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North England Conference of Seventh-day Adventists
Trustees' Report

for the year ended 31 December 2021

The Trustees of the North England Conference of Seventh-day Adventists present this report for theyear ended 31 December 2021 together with the ccnMtidated Charity Financial Statements, whichhave been audited by Moore Kingston Smith LLP.

This Trustees' f(aport is not only to fulfil lhe legal and statutory requirement, but it is intended to explainthe activities and future plans of the Charity.

STRUCTURE, GOVERNANCE AND MANAGEMENT OF THE CHARITY

Constitution
The constitution is reviewed regularly snd changes brought to the charity's general assembly (session)for adoption.

Method of Appointment or Election of Trustees
The management of the charity is the responsibility of the Trustees, who are elected and co-optedunder the terms of the constitution. The Trustees are the Executive Committee and are elected/re-elected every four years at the Session by delegates chosen from various church congregations in itsterritory. The Administrative Officers (President, Executive Secretary and Treasurer) sre also elected atthe Session and are ex-officio members of the Executive Committee. Behveen Sessions, the Trusteesthrough the vehide of the Executive Committee, generally determine sll matters of substance relating totheir life and work of the Charity.

The Chanly's constitution provides for employed Trustees, requiring thai their remiineralion rates andexpense budgets be recommended annuaffy by Ihe National Offtce's f(emunenstion Audit Commiueecomprised of non-empioyees. The Executive Committee may reduce (but not increase) theremuneration and expense levels so recommended. No Trustee received emoluments more thanf60,000 for both the current and previous year.

Policies Adopted for the Induction and Training of Trustees
Most nsw Trustees start their term of ctffce at the commencement of the new quadmnnium (in this caseSeptember 2021) and the primary Induction is provided al the first meeting of the Trustees. Furthertraining is pnwided annually.

blew Trustees sre provided with copies of the Charily Constitution, in addition to Policies snd Minutes oflhe Executive Committee for that year. Each Trustee also receives copies of Chsdly Commissiondocuments such ss 'The Essential Truslee - what you need to know".
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North England Conference of Seventh-day Adventlsts
Trustees' Report

for the year ended 31 Decentber 2021
Organisational Structure and Decision Making
The Trustees meet about once every two months to determine the strategy of the Charily. Between meetings,
the day-lo-day operations are managed on behalf of the Trustees by the three administrative officers.

The Charity is the administrative body of the Seventh-day Adventist Church ("the Church" ) for the Midlands,
the northern area of England and the Isle of Man.

Related Organisatlons
The Charity has relationships with the following constituted bodies of the Seventh-day Adventist Church in
Great Brltairr.

~ British Union Conference of Seventh-day Adventists to which the Charity is affiliated.

~ Seventh-day Adventist Association Ltd (a charitable company controlled by lhe British Union Conference
of Seventh-day Adventists) which holds the Chaiity's land and property in trust.

RISK MANAGEMENT

The Trustees have continued to manage the major risks to which the Charity is exposed, those related to the
operations and finances of the Charity and are monitoring and developing the systems and procedures to
mitigate the exposure to those risks.

SAFEGUARDING

Through the activities of local congregations as well as Youth, Family and Children's Ministries departments,
the Charity works with children and has a safeguarding policy and a procedure for DBS disclosure applications
for employees and volunteers working with children and for those working with vulnerable adults.

OBJECTIVES ACTIVITIES AND PUBLIC BENEFIT POLICIES AND OBJECTIVES
The pnncipal objective of the charity is Ihe promotion of the Christian religion, with the following supporting
objectives: To proclaim the Everlasting Gospel of Jesus Chnst and prepare citizens of the earth for the soon
return of Jesus Christ to encourage people to become responsible members of the church and community,
and to support the charitable and humanitarian work which are in harmony with the doctrines and principles of
the Seventh-day Adventist Church.

