease.

Structure, Governance and Management

The company information given on page 1 forms part of this report and includss a full list of ihe
directors, all of whom served throughout the year.

The day to day cperation of the charity is deiegated to the Chief Executive Officer {CEO). Operational decisions
are then made by the CEQ except where expenditure relates 0 a capilal naiure, which will require fuli Board
appraval.

Appointmant of new directors is subject to the approval of the Board. Appointees are intarviewed by the
Chairman pius ons other director, and are provided with full information about the charity hefore being invited to
jain the Board.

The Board mests at various intervals to administer the chardy.

The Board menbers have overall responsibifity for ensuring ihat the charity has appropriaie systems
of cantro), financial and otherwise.

These gystems should provide reasonable agsurance that -

the charity is operating efficiently and effectively,

- its assets are safeguarded agsinst unauthorised use of disposition;

- proper records are maintained ard financial information used within the charity, or for publication, is
reltable; and

- the charity complies with relevant lsws and requlations.

The systems of inlernal control are designed to provide reasonable, but not absolute, assurenceagainst
materizi misstatemant or loss

They include-

- ragular consideraiion by the Board of financial resuils, and

- gelegation of authority and segregation of duties.




Nuffield Orthopaedics Limited
Registered number: 03316219

Directors’ Report

Disclosure of information to auditors
Each person who was a director al the fima this repart was approved sonfirms that:

« sofar as hie is awara, there is no relevant audit infomation of which the company’s auditor is
unaware; and

s he has taken =il the steps that he ought to have taken as a direcior in order 1o meke himself
gware of any relevant audit information and to estabiish it the company's auditor is aware of
that information.

This report was approved by the board on 23 July 2021 and signed on its behalf,

E D J Thamas
Direcior




Nuffield Orthopaedics Limited
Statement of Directors' Responsibilities

The directors are responsible for preparing the report and financial statements in accordance with applicable law
and regulations.

Company law requires the directors to propaie financial statements for each financial year. Under that law the
direciors have elected to prepare the financial statemenis in accordance with United Kingdom Generally
Accepted Accounting Practice (Financial Reporting Standard 102 and applicaile law). Under company law the
directors must not approve the financisl statements unlessihey are galisfied that they give & true and fair view
of the state of affairs of the company and of theprofit or loss of the company for that period, In preparing these
financiaf statements, the direciors are requirsd to:

» select suitable accounting policies and then apply them consistently,

» make judgemesnts and estimates ihat are regsanable and prudent;

¢ staie whether applicable UK Accounting Standards have heen followed, subject to any material
departures disclosed and explamed in the financial statemsnts;

» prepare the financial statements an the guing concern basis unless itis inapproprate ta
presume that the company will cantinue in BUsiness,

The direciors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transaclions and disclose with reasonable sccuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2008, They
are also rasponsible for safeguarding the assels of ihe company and hence for taking reascnable steps for the
prevention and detection of fraud and otherirregulzrities.




MNuffield Orthopaedics Limited
Independent auditors' report
to the membars of Nuffield Orthopaedics Limited

Cpinton
We have audiied the financial statements of Nuffield Orthopaedics Limited for the year ended 31 July 2020 which
compise the Income Statement, the Staiement of Financiat Position, the Statement of Cash Flows and the
relatad notes, including 2 summary of significant accounting policies. The financial reporiing framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards, including FRS

102 "The Financial Reparting Standard applicabie in the UK and Republic of Ireland” {United Kingdom Generalty
Accepted Accounting Practice).

10 our opinion e 3ecounts:

» give a true and fair view of the stete of the company's affairs as at 31 July 2020 and of its net iheome for
the year thenended;

s have been propetiy prepared in accordancs with Uniled iKingdom Ganarally Accepted Accounting Practice,
and

s have been prepared in accordance with the requirements of the Companiss Act 2006,

Basis of opinion
e conducted our sudit in accordance with International Standards on Auditing (UKD {13As (UK and applicable
taws. O responsibilities under those standards are fusther described in the Auditer’s responsibilities for the audit
of the financial statements section of our report. We ara indspendent of the company in accordance Wwith the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilied our other elhica! responsibilitiss in accordance with these requirements.

Wa believe that the audit evidenss we have obtained is sufficient and sppropriate fo provide & basis for our
opinion.

Conclusions relating to going concern

Weo have nothing to report in respect of the following malters in ralation t which the 1ISAz (L) requine us to report B you
e

» the directors' use of the going concern basis of accounting in the preparation of the financial statements
is notapprogriate; or

o the directors have not disciosed in the financial siaterents any identified matertal uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going cancem basis of accounting for 2
period of at least twelve months from the date when the financial stalemenis are authonsed for issue.

