
Registered nrt nsber
038't6219

Nuffieid Orthopaedics Limited

Repcrt and Financial Statements

31 July 2020

A regetemd r,harriy with ntrmbeh te79354



hfuffieid Orthopaedics Limited

Company Information (this forms part of the annual directors' report)

Directors
E D J Thomas
Professor A J Carr

C R Dick
iMrs J Franklin

C Johnstone
P 6 Candy

Secretary and Chief Executive Officer

frit re J Franklin

Auditors
Edwin Smith

32 Queens Road
Reading
Berkshire
RGf 4AtJ

Bankers
National Westminster Bank ptc
12'I High Sireet.
Oxford
OXf 4DD

PrincipalOffice
hluffield Orihopaedic Centre Appeal Office

Nuffield Orthopaedic Centre

Heedington
Oxford
OX3 7HE

Registered office
25A Market Square
Btcester
Oxen
Oxford
OX26 6AD

Registered number
03816219

Charity registration number
f079354 {England end Wales)



Nuffield Orthopaedics Limited
Registered numben 03816219

Directors' Report

The directom present their report and financial statements for the year ended 31 July 2020.

The directors are trustees for the purposes of the Charities Act 2011.

The trustees are pleased to present iheir annual directors' report together with the financial statements of the

charity for the yssr which are also prepared to meat the requirements for a dirertors' report and accounts for

Companies Act purpceas

The financial statemenls comply with the Chanties Act 2011, the Companies Act 2005, the

Ntemorandum and Arfrctes of Association, and Accounting and Reporting by Charlfies: Statement

of Recommended Practice applicable ta charities preparing their accounts in accordance with the

Financial Reporbng Standard applicable in the UK and Republic of Ireland (FRS 102) (affective 1

January 2015).

STRATEGIC REPORT

Our purposes and activities

Nuffield Orthopaedics Limited is a company limited by guarantee, and a registered charity governed by its

Memorandum and Articles of Association.

The Objects for which the charity is established are as follows

Ta relieve sickness and physical disability and promote good healih by supporting The NuBietd Orthopaadic

Centre and in particular but without prejudice to the generality af the foregoing by assisting in the raising and

provision of finds for new buildings facilities and equipment

To advance research (and the dissemination of the useful results thereof) teaching and study of sll aspects ai

muscular skeletal disorder for the public benefit.

Achievements and pertori nance

Within the objects above the charity has built the Batnar Centre Reseamh institute within the confines of land

leased from the Oxford University Kospltais hlHS Trust, and in turn leased the buildings to the University of

Oxford

The buildings form a centre of excellence for the provision of research into diseases of the

muscuioskeletal system.

Financial review

The results for the year are given in the Statement of Financial Activities.

Reserves Policy

The chanty's financial position was always secure, as no commitment is made for the arecbon af buildings

without the funding being in place to complete the project. Operating costs are met fram rentals received for the

building

lnveatmant Policy
No long-term invastmanis are hald other than the leasehold buildings, which have e sixty year lease with Oxford

University. Short-term investments being cash at bank sre to cover normal day-ta-day transactions.



hluffietd Orthopaedics Liroited
Registered number: 63816219

Directors' Report

Risk Statement
The directors assess at various iniervais any risk ta which the charity may be exposed, in particular those related

to the operation of finanaes of the charity, and they are satisfied that systems are continuing to tie in place to

reduce any possible exposure to major risks, on an ongoing basis.

Plans for future Periods
The charily has facilitated the construction of the first two phases of the Botnar Centre Research Insbtute. Initial

preparalory work is underway an extending the facility further. Phase three is expected to cost no more than

69M and CanatruCtfan is eXpeCted to be Carnpleied by the end Of 2021. The funding far Phaae three Will Carne

fram The hiuffield Oithopaedrc Centre Charily in due course as per the first hvo phases.

Activities undertaken by the charity for the public benefit

The directors consider that they have complied with Section 17(5) of The Charities Act 2011 to havedue regard

to the public benefit guidance published by the Chanty Commission.

The charity has facilitated the construction of the Botnar Centre Research Institute so that groundbreaking

research can be undertaken into Musculaskeletal disease.

Structure, Governance and (Management

The company information given on page 1 forms part of this report and includes a ful! list of the

directors, all of whom served throughout the year.