Additionally, specialised aspects of the Charity's purposes are performed by:

~ One private primary school

Summer Camps for children and youths

~ Summer Camps for families

~ As part of the world-wide church, the charity supports world-wide denominational activities
~ In setting out its strategies the Trustees have taken note of advice from the Chanty Commission on Public

Benefit.

P U 8LIC BENEFIT
The Trustees confirm that they have complied with lhe duty in response to the Charities Act to have due
regard to the Charity Commission General Guidance on public benefit, 'Charities and Public Benefit'. The
public benefit of the activities undertaken by the Charity is summarised as follows:

~ Good citizenship

~ Healthy communities

~ Relief of poverty

~ Advancement of education

Good parenting
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North England Conference of Seventh-day Adventists
Trustees' Report

for the year ended 31 December 2021
GRANT MAKING POLICIES
The Charity operates a fund-sharing policy with the British Union Conference of Seventh-day Adventists(charily number 1044071)whereby a pmpoition of funds received is passed on for use in the British Unionand overseas. Granis lo local congregations am made as s propcrdon of lax recovered under the Gift Aidprogramme, plus grants for special needs when requested and approved by the Trustees.

ACHIEVEMENTS AND PERFORMANCE

During 2021 the Charity grew in membership and at year-end registered a total of 11,785 throughbaptism, profession of faith, as well as membership transfer for other areas. Total nel growth for the 2021was 728.

GOING CONCERN
Alter making appropriate enquiries. Ihe Trustees have a reasonable expectation that lhe Charily hasatlequate resources lo continue in operational existence for the foreseeable future. For this reason, theycontinue to adopt the going concern basis in preparing financial statemenbr. Further details regarding theadoption of the going concern bees can be found in Ihe Accounting Policies.

COVID-19 PANDEMIC
The coronavirus outbrake still hsd an impact on our organisalion for Ihe first six months of Ihe yearCihurches and Community Centres were dosed which impacted the charity finances as well as communityactivities. The charity furloughed most of its employees to maintain financial stability. The charilycontinued to focus its involvement within the community to address the urgent needs because of thepandemic.

REVIEW OF ACTIVITIES

The North England Conference congregational activities that take place in 104 churches and 87companies and several church plants and groups, seek to provide public benefit by the advancement ofreligion through a variety of centres for weekly worship services. prayer meetings, and other programmesthat are open to lhe local communities in which they are localed. Ttw other programmes includepreaching and evangelism. community projects thai are based on such things as health education,depression recovery, stress awareness, importance of diet. parenting skills, marriage enrichment,personal discipline, developing liYe skills. as weil as other aCivllies for youth, children, and elderly. Someof these activiges were presented via online platforms such as Zoom or Microsoft Office. These localcongregational activities are supported from head office through various departmental training events,scgvily programmes, as well as personal support and resource provision. Our vision and missionstatement envelopes lhe goals and objectives of the North England Conference, which are undertakenthrough our local churches and communily centres as well as by various deparlments within Iheorpanisatlon and expressed as follows:

DEPARTMENTAL ACTIVITIES
Due to the impact of the pandemic same of the churches were still closed for in-person services, butmany reopened to provide needed community services outlined below under Community Activitiessection.
Trying to adjust to the new normal, some departments resumed activities and plans although still not atthe same level as pre-pandemic. These are some examples:
~ Church ofacers training
~Community Service training
kay preachers training

~ Retreats and Conferences
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North England Conference of Seventh-day Adventists
Trustees' Report

for the year ended 31 December 2021

COMMUNITY ACTIVITIES

In 2020 many welfare activities programrnes were put in place for the community, therefore for the most
part of 2021 Ihe charily still engaged is providing necessary aid in many towns and cities across the Narth
of England. Same welfare activities are:

~ Community food banks to support vulnerable members of the community affected by the pandemic.

~ Food distribution for the very elderly and other vulnerable

~ Packed meals were provided for colleciion at churches and communily centres.
~ Help Line to provide health and wellbeing support by trained counsellors.
~ Covid Vacane —online and in person meeting to address some of the concerns people had

regarding vaccination.