Other informiation
The other information comprises the information included in the repart and financial statements, other than the
finarcial staiements and our auditor's report thereon. The directors are responsibie for the ether information, Gur
opinion on the financial staterients does not cover the other information and, excep! to the extent otharwise
axpiicitly stated in our report, we do not express any form of assurance conclusion thereon.

I connaction with our audit of the financial statements, our responsibility is ty read the othar information and, in
doing so, consider whether the othet information is materially inconsistent with the financizi statements or our
knowledge obtained in the audit or otherwise appears to be mistetially misstated. If we identify such material
inconsistencies or apparent material misstatiernents, we are required 1o datermine whether there is 2 material
misstaternent in the financial statemeants or 2 material misstatemnent of the other information. if, based on the
wark we have performed, we conclude that there is a matzrial misstatement of this other information, we are
required to report that fact.

Wiz have nothing to repart in this regard,

COpinions on other matters prescribed by the Companies Act 2008
In our opinion, based on the work endertaken in the course of the awdit

« the information given in the strategic report and the directors’ report for the financial year for which
the financiatstatements ara preparad is consistent with the financial statements; and

« the dirsctors' report has been prepared in accordance wilh appiicable legal requirements.

B




Nuffield Orthopaedics Limited
tndependent auditors’ report
ta the members of Nuffield Orihopaedics Limited

Matters on which we aro required to report by axceaption
In the kght of the knowledge and understanding of the company and its environment obtained in the course of
the audit, wehave not identified material misstaiements in the strategic report or the diractors’ report.
We have nothing ic report i respect of the following matters in relation to which the Companies Act 2006
reguires us toreport to you if, in our gpinion:
» adequate accounting records have not been kept or
« the finansial staternents are not in agreement with the accounting records and refurns,; or

» cartain disclosures of directors’ rernuneration specified by law are not made, or
o we have not received ali the information and explanations we require for our audit; or

Responsibilitles of directors
As explained more fully in the directots’ responsibififies statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a trug and fair view, and for such
infernal control as the directors delerming is necessary to enable the preparation of financiai statements that are
tree from materal missiatemsnt, whether due to frand or error,

In preparing the financial statements, the direciors are responsible for assessing the company’s ability 1o
continue @s agoing concern, disclosing, as applicabie, mattars related to going concern and using the gaing
concarh basis of accounting wnless the directors either intend io hiquidate the company of o cease operations,
or have no realistic altermnative but to do so.

Auditer’s responslhilities for the audit of the financial statements
Our ohjectives are to obtain r2asonahiz assurance about whether lhe financial statements as a whole are free
from material misstatement, whether due to fraud or errer, and to issue an auditor's report that incledes our
opinion. Reascnableassurance s a high ievel of assurance, but is not a guaraniee that an audit conducted in
accordance with 1SAs (UK) will always detect 2 material misstatement when it exists. Misstaternents can arise
from fraud or errar and ara considered material if, individually or in the aggregste, ihey could reasonably ke
expected to influence the economic decisions of users taken an the basis of these financial statementis.

A further description of our respensibiliies for the audit of the financial statements is iocated on the Financial
Reporting Councii's website at W Trc._ong. ukfauditorsresponsibitiies. This descripbion forms part of our
auditor's report.

Us=e of qur report
This report is made solely to the company's members, as 3 body, in accordance with Chapiar 3 of Part 16 of the
Companies Act 2006. Our audit work has been underiaken so that we might state to the company's membears
those matters we are required to stale to them in an auditars' report and for ne other purpese. To the fullest
axtent permiltsd by law, we do not accept or assums responsibiity to amyons other then the company and ihe
company's members as 2 body, for our audit worl, for this report, or for the opinions we have formead.

Philip Mixon FCA

{Senior Statutory Auditor) 26 July 2021

ior and on behalf of

Ecwin Smith 32 Qyesns Road

Accauntants and Slatutory Auditors Reading
Berkehire
RG14AU




Nuffiald Orthopaedics Limited
Statement of Financlal Activities (incame and Expenditura accountifor the year ended 31 July 2020

Reastiicied
mcome
Fuird Toiat funds
Moles 2020 2019
£ £
Income:
income from donations - grant from NOGG 800,000 200,000
income from charitabla activities - renis receivable 138,441 138,441
jncome from Investment - bark interest receivable 278 283
Total income 938718 338,724
Expenditure:
Expenditurg on charitable achvities 307,312 454 800
Total expenditure 307,312 454,300
Net income [expenditure) G231, 407 {116,078)
Reconciliation of funds:
Tatal funds brought fonvard 8,088 704 B.215,780
Total fundis carried forward 8731111 8,003,704