The day to day operation of the charity is delegated ta the Chief Executive Oflicer (CEO). Operational decisions

are then made by the CEO except where expendilure relates to a capilal nature, which will require full Board

approval

Appointment of new direclars is subject ta the approval of the Board. Appointees are interviewed by the

Chairman pius one other director, and are provided with full information about the charity before being inviied to

lain the Board

The Board meets at various intervals to administer the charily

The Board members have overall responsibility for ensuring that the charity has appropriate systems

of control, financial and otherwise.

These systems shoukl provide reasonable assurance that. :-
the charity iS operating efrraiently and effectiVely;

—its assets are safeguarded against unauthorisad use or disposition;

—proper records are maintained and financial information used within the charity, or for pubbcatian, is

reliable; and
- the charity compfies with relevant laws and regulatiors.

The systems of inlerna! control are designed ta provide reasonable, but not absolute, assuranceagainst

material misslatement or loss

They include:—
—regular cnnaideraiion by the Board of financial resuffa, and

—delegation of authority and segregation of duties.



Nuffield Orthopaedics Limited
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Directors' Report

Disclosure of information to auditors

Each person who was a director al the time this report was approved confirms lhab

so far as hs is aware, there is no relevant audit information of which the company's auditor is

unaware; and

~ he has taken ail the steps that hs ought to have taken ss a director in order to make himself

avvare of any relevant audit information and to establish that the company's auditor is aware of

that information.

This report was approved by the board on 23 July 2021 and signed on its behalf.

E D J Thomas
Director



Nuffield Orthopaedics Limited
Statement of Oirectors' Responsibilities

The directors are responsible for preparing the report and financia I statements in accordance with applicable law

and regulations.

Company laW requiree the direotOre to prepare finanolai statements for eaCh flnanCial year. Under that law the

directors have elected to prepare the finanmal statements in accordance with United Kingdom Generally

Accepted Aocounting Practice (Financial Reporting Standard 102 and applicable law). Under company law the

directors must not approve the financial statements unlessthey are satisfied that they give a true and fair view

of the stats of affairs ol the company and of theprofit or loss of the company for that parred. In preparing these

financial statements, the directom are required to

~ select suitable accounting policies and then apply them consistently;

~ make judgements and estimates that sre reasonable and prudent;

state whether applicable UK Aocounting Standards have been followed. subject to sny material

departures disclosed and explained in the financial statements;

~ prepare the financial statements on the going concern baris unless it is inappmpriste to

presume that the company will continue in business.

The directors are responsible for keeping adequate accounting records that sre sufficient to show and explain

the company's transactions and disclose with reasonable accuracy at. any time the financial position of the

company and enable them to ensure that the financial statements comply with the Companies Act 2006. They

are also responsible for safeguarding the assets of the company end hence for taking reasonable steps for the

prevenbon and detection of fraud and otherirregularities.



Nuffield Orthopaedtca Limited
Independent auditors' report
to the members of Nuffiald Orthopaadics Limited

Opinion

We have audited the g nancial statemerits of Nuffield Orthopasdics Limited for the year ended 31 July 2020 which

comprise the Income Statement, the Statement of Financial Position, the Statement of Cash Flows and the

related notes, including a summary of significant accounting policies. The financial reporting framework that has

been applied in their preparation is applicable law and United Kirigdom Accounting Standards, including FRS
102 "The Financial Reporting Standard applicable in the LIK and Republic of ireland" (United Kingdom Generally

Accepted Accounbng Practice).

In our opinion Ihe aoxiunts:

give a true and fair view of the state oi the company's affairs as at 31 July 2020 and of its net income for

the yearthenended;

~ have been properly Prepared in accordance with Uniied Kingdom Generally Accepted Accounting Pragjce
and

~ have been prepared in accordance with the requirements of the Companies Act 2006

Basis of opinion

We conducted our audit in accordance with

International

Standards on Audigng (UK) (ISAs (UK)) and applicable

law Our reaponsibikties under those standards are further described in the Auditor's responsibilities for the audit

af the financial statements section of our report. We are independent cf the company in accordance wifh the

ethical requirements that are relevant ta our audit of the financial statements m the UK, including the FRC's

Ethical Standard, and we have fulfilled our other elhical responsibilities in accordance with these requirements.

Ws believe that the audit evidence we have obtained is suificiant and appmpriata to provide a basis for cur

opinion.