WORSHIP SERVICES
The lockdown restrictions necessitated the closure of our churches and the charily adapted by providing
those with inlsrnst access worship services through an online platform such as Zoom, YouTube, or
Microsoft Teams.

FINANCIAL REVIEW

The Chanty is reliant on the continued financial support af its membership, who contributed over E8.3m in
tithes, donations, and freewill offerings. These funds were utilised for staff salaries, evangelistic
endeavours, humanitanan work, education, retirement benefits, and the general governance and
administrative operations of Ihe Norlh England Conference. Net income in the year amounted to E5.8m
after tithe sharing to sister organisalions and in addition to investment income and Government grants.
Net surplus in the year amounted to E1.5m (2020: E385k deficit)

The Trustees consider that there is a reasonable expectation that the charity has adequaie resources to
continue in operational existence for bie foreseeable future, and for this reason, the Trustees continue to
adopt the 'going concern' basis in preparing accounts.

During the year, the Board have continued to review a number of long-standing claims and issues with
employees and members to seek settlement of each af the matters. This has invalved the Board in
negotiations and mediations with various parties to move matters towards a conclusion. The Board is
determined to help avoid similarevents occurring in Ihe fulure and they continue to revisit the
Conference's policies and procedures set out as well as cantinuing retraining and refresher pragrammes
for the team.
Restricted funds are generated when the donor stipulates how their donation may be spent. In most cases
there will be a time lag between when such funds are received and when they are expended. On 31
December 2021, restricted funds totalled E2.1m (2020: E1.5m).

Unrestricted funds are generated when the donor does not stipulate how their donation may be spent.
Unrestricted funds include designated funds, where the Trustees have set aside monies for a specific
purpose. On 31 December 2021, the unrestricted reserves totalled E7.6m (2020: E6.6m).
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North England Conference of Seventh-day Adventists
Trustees' Report

for the year ended 31 December 2021
TRUSTEES' RESPONSIBILTIES

The Trustees are responsible for preparing Ihe trustees' report and the financial slatemenls in accordancewith applicabls jaw and United Kingdom Accounting standards (United Kingdom Generally AcceptedAccounting Pmcdce) for each financial year which give true and fair view of the slate of Ihe affairs of thecharity and Ihe group of Ihe outgoing resources snd application resources, including Ihe income andexpenditure. of the charibible group for that period, In preparing these financial statements, the trusteesare required to;

~ Select suitable Accounting Policies and then apply them consistently;
~ Observe the methods and principles in the Chanties SORP;

~ Make adjustments and estimates that are reasonable and prudent;
~ Stale whether applicable UK Accounting Standards have been followed, subject tc any materialdepartures disclosed and explained in the financial statements;

~ Prepare the financial statements on the going concern basis unless it is inappropriiate to presumeIhat Ihe charitable company will continue business.

The Tmstees are responsible for keeping adequate accounting iecords Ihat disclose with reasonableaccuracy at any time the financial position of the charity and enable them to enswe that the financialstatements are compliant. They are also responsible for safeguarding the assets of the charily and Ihegroup snd hence for taking reasonable steps for Ihe prevention and detecdon of fraud,

STATEMENT OF DISCLOSURE TO AUDITORS
So far as the Trustees are aware, there is no relevant audit information of which the charity's auditors areunaware; and

The Trustees have taken all the steps that they ought to have taken as Trustees to make themselvesaware of any relevant audit information and to establish that the charity's auditors are aware of thatinformahon.

Approved by the Trustees of the North England Conference of Seventh-day Adventists signed on theirbehalf.