The statement of firancial activities includes all gaing and losses recognised in the year All income and
expenditure derive from continuing activities




Nuffield Qrthopaedics Limifed
Statement of Financial Positionas at 31 July 2020

Mofes 2020 2019
£ £
Fixed assets
Tangitle assefs 7 8,892,503 7,908 389
Current assefs
Beblors 8 280,145 25,807
Cash at bank and in hand - 332,547 _Mm 3,230
512,682 139 037
Liabilities
Creditors: amounis fafling due
within one year | {¥74,084) (35,702
et current asssts (161,392) 103,335
Net assets - 8.731,111 8,008,704
The funds of the charity
Restricted Income Funds 16 8731 8,000 704
Total charity funds 8,731,111 - 8,092 704

The financial slalsments were approved by ihe Board and authorised for issue on 23 July 2021 and
wera signed on iis behalf by

Mrs 4 Franklin
Director



MNuffizld Orthopaedics Limited
Statement of Cash Flows

for the year ended 31 July 2020

Operating aciiviiies
Met income (expendifure} for the year

Adjuztments for:

Depreciation

{increase) f decrease in debtors
Increaze } {decrease) in creditors

Cash gensrated byf{used in) operating activities

Investing activities
Payrments to acquire tangible fixed assets

Cash used i Investing activities

Ret cash used
Cash generated byf{uged in) operating activities
Cash used in investing activitizs

Mat cash used

Cash and cash equivalents at 1 August
Casgh and cash equivalents at 31 July

Cash and cash equivalents comprise:
Cash at bank

10

3020 3618
£ £
634,407 (116,076)
189,308 160,308
(254,338) 1,272
738282 (148).
1,264,759 (64,356
1284758 {54,356)
(4,065,442} (206,296)
(1,065,442} (206,296)
1,284,759 (54,356)
11,065,442} (206,206}
219,317 (151,940)
113230 285170
332,547 113,230
332,547 113230
332,547 113,230




Muffield Orthopaedics Limited
Notes to the Accounts
for the year ended 31 July 2020

1

Summary of significant accounting pelicies

Basis of preparation
The financial statements have been prepared in accordance with Accounting and Reporting by Charities:
Statement of Recommended Practice applicable o charities preparing their accounts in accgerdance with the
Financial Reporting Standard applicable in the UK and Republic of Iretand {FRS 102) {effective 1 January 2015)

- {Charities SORP {FRS 102)), the Financial Reparling Standard applicable in the UK and Repultlic of Ireland
(FRS 102) and the Companies Act 2006.

Going concern

The charity has cash resources and has no requirement for sxternal funding to hind normal operating activities.
The directors have a reasonable expactation that the charity has adequate resources to continite in operational
existence for the foresesable future. They continue to believe the gaing concem basis of accounting appropriate
in preparing the annuat financial statements.

meoome

income is recognisad when the chadty has entitlement io the funds, any performance condifions
atiached to the itern{s} of income have been mat, it is probable thal the income will be received and
the amount can be measured reliabiy.

interest on funds held on deposit is included when receivable and the amount can be messured
reliably by the charity; fhis is normally ugon nofification of the interest paid or payable by the Bank.

Fund accounting

Unrestricted income funds are available fo spend on activities that further any of the purposes of
charity.

Designated funds are unrestricted funds of the charity which the directors have decided at their
discretion to sei asida to use for a specific purpose.

Qestricted income funds are domations which the donor has specified are to be solely used forspecific
projects.

Oporating leases
The charity classifies the lease of the land from the Oxford University Hospiials NHS Trust as an opearating lease

as the tile to the land rermains with the lessor. Rent payable is charged on a straight line basis over the term of
the leaze.

Expendifure
Expenditure is recognised once there is a legal or constructive gbligation to make a payment to a third party, it
is probable that setilement will be required and the amount of the obfigation can be measured reliably.

Tangible fixed assots
Tangible fixed asssts are measured at cost less actumulative depreciation and any accumulziive impairment
losses. Depreciation is provided on all tangible fixed sssets, other than freehold land,at rates calculated to wrile
off the cost, less estimated residual valuz, of each assst svenly over itsaxpected useful life, as follows:

Long Leasehold - Boinar Phase 1 over 60 years
Long Leasehold - Botnar Phase 1a aver 53 years
Long Leasehcld - Botrar Phase 2 owver 50 years
Long Leasehold - Botnar Phase 3 Linder construction

1



Muffield Othopaedics Limited
Motes to the Accounts
for the year ended 31 July 2020

Debtors
Trade and other debtors are recognised at the setilement amount due after any irade discount ofiered.
Prepayments are valwed at the amount prepaid net of any trade discounts due.

