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Notes to the Financial Statements 

For the Year ended 31 March 2023 
 

        1. Accounting Policies 

 

The principal accounting policies which are adopted consistently in the preparation of the financial statements 

are set out below. 
 

1.1 Basis of accounting 

  

 

The financial statements have been prepared under the historical cost convention and in accordance with the 

Statement of Recommended Practice: Accounting and Reporting by Charities (FRS 102), The Financial 

Reporting Standard applicable in the United Kingdom and Republic of Ireland (FRS 102), and the Charities Act 

2011, and Update Bulletin 1, Charities SORP (FRS 102). 
 

The financial statements do not include a cash flow statement because the Charity, as a small reporting entity 

is exempt from the requirement to prepare such a statement under Update Bulletin 1, Charities SORP (FRS 

102). 

 

The financial statements are prepared in sterling, which is the functional currency of the Charity. Monetary 

amounts are rounded to the nearest £. 

 
 

1.2 Company status 

  

 

The company is a private company limited by guarantee incorporated in England and Wales. The registered 

office is 10 Ironmonger Lane, London, England, EC2V 8EY. The members of the company are the Trustees 

named on page 3. In the event of the company being wound up, the liability in respect of the guarantee is 

limited to £1 per member of the company. 

 

 1.3 Going concern 
 

 

 

The impact of the COVID-19 pandemic and inflation pressures on the ability of the charity to continue as a 

going concern has been assessed by the trustees. Services and income are returning to pre-pandemic levels. 

However, costs are increasing due to high inflation. 

 

Although there has been an end to COVID restrictions, the trustees are not able at this time to predict the 

lasting effect the COVID-19 pandemic may have on the charity's future donation income and operations. As 

at the date of approval of these financial statements and taking into consideration the latest information 

published by the UK Government concerning the pandemic and cost of living crisis, the trustees have 

prepared the financial statements on the going concern basis. In assessing whether the going concern basis 

is appropriate, the trustees have considered future cash flows, particularly taking into consideration future 

grants which have already been committed to the charity by donors. 

 

As at the time of approving the financial statements, the trustees have a reasonable expectation that the 

charity has adequate resources to continue in operational existence for at least 12 months from the signing 

date of the financial statements. Thus the trustees continue to adopt the going concern basis of accounting 

in preparing the financial statements and the financial statements do not include any adjustments that 

would be necessary if the going concern basis was not appropriate. 
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1.4 Fund accounting 
   

The Charity’s unrestricted funds consist of funds which the Charity may use for its purposes at its discretion. 
   

The Charity has restricted funds which are available for expenditure in accordance with donors’ directions or 

subject to the specific terms of an appeal. 
   

Transfers are executed between funds when adequate justification and supporting evidence is provided. 
 

1.5 Income 

 

   

All incoming resources are included in the SOFA when the Charity is legally entitled to the income and the 

amount can be quantified with reasonable accuracy, except for grants and donations where the donor: 

 

(a) specifies that donations and grants given to the Charity must be used in future accounting periods, in which 

case the income is deferred until those periods; 

 

(b) imposes conditions which have to be fulfilled before the Charity becomes entitled to use such income, in 

which case the income is deferred on a time apportioned basis and not included in incoming resources until 

the pre-conditions for use have been met. 

 

Intangible income is not included unless it represents goods or services which would have otherwise been 

purchased.  Gifts in kind are included at market value and as resources expended at the same value when 

distributed. 
   

Grants from organisations have been included as income from charitable activities in furtherance of the 

Charity’s objectives where these amount to a contract of services, but as donations where the money is given 

in response to an appeal or with greater freedom of use. 

 

Government grants - where there are no performance conditions relating to the receipt of the grant, the grant 

revenue is recognised when received 
 

1.6 Expenditure 

 

   

Expenditure is allocated between expense headings and funds as follows: 

  

Payroll costs – on the basis of time spent on charitable activities and fundraising. 

 

Depreciation – according to fixed asset usage by the charitable activities and fundraising on a percentage basis. 

 

Overheads – office expenses are allocated by desk space and the remaining overheads are allocated on an 

actual cost basis. 

  

Fundraising costs include the salaries, direct expenditure and overhead costs of the staff who promote the 

fundraising.   

 

Governance costs include those costs associated with meeting the constitutional and statutory 

requirements of the Charity and include the independent examination fee and costs linked 

to the strategic management of the Charity. 
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1.7 Tangible fixed assets and depreciation 

 

   

All assets costing more than £500 are capitalised.  
   

All assets are examined annually for potential impairment and any material reductions in value are written 

down at the year end. 