Pastor Emanuel Bran
Trustee

Date is October 2022

Page 7



Independent Auditor's Report to the Trustees and
Members Of the North England Conference of Seventh-Day Adventists

for the year ended 31 December 2021

Opinion

We have audited the financial statements of the North England Conference of Seventh-Day
Adventists for the year ended 31 December 2021 which comprise the Group and Parent Charity's
Statement of Financial Activities, the Group and Parent Charity's Balance Sheets, the Group Cash
Flow Statement and notes to the financial statements, including a summary of significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable
law and United Kingdom Accounting Standards, including FRS 102 'The Financial Reporting
Standard Applicable in the UK and Ireland' (United Kingdom Generally Accepted Accounting
Practical,

In our opinion the finanaal statements:
o give a true and fair view of the state of the group's and the parent charity's affairs as at 31

December 2021 and of the group's incoming resources and application of resources, including
its income and expenditure, for the year then ended;

c have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice; and

o have been prepared in accordance with the requirements of the Charities Act 2011.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs(UK))
and applicable law. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for Ihe audit of financial statements section of our report. We are independent of
the charitable company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the trustees' use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the charity's ability
to continue as a going concern for a period of at least twelve months from when the financial
statements are authonsed for issue.

Our responsibilities and the responsibilities of the trustees with respect to going concern are
described in the relevant sections of this report.

Other information

The other information comprises the information included in the annual report, other than the
financial statements and our auditor's report thereon. The trustees are responsible for the other
information, Our opinion on the financial statements does nol cover the other informalion and,
except to the extent otherwise explicitly stated in our report, we do not express any form of
assurance conclusion thereon.
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Independent Auditor's Report to the Trustees and
Members Of the North England Conference of Seventh-Day Adventists

for the year ended 31 December 2021

Our responsibility is to read lhe other information and, in doing so, consider whether the otherInformabon is materially inconsistent with the financial statements or our knowledge obtained in Ihe auditor otherwise appears to be matsriiaily misstated. If we identify such material inconsistencies or apparentmaterial rnisslsternents, we are required to determirie whether there ls a malarial misstatement in Ihefinancial statements or a material misstatement of lhe other information. If, based on the work we haveperformed, we conclude thai there Is a material misstatement of this other information, we are requiredlo report thai fact,

We have nothing to report in this regard.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where Charities Act 2011 requires us toreport to ycu if, in our opinion:

c The information given in the Trustees'Annual Report is inconsistent in any materia! respect withthe financial statements; or
o adequate accounting records have not been kept, or returns adequate for our audit have not beenreceived from branches not visited by us; or
o the financial statements are not in agreement with the accounting records and returns; orc certain disclosures of trustee's remuneration specified by law are not made; oro we have not received all the information and explanations we require for our audit

Responsibilities of trustees

As explained more fully in the trustees' responsibilities statement, the trustees are responsible for thepreparation of the financial statements and for being satisfied that they give a true and fair wew, snd forsuch internal control as the trustees determine is necessary to enable the preparation of financialstatements that are free from material misstalemenl, whether due to fraud or error.

in preparing the financial stalements, the trustees are responsible for assessing lhe charity's ability tocontinue as a going concern, disclosing, as applicable, matters related to going concern and using thegoing concern basis of accounting unless the trustees either intend to liquidate Ihe charity or io ceaseoperations, or have no realistic allernaliva but lo do so.

Auditor's responsibilities for the audit of the financial

We have been appointed as auditor under section 144 of the Charities Act 2011 and report inaccordance with regulations made under section 154 of that Act.

our objectives are to obtain reasonable assurance about whether tha financia! statements as a wholeare free from malarial misstatement. whether due lo fraud or error. and to issue an auditor's report thatincludes our opinion, Reasonable assurance is a high level of assurance, but is not a guarantee that anaudit conducted in accordance with IsAs (UK) will always detect a material misstatement when i! exists.Misslatements csn arise from fraud or error snd am considered material if, individually or in aggregate,they could reasonably be expected to influence the economic decisions of users taken on the basis ofIhese financial statements.