Cash ai bank and in hand
Cash at bank and cash in hand includes cash and short term highly liquid investments with a shortmaturity of
three maonths or [ess from the date of acquisition or apening of the deposit or simitar accourt.

Creditors
Creditars are recognised whers the charity has a present obiigation resuiting from a past event ihatwill probably
rasult in the fransfer of funds to & third party and the amount due to settls the obligation can be meastred or
estimated relisbly. Creditors are nomally recognised at their settlement amount after sllowing for any trade
discounts due,

2 HNet expentlture 2020 2019
This iz slated afier charging: E E
Auditor's remuneration 2,160 2,180
Depraciation 169,308 169,308
Lease payments 130,462 130,462

3 Trustee remuneration
Mo directars, including the CEC received remuneration or other benefits during the year. (2015
Enil)

4 Taxation
The charity is exempt from tax an income and gains falfing within section 505 of the Taxes Act 1988 or SECHLON
252 of the Taxation of Chargeable Gains Act 1982 o the exient thal these are applied 1o its charitable objects.

5 Related partles
The charity has a ciose relationship with the Nufiicld Orthopaedic Centre Charity (NOCT) (charity number
1006509). NOCC provide the funding lo enable the charity to carry out its charitable ¢bjectives through a
Charitable Grant Agreemsnt. In the year under review the charity received a grant of £800,000 from NOCC
(2018: £200.000).

Ali six directors of the company are Trusiees of Nuffield Orthopasdic Cenlre Charity.
& Operating leases

£t 31 duly the charity had future minimum annual lease payments under non-cancellabie gperatingleases of
£130,462. Theses expire in more than five years. (2019 £130,462)

12




MNuffield Orthopaedlcs Limited
MNotes to the Accounts
for the year ended 31 July 2020

7

10

Tangible fixed assats

Land ang  Asset undat
huildings construction Total
Af cosy Al gosf
£ £ £
Cosf or valuation
At 1 August 2019 9,468,158 780,206 0 055 363
Addifions - 1,065,442 1,065,442
At 31 July 2020 9. 166,158 1,855 647 11,021,805
Depreciation
At 9 August 2019 1,855 0484 - 1,855 994
Charge for the year 159,208 - 18308
At 3T Juby 2020 2,129,302 2,129,302
Carrying amodant
A2 July 2020 _ 7036858 _ 1,855.647 _ 6,892,503
At 31 July 2018 _ 72051684 790,205 7,996,368
Debtors 2020 2019
£ £
Other debtors EBD.‘IE 25, BO7
Creditors; amounts £ailing due within one year 2020 2019
£ £
Trade creditors 680,169 -
Accruals and defarrsd income 93 os 35,702
F74,084 35.?[]2_
Restricted income funds 2020 2019
£ £
At 1 August 8,088 704 8,215,780
Met expendiurs for the year 631,407 {116,076}
At 31 July B8.731.111 8,089,704

The restricted income funds are to be used for the provision of the Botnar Centrs Research

insfitute,

13



Nuffield Crthopaedics Limited
Notes to the Accounts
for the year ended 31 July 2020

11 Presentztion currency

The financial statements are prasented in Sterting.

12 Legat form of entity and country of incorporation

Nuffield Orthopasdics Limited is a2 privata company limited by guaraniee and incorporated inEngland as a
company and registerad as a charity.

13 Comrmitnents

On 4 June 2020 the company entared into a contract with Barnwood Cunsteuction Limied for theconstruction
of Phase 3 of the Botnar Research Centre. The initial conlract value was F7.380 635, At 31 July 2020 costs
imcurred  and  included  in the accounts was £894.728. The balance falis due as follows

Due within one year E6 404 5068
Due within 2 and 5 years £248 6500

14 Principal place of business
The address of ike company's principal place of business is as follows:
Nutfield Orthopasdic Centre Appeat Office

Nuffield Orthopasdic Centre
HeadinatonOxdord 0OX3 THE

14




Nuffield Orthopaedics Limited
Detalled profit and loss account
for the year ended 31 July 2020

Income
Grants from MOCC
Reints raceivable
interest receivabis

Expendiiure
Premises costs:
Rent

General adminizstrative expenses:

Bank charges
Insuranse
Depreciation

Legal and professional costs:
Accountancy fees
Solicitars fees
Dither legal and professional

15

2020 2019
£ £

800,000 200,000
135,441 138 441
_ or8 783
938,719 135,724
130482 130,462
120,462 130,462

33 33

2,360 2,360
169,308 189,308
171,70 171,701
5138 5,210

- 147,414
13 3
5149 152 637
07,312 454,800