  

 

Tangible fixed assets are stated at cost less depreciation.  Depreciation is provided at rates calculated to write 

off the cost of fixed assets, less their estimated residual value, over their expected useful lives on the following 

bases: 
  

 
    Assessment centre equipment - 50% straight line 

 

1.8 Pensions 

  

 

The Charity operates a defined contribution pension scheme and the pension charge represents the amounts 

payable by the Charity to the fund in respect of the year. 
 

1.9 Operating leases 

  

 

Rentals payable under operating leases are charged against incoming resources on a straight line basis over the 

lease term. 

 

2.           Donations and legacies 
    

  

Restricted Funds 

Unrestricted 

Funds Total 

Restricted 

Funds 

Unrestricted 

Funds Total 

 

 2023 

£ 

 

2023 

£ 

 

2023 

£ 

 

2022 

£ 

 

2022 

£ 

 

2022 

£ 

 

 

Donations -                                       95,011                95,011                            - 40,947 40,947               

Grants 44,742 54,758 99,500 138,358 12,150 150,508 

COVID - JRS - - - - 24,579 24,579 

COVID - Other                                -                                                -                               -                                             -                            36,771                           36,771       

  

                 138,358                   114,447                 194,511            

 

              138,358     

 

              114,447                252,805  
  

      

3. Income from charitable activities 
  

Total Total 

  2023 

£ 

2022 

£ 

 
 

Payments received for services delivered  10,273   375  
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4. Income from investments 
  

Total Total 

  2023 

£ 

2022 

£ 

 

 UK bank interest receivable 

 

 714 

 

  55  

 

 

5. Expenditure on raising funds 
  

Total Total 

  2023 

£ 

2022 

£ 

 
 Office Expenses 2,791                           1,818 
 Staff costs including travel expenses  28,841             30,959 

   _  ___________      __     ________  

  

     31,632                    32,777 

  

 

6. Expenditure on charitable activities 

   

Total 

2023  

Total 

2022   

   £  £   

 Equipment  14,127  10,288   

 Office costs  36,876  22,023   

 Professional fees  1,290  1,090   

 Travel costs  4,389  2,831   

 Other costs  13,213  12,016   

 Staff costs  131,385  141,034   

 Depreciation  3,752  4,550   

   ____________      __________  

 Expenditure on charitable activities, excluding governance costs  205,032           193,832  

      

 

 Independent examiner’s remuneration  3,000  2,780 

   ____________    ____________   

 Governance costs  3,000                         2,780                        

   ____________    ____________    

 Total expenditure on charitable activities              208,032                                                              196,612                         

 

 

During the year no Trustees were reimbursed travel expenditure (2022 – 

£nil). 

 

During the year no Trustee received any remuneration (2022 - £nil). 

 

During the year no Trustee received any benefits in kind (2022 - £nil). 
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7.         Analysis of expenditure by type 

 

       

  Note Staff costs Depreciation Other costs Total Staff costs Depreciation Other costs Total 

 

 

 2023 

£ 

2023 

£ 

2023 

£ 

2023 

£ 

2022 

£ 

2022 

£ 

2022 

£ 

2022 

£  

 

 Raising funds 

  

     28,841     

               

- 

 

2,791 

               

31,632  

 

30,959 

               

  - 

  

1,818 

 

32,777             

               

 

Total 

expenditure on 

raising funds 

  

 

 

 

 

- 

                                                       

 

   - 

 

 

            1,818 

 

 

32,777               30,959 

 

Charitable 

activities 8 

 

131,385 

 

3,752 

 

69,895 

 

 205,032 

 

141,034         

  

                4,550 

 

48,248                     

 

193,832                  

 

Governance 

costs 

                     

                     -  

                    

                        -  

 

3,000 

                    

     3,000   

                    

                     -  

                      

                        -  

 

2,780                         

 

2,780 

                

 

Total 

expenditure 

 

160,226 

 

3,752 

 

75,686 

 

239,664         171,993 

 

             4,550           52,846 

 

         229,389 

 

 

8. Analysis of expenditure on charitable activities 

 

  

  Direct  costs Support costs Total Direct  costs Support costs Total 
 

 

2023 

£ 

2023 

£ 

2023 

£ 

2022 

£ 

2022 

£ 

2022 

£ 

 Charitable activities   18,516               221,148                        239,664            13,119           180,713                                                             193,832          

 

9. Net income  

 

This is stated after charging: 

           2023         2022 

   

        £ 

 

        £ 

 

  Depreciation of tangible fixed assets 3,752 4,550                    

  Remuneration of the independent examiner  3,000 2,780 

  Pension costs                           7,113                           8,664 

 

10. Staff costs 

 

Staff costs were as follows: 

           2023         2022 

   

        £ 

 

        £ 

 

  Wages and salaries 143,332 152,723 

  Social security costs 9,781 10,606 

  Other pension costs 7,113 8,664 

        

     

     160,226   171,993 

 

The average monthly number of employees during the year (full time equivalent) was 4.5 (2022: 5).  