As part of an audit in accordance with ISAs (UK) we exerase professional iudgement and maintainprofessional scepticism throughout lhe audit. We also:
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Independent Auditor's Report to the Trustees and
Members Of the North England Conference of Seventh-Day Adventists

for the year ended 31 December 2021

Identify and assess the nsks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropnate to provide a basis for our opinion.
The risk of not detecting a matertial misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involved collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purposes of expressing
an opinion on the effectiveness of the charitable company's internal control.

c Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the trustees.

c Conclude on the approprtiateness of the trustees' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events cr conditions that may cast significant doubt on the charity's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on Ihe audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the charity to cease to continue as a going concern.

c Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

n Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or activities within the group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance cf the group audit. We
remain solely responsible for our audit report.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

Explanation as to what extent the audit was considered capable of detecting irregularities,
including fraud

Irregulartities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above. to detect material misstaternents in

respect of irregularities, including fraud. The extent to which cur procedures are capable of detecting
irregularities, including fraud is detailed below.

The obiectives of our audit in respect of fraud, are; to identify and assess the risks of material
misstatement of the financial statements due to fraud; tc obtain sufficient appropriate audit evidence
regarding the assessed risks of material misstatement due to fraud, through designing and
implementing appropriate responses to those assessed risks; and to respond appropriately to
instances of fraud or suspected fraud identified during the audik However, the primary responsibility
for the prevention and detection of fraud rests with both management and those charged with

governance of the charity.
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Independent Auditor's Report to the Trustees andMembers Of the North England Conference of Seventh-Day Adventistsfor the year ended 31 December 2021

Our approach was as follows:

n We obtained an understanding of ihe legal and regulatory requirements applicable to the cherity andconsidered that the most signiificant are ihe Charities Ae 2011, the Charily SORP, and UK financialreporling standards as issued by the Financial Reporting Council.

We obtained an understanding of how the charity complies with these requirements by discussionwith management end those charged with governance.
We inquired of management and those charged with governance as to any known instance of non-compliance or suspected non-compliance with laws and regulations.

o Based on Ibis understanding, we designed speclfic appropriate audit pmcedures to identify instancesof non-compliance with laws and regulations. This included making enquiries of management andthose charged with governance snd obtaining additional con'oborakve evidence ss required.

There are inherent limitations in the audit procedures described abave. We are less likely to become aware ofinstances of ncni compliance with Isws and regulations thai are not closely related to events and transaclionSreflected in Ihs finencial statements. Also, the risk of not detecting a malarial misstatement due lo fraud ishigher than gie risk of not detecting one resulting from error, as fraud may involve deliberate concealment by,for example. forgery or intenkonal misrepresentation, or through oollusion.

Use of our report
This report is made solely to ihe chari ty's trustees, ss s body, in accordance with Chapter 3 of Part 8 of theCharities Acl 2011.Our audit work hss been undertaken so that we might stale tc the charily's trustees Ihosemsners we are required to slate to tham In an auditor's report and for no other purpose. To Ihe fullest extentpermitted bylaw, we do no! accept or assume responsibifily to any party other than lhe chariiy and charity'strustees as a body, fcr our audit work, fcr this report, or for Ihe opinions we have formed.

Date. oI.II-, I Q, 2 2
INoore Kingston Smith LLP
Statutory Auditor

4 Victcna Square
St Aibans

Herts

AL1 3TF
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North England Conference of Seventh-dayAdventists