Conclusions relating to going concern
We have nothing to report in respect. of the fcilowmg matters in relation to which the ISAa ILIK) require ua tc report to you

where
~ the directors' use of the going concern basis of accounting in the preparation of the financial statements

is notappropriate, or
~ the direCtOra have not diSCIOSed in the finanCial statementa any identified material unCertaintias that may cast

signigcant doubt about the company's ability to continue to adopt the going concern basis of accounting for a

period of at least twelve months from the date when the financial statements are authorised fcr issue

Other information

The other information comprises the information included in the report and financial statements, other than the

financial statements and our auditor's report thereon. The directors are responsible for the other information. Our

opinion on the financial statements does not oover the other information and, except to the extent otherwise

explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statsinents, our responsibility is to read the other informagon and, in

doing so, consider whether the other information is materially inconsistent with the financial statements ar our

knowledge obtained in the audit or otherwise appears to be maierially misstated. Ii we identify such matenai

inconsistencies or apparent matedial misstatemants, we are required to determine whether there is a matsnai

misstatement in the financial statements or a material misstatement of the other information if, based on the

work we have performed, we conclude that there is a material misstatement of this other information, we are

required to report that fact.
We have nothing to report in ihia regard.

OpiniOns on other matterS prescribed by the Cempaniaa ACt 2DDS

in our opinion, baaed on Ihs work undertaken in Iha course of the audit

~ the information given in the strategic report and the directors' report for the gnancia! year for which

the financialstatements are prepared is consistent with the finanoal staiemsnts; and

~ the directors' ceport has been prepared in accordance with applicable legal requirements



Nuffieid Orihopaedica Limited
independent auditors' report
to the members of Nuffield Orthopasdics Limited

Matters on which we are required to report by exrept!on

In the lighi of the knawledge and understanding of the company and its environment obtained in the course of

the audit, wehave not identified material misstatements in the strategic report or the direclors' report.

We have nothing to report in respect of the fallowing matters in relation to which the Companies Act 2006

requires us forepart to yau if, in our opinion:

~ adequate accounting records have not been kept, or

the financial statements are not in agreement with the accounting records and returns; or

~ certain disclosures of directors' remuneration specified by law are not made, or

~ we have not received all the information and explanations we require for our audit; or

Responsibiliilee of directors

As explained more fully in the directors' responsibikties statement, the directors are responsible for the

preparation of the financial statements and for being sagsfied that they give a true and fair view, and for such

internal central as the directors deiermine is necessary to enable the preparation af financial statements that are

free from material missiatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company'r, ability ta

continue as agoing concern, disclosing, as applicable, matters related to going concern and using the going

concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,

or have no realistic alternative but ta da so

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether lha gnancial statements as a whole are free

from material misstatement, whether due to fraud or error, and to issue an auditods report that includes aur

opinion. Reasonablsassurance is a high level of assurance, but is not a guaranies that an audit conducted in

accordance with ISAs (UK) will ahvays detect a rnatedial misstatement when it exists. Misstatements can arise

from fraud or error and are considered material if, individually or in the aggregate, ihsy could reasonably be

expected to influence the eoonomic decisions of users taken an ilhe basis of these financial statements.

A further description af aur responsibikges for the audit. of the financial statements is located on the Financial

Reporting Council's website at www. frc.org. uk/auditarsresponsibitities. This description forms part of our

auditor's report

Vse of our report
This report is made solely to the oompany's members, as a body, in acoardance with Chapter 3af Pert 16 of the

Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members

these matters we are required to stale to them in an auditors' report and for no other purpose. To fhe fullest

extent permitted by law, we do not accept or assume responsibility to anyone other then the company and iha

compani/s members as a body, for our audit wadi, for this report, or far the opinions ws have farmed

Philip hiixon FCA

(Senior Statutory Auditor)

for end on behalf of

Edwin Smith
Acoaunlants and Statutory Auditors

26 July 2021

32 Queens Road
Reading
Serkehire

RGt 4AL!



NufBeld Ortftopaedtcs Limited

Statement Of Ftnanslal Actividee (Inoume end Expenditure sCCOuntlfOr the year ended 31 July 2D28

Reafdcfed
Income

Frrnd
2020

Toiafidnds
2919

tnDOme:
Income from donauons - grant from NQCC

Income from charitable activities- rents receivable

income from Investment - bank interest receivable

800,000
1 38,441

278

2DD, DDD

138,441
283

Total income 938,719 338,724

Expenditure:
Expenditure on chantable activities

Tote I expenditure

307,312

307,312

454, 80D

454, 800

piet income (expenditure)

ReoonotHation of funds:

631,407 (116,076)