 

No employee received remuneration amounting to more than £60,000 in either year. 
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11. Tangible fixed assets 

     Total 

     £ 

  Cost     

  At April 2022                   54,020  

  Additions   850 

  Disposals     - 

      

  At 31 March 2023    54,870 

 

 

 Depreciation    

  At 1 April 2022   50,693 

  Charge for the year   3,752 

  Disposals    - 

      

  At 31 March 2023           54,445 

 

 

 

 

Net Book Value 

At 31 March 2022     3,329 

     

  At 31 March 2023        445   

 

 

 

 

  

12. Debtors 

  

           2023         2022 

           £         £ 

     

  Prepayments and accrued income 2,267                     2,134 

  Loans 400 - 

         

     

     2,667   2,134 
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13. Creditors: 

Amounts falling due within one year 
           2023         2022 
  

 

        £ 

 

        £ 

 
  Bank overdrafts and credit card liabilities 119                      132 
  Taxation and social security costs 3,408 2,053 
  Other creditors 856 1,736 
  Accruals and deferred income 17,832 24,863 
         
     
    22,215  28,784 
     
     

 Deferred Income 

 
           2023         2022 
  

 

        £ 

 

        £ 

 
  Balance brought forward                      22,223 55,556 
  Income deferred in the year 15,012  - 
  Released in the year (22,223) (33,333) 
         
     
                            15,012                              22,223
 

 

 

   

 

14. Statement of funds 

 

Analysis of movements in funds – current year: 

   

     
  Brought 

forward 

Incoming 

resources 

Resources 

expended 

Transfer 

between funds 

Carried 

forward 
  £ £ £ £ £ 

 

Unrestricted funds 

      

 

 

 Unrestricted funds  160,515  160,756      173,322     

 

                         -                 147,949           

       
 Restricted funds 

 

 Funds for specific services, courses etc     1 21,600 44,742 66,342 - - 

              
  

 

 

Total of funds 

                

 182,115   205,498   239,664 

 

                         -                                     147,949            
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 Analysis of movements in funds – previous year: 

   

     
  Brought 

forward 

Incoming 

resources 

Resources 

expended 

Transfer 

between funds 

Carried 

forward 
  £ £ £ £ £ 

 

Unrestricted funds 

    

 

 

 Unrestricted funds  156,869  114,877      111,231                                                   

 

                         -                  160,515                                 

       
 Restricted funds 

 

 Funds for specific services, courses etc     1 1,400 138,358 118,158 - 21,600 
 

              

       

 

 

Total of funds 

                

 158,269   253,235   229,389 

 

                         -                                     182,185                                    

      

1 Funds for specific services or courses arise where the donor has specified a particular type of 

beneficiary e.g. living in a particular region of the UK etc. 

 

15.       Analysis of net assets between funds 

 

    

  

Restricted 

Funds 

Unrestricted 

Funds 

Total 

Funds 

Restricted 

Funds 

Unrestricted 

Funds 

Total 

Funds 

  

2023 

£ 

2023 

£ 

2023 

£ 

2022 

£ 

2022 

£ 

2022 

£ 

 

 Tangible fixed assets - 445 445 - 3,328               3,328 

 Current assets - 169,739 169,739 21,600             185,971 207,571 

 

Creditors due within 

one year - (22,215) (22,215) - (28,784) (28,784) 

  ____________  ___________  __________                    __      ____________ ____________ 

                             -                           147,949           147,949                   21,600              160,515             182,115 

 

16. Pension commitments 

 

The Charity operates a defined contributions pension scheme. The assets of the scheme are held 

separately from those of the Charity in an independently administered fund. The pension cost charge 

represents contributions payable by the Charity to the fund and amounted to £7,113 (2022 - £8,664). A 

liability of £856 existed in respect of contributions due to the fund at the balance sheet date (2022 - 

£1,736).  
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17. Commitments: operating leases 

 

At the reporting end date the Charity had outstanding commitments for future minimum lease payments 

under non-cancellable operating leases, which fall due as follows: 

     

2023  2022 

     £  £ 

Within one year            16,753                 26,000                                                                                             

 

Within two and five years             1,494                10,833                                                                                            

  

18. Control 

 

The Trustee Directors are considered to be the ultimate controlling party. 

 

19.       Related party transactions 

 

In the opinion of the Trustees no transactions were undertaken with related parties during the year 

(2022: none). 

 