Balance Sheet
As at 31 December 2021

Fixed Assets

Notes

2021
f

Grou

2020
f

2021
f

Charl

2020
f

Tangible Fixed Assets 13 7,385,946 7,557,961 7,385,946 7,557,961

7,385,946 7,557,961 7,385,946 7.557,961

Current Assets
Stocks

Debtors
Cash at bank and in hand

Total Current Assets

Creditors: Amounts due within a year

Net Current Assets

Creditors, Amounts due after one year

14 2,254 2,299
15 489,912 686,231 521,296

2,841,165 1,668,857 2,787,647

3,333,331 2,357,387 3,308,943

tf fon 362 1287216 683 326

2,639,969 1,070,171 2,625,617

17 377,211 500,390 377,211

741,104
1,575,485

2,316,589

1,277,355

1,039,234

500,390

Total Net Assets 9,648,704 8,127,742 9,634.392 8,096,805

Fund balances
Unrestricted

Restricted

Total Funds

7,553,291
2,095,413

18 9,648,704

6,629,505
1,498,236

7,545,003
2,089,349

6,629.467
1,467,338

8,127,741 9,634,352 8,096,805

Approved and authorised for issue by the Board of Trustees on ....25!09/.. 0 .......
and signed on its behalf by.

r
Michael Kwasi Agyei-Ass re

Trustee

The notes on pages 16 to 33 form part of these accounts.
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North England Conference of Seventh-day Adventists
Statement of group cash flow

For the year ended 31 December 2021

Cash flow from operating activities
Net cash provided by (used in) operating activities

Note

20

2021
6

1,335,761

2020
f

707,217

Cash flows from investing activities

Dividends, interest and rents from investments
Purchase of property, plant and equipment
Proceeds from sale of assets

2,247

(30,741)
5,588

(216,903)
616

Cash flows from financing activities
Repayments of borrowing

Interest on borrowing
(106,537)
(28,423)

(143,789)
(21,638)

Change in cash and cash equivalents in the year

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

1,172,307

1,668,858

2,841 165

331,091

1,337,767

1.668,858
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North England Conference of Seventh-day Adventista

Nates to the Financial Statements
For the year ended 31 December 2021

1.1 Basis oF preparation

The financial statements have been prepared unde. the historical cost convention, with the exception of investments which are
included at market value The ftnanqal statements have been prepared in accordance with the Financial xeportmg Standard
applicable m the UK and Republic of Ireland (FR3102) The charity isa pubitc benefit entity for the purpose oF FR3102 and
thereFore has also prepared tts financral statements in accordance with the Statement of Recommended Practtce applicable to
charities preparing thetr accounts in accordance wuh the the Financial Reporting standard applicable in the UK and Republtc of
Ireland (The Charibes SDRP).

L2 Basis ofconsolidation

The Group financial statements consolidate the fina noel statements of the charity and its subsidiary under takrngs drawn up to 31
December 2021. The results of subsidianes acquired or sold are consokdated for the periods from or to the date upon wlttch
control passed. Acquisitions are accounted For under the acquisition method.

All intra group transactions balances and realised gains on transactions between group emities are eliminated on consolidatton.

1.3 Going concern

The trustees have assessed whether the use of going concern basis oF preparation of tire financial statements is appropriate and
have considered possible events or conditions that might cast sigm fice nl doubt on the ability oF rha cha my to continue as a going
concern The tru tees have considered the results reported m these accounts and have made their assessment For a period of at
least one year from tire date of the approval of these financial statements

In partrcular, the trustees have considered the ongoing impact of the Coronavtrus pandemic and measur s taken in the UK to
contain tt. The charity has adequate cash and reserves position at the time of approval of these fmancial statements. Whilst the
chanty had been tmpacted by the pandemic and the related concainment measures, including the closure of churches, the
chanty has contmued to receive regular income includmg from tithes and taken advantage of government support in the form of
the loo retention scheme. The Trustees have also taken measures to mitigate the tmpact including revi sving anrl ltrmting
discretionary spend as weil as utilismg virtualmee tinge to replace gatiienngs and tner'eby agowrng the charity to reduce event
costs. The Churches are now open and have started to functton as they did before the pandemic. t laving made enquiries, the
trustees have concluded that there is a reasonable expectabon that the charity and group has adequate resources to continue m
operational existence for at least 12 months from the date of the audit report oF these financial statements. The chanty therefore
continues to adopt the going concern basta in preparing its fmancial statements.

1.4 Fund accountmg

Restricted funds are those which are to be used for the specified purposes as laid down by the donor Expenditure which meets
these critena» allocated to the appropriate fund. I he nature of restriction is further explained in the notes to the ftnanc el
statements.