Total funds brought forward

Total funds carried forward

8,099,704

8,731,111

8,215,78D

8,099,704

The statement of financial activities includes all gains and losses recogrused in the year. AII income and

expenditure derive from continuing activities



Nufftetd Orthopaedics Limited

Statement of Financial Positionas at 31 July 2020

2D20 2019

Fixed assets
Tangible assets 8,892.503 7,9S6,369

Current assets
Debtors
Cash st bank and io hand

8 280,145
332,547

612.692

25,807
113,23D

139,037

Liabilities
Creditors amounts fathng due
within one year 9 (774,084) (35,702)

Net current assets

Het assets

The funds of the charity
Restricted Income Funds

Total charity funds

10

(161,392)

8,73'I, 111

8,731.111

8,731,111

103,335

8,099.704

8,099,704

8,099,704

The financial statements were approved by the Board and authorised for issue on 23 July 2021 end

were signed on its behalf by:

Mrs J franklin
Director



Nuffield Orthopaedics Limited
Statement of Cash flaws
for the year ended 31 July 2020

Operating activities
Net income (expenditure) for the year

2020

631,407

2019
5

(116,076)

Adiustments for:
Depreciation
(increase) I decrease in debtors
increase I (decrease) in creditors

189,308
(254.338)
738,382

1,284, 759

169,308
1.272
(148)

(54,356)

Cash generated byf(used in) operating activities 1,284, 759 (54,356)

investing activities
Payments to acquire tangible fixed assets

Cash used in Investing activities

Met cash used
Cash generated by/(used in) operahng activities

Cashusedin investing activities

Net cash used

Cash and cash equivalents at 1 August

Cash and cash equivalents at 31 July

(1,065,442)

(1,065,442)

1,284,759
(1,065,442)

219.3'I7

113,230
332,547

(206,296)

(206,296)

(54,356)
(206,286)

(151,940)

265,170
113,230

Cash and cash equivalents comprise:
Cash at bank 332,547

332,547

113,230
113,230



Nuffield Orthopaedics Limited
hi ptas to the Accounts
for theyear ended 3t July 2020

Summary of significant accounting policies

Basis of preparation
The financial statements have been prepared in accordance with Accovnting and Reporting by Charibes:

Statement af Recommended Practice applicable to charities preparting their accounts in accordance with the

Financial Reporting Randard applicable in the UK end Republic of!reland (FRS 102) (effective 1 January 2015)
— (Charities SORP (FRS 102)), the Financial Reparling Standard applicable in the UK and Republic of Ireland

(FRS 102) and the Companies Act 2006.

Going concern
The charity hes cash resources and has na requirement for external funding to tund normal operating activibes.

The directors have a reasonable expectation that the charity has adequate resources to contin ve in operational

existence for the foreseeable tuture. They continue to believe the going concern basis of accounting appropriate

in preparing the annual financial statements.

income
income is recognised when the chanty has entitlement to the funds, any performance condiiions

atlached ta the item(s) of income have been met, it is probabfe thai the income viill bs received and

the amount can be measured reliably.

interest on funds held on deposit is included when receivable and the amount can be measured

reliably by the charity, ibis is normally vpan natificatfon of the interest paid ar payable by the Bank.

Fund accounting
Unrestricted income funds are available to spend on activities that further eny af the purposes of

charity.

Designated funds are unrestricted funds of the charity which the directors have decided at their

discretion to set aside to use for a specific pvrpose

Restricted income funds are donations which the donor has specified are ta be solely used forspecific

projects.

Operating leases
The charity cfassiTies the lease of the land from the Oxford Univerivty Hospitals hfHS Trvst as an operating lease

as the title ta the land remains with the lessor Rent payable is charged on a straight line basis over the term af

the lease.

Expenditure
Expenditure is recognised once there is a legal or constructive obligatian to make a payment to a third party, it

is probable that settlement will be required and the amount of the obligation can be measured reliably.

Tangihie fixed assets
Tangible fixed assets are measured a'I cost fess accumulative depreciation and any accumulative impairment

losses. Deprecfaban is provided on all tangible fixed assets, other than freehold land at rates calculated to write

off the cost, less estimated residual value, of each asset evenly aver itsexpected useful Me. as fagaws:

Long Leasehold- Botnar Phase 1 over 50 years
Long Leesehokl —Botnar Phase 1a aver 63 years
Long Leasehokl —Botnar Phase 2 over 50 years
Lang Leasehold —Botnar Phase 3 Llnder construction

11



Nuffield Orthopaedics Limited
Notes to the Accounts
for the year ended 31 July 2020

Debtors
Trade end other debtors are reoognised at the settlement amount due after any trade discountaffered.

Prepayments are valued at the amount prepaid nst af any trade discounts due.

Cash at bank and in hand
Cash at bank and cash in hand includes cash and short term highly liquid Investmsnts with s shortrnaturity of

three months ar less from the date of acquisition or opening of the deposit ar similar acoount.

Creditors
Creditors are recagnised where the chaniy hss a present obligation resulting from a past event thalwiff probably

result in the transfer of funds to a third party and the amount due io settle the obligation can be measured or

estimated reliably Creditors are normally recognised at ther settlement amount ager allowing for any bede

discounts due.

Nst expenditure
This is slated after charging:

2020
6

2019

Auditofs remuneration

Dep r ac i ation

Lease payments

2,160
169,308
130,482

2,160
169,308
130,462

Trustee remuneration

No directors, including the CEO received remuneration ar other benegts during the year. (2019:

Knit)

Tsxstton
The charity is exempt fram tsx an inoome and gains falling within section 505 of the Taxes Act 1988 or section

252 of the Taxation af Chargeable Gains Act 1992 La the extent that these are applied lo iis charitable objects.

Related parties
The charity has a close relationship with the Nuffield oriihopasdic centra charity (Nocc) (charity number

1006509) NOCC provide the funding to enable the charity to carry out iis charitable objectives lhraugh a

Chantable Grant Agreement. In the year under review the charity received a grant of 8800,000 from NOCC

(2018: 6200,000)

All six directors af the company sre Truslees af Nuffield Orthopaedic Csnke Charity.

Operating leases
At 31 July ths chanty had future minimum annual lease payments under non-canceilabie operstingleases of

k130,462 These expire in more than five years. (2019' E130,462)

12



Nuffteld Orthopaedlcs Limited
Notes to the Accounts
for the year ended 31 July 2020

7 Tangiblefixed assets

Land and
buildings

At cost
f:

Asset under
construction

At cost
Total

Cost or valuation
At 1 August 2019
Addtbons

At 31 July 2020

Depreciation
At 1 August 2019
Charge for the year

At 31 July 2020

9,166,158

9,166,158

'l, 959,994
169,3DS

2,129,302

790,205
1,065,442

9,956,363
1,065,442

1,959,994
169,308

2,129,302

1,855,647 11,021,805

Carry ing amount
At 31 July 2020

At 31 July 2G19

7 036,856 1 855,647 8,892.503

7,206, 184 790,205 7,996,369

0 Debtors

Other debtors 280,145

2019
6

25, SD7

9 Creditors; amounts falling due within one year 2020
8

2019

Trade credrtore
Accruels and deferred income

680,169
93,915 35,702

774,084 35,702

10 Restricted income funds

Al 1 August
Net expenditure for the year

At 31 July

202D
6

8,098,704
631,407

8,731,111

2019
8

8,215,7SG
(116.076)

8,099,704

The restricted tncorne funds are to be used fcr the provtston of the Botnar Centre Research

institute.

13



Huffield Orthopaedics Limited
Notes to the Accounts
for the year ended 31 July 2020

Presentation currency

The financial statements are presented in Sterling

12 Legai form of entity and country of incorporation

Nuffield Orthopsedics Limited is a private company limited by guarantee and incorporated inEngland as a

company and registered as a chariiy.

13 Commitments

On 4 June 2020 the company entered into a contract with Bsrnwood Construction Limited for theconstruction

of Phase 3 of the Botnar Research Centre. The initial contract value was F7,399,535. At 31 July 2020 costs

incurred and induded in the accounts was 5894,723. The baianoe falls due as follows.

Due within one year
Due within 2 and 5 years

f6 494 906
f249 500

14 Principal place of business

The address of ihe company's principal place of business is as follows:

Nuflield Orthopaedic Centre Appeal Office

Nuffield Orthopaedic Centre

HeadingtonOxford OX3 7I-IE

14



Nuffield Orthopaedics Limited
Detailed profit and loss account
for the year ended 31 July 2020

2020 2019

Income
Grants from NOCC
Rents receivable
Interest receivable

800,000
138,441

278

938,719

20ij, 000
138,441

283

338,724

Expenditure
Premises costs:

Rent

General administrative expenses
Bank charges
insurance

De prer. i ation

Legal and professional costs'
Accountancy fees
Solicitors fees
Other legal and professional

130,462
130,462

33
2,360

169,308

171,701

5,136

13
5,149

307,312

130,462

130,462

33
2,360

169,308

171,701

5,210
147,414

13
152,637

454,800