Designated funds are those which have been set aside bv the administration with the consenl of trustees For specific antiopated
purposes or events. The atm and use of each designated fund i& set out in the notes to the financial statements

General or Unrestncted funds are donations and other income received or generated I'or the furtherance of the obiects oF the
charity without specified purposes and, tnerelo e, are available as general funds.

Investment income, gains and losses ar educated to the appropnate fund.

1.3 Grant-making policies

The trustees agocate grants in accordarrce with the objects set out m the chanty s written constitution, which are summansed rn
the Trustees' Annual Report. In general, grants a e made to associated charities through appropnate commrttee requests ano
pohcy arrangements, rather than rn accordance with pubitc application.

1.6 Incoming resource

AR mco ming resources are incluo ed rn the Statement of Fin and al Activities when the char ity is legally entitled to the income and
the amount can be quantihed with reasonable accuracy. For legacies, entitlement is the earlier of the chan ty being notirled of an
tmpendmg distnbuhon or the legacy being received.

Income tax 'ecoverable m relation to mvestment ircome ts recogmsed at tne time the investment tncome ts recetvable
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North England Conference of Seventh-day Adventlgts
Notes to the Financial Statements

Far the year ended 31 December 2D21

1.7 Resources expended
Ag expenditure is accounted for an an accruals basis and has been included under expense caiegorres that aggregate ag costs foragocation to activities where casts cannot be directly attdibuted to particular activities they have been allocated an a basisconsrstent with the use of the resources.

Fundrarslng costs are incurred in seeking voluntary contributions and do not rnclude the costs of disseminating information insupport ol the char ftab& activities. support Costs are thuse costs incurred directly in support of expenditure on the objects of thecharity Governance cash are those Incurred in connection with administratian af che charity and compliance with constrtutionaland statutory requirements.

Grants payable are charged In the year when the offer is made, except m those cases where the offer is conditional, such grantsbeing recognised as expenditure when the conditions attaching are fulfilled. Grants offered subject to conditions which have notbeen met at the year end are noted as a commitment, but not accrued as expenditure.

Staff costs and overhead expenses are allocated to activities on the basis of time spent on those activities. Resource~ expendedare included In the Statement of Financial Activibes on an accruals basis. 43 costs Include value added tax where applicable.

1.8 Risk mitigation

The Trustees have given consideration to the major risks to which the charity ls exposed arrd established systems ar procedures morder to manage these risks. They am supponed In thb regard by Adventist Risk Management wha create awareness ai risk Forthe world-verde operations of the church and source cover lo mitigate attendant risks.

1.9 Fixed Assets

Depreciation is p row dad on tangible fixed assets m order to write off each asset over its expected economic lite. The rates ofdepreciation applied to each class of asset are:
neehold property 1.33'N Strafght line
office fixtures and equipment 20-33%suaighl line
Computer equipment 20- 33N Straight line
Items of furniture and equipment costing less than E1,000 each are treated as an expense on acquisition.

1.10 Pension casts

Foilowmg the closure of the Seventh-day Adventist Retirement plan in December 2013, pensions are now provided In terms of thenational AutoEnrolment reouimments and invested in a Group Personal pension Plan through Legal and General InsuranceCompany. Costs relating ta lbe former plan are now home by the British Union conference.

1.11 Stock

Stock is valued at th» lower of cost and net res heebie value after making due allawance for obsolete and slow moving items. Costincludes ag direct costs and an appropriate proportion for fixed and variable overheads.

1.12 Operating leases
Rentals payable under operating leases are charged in the profit and lass account on a straight line basis over the lease term.

1.13 Investments

Investmants are stated at market value at the balance sheet date. The Statement of Financial Activi tea includes the nat gains andlosses arising on revaluations and disposals throughaut the year.
1.1a Investment properties

Investment proper ties are included in the Balance Sheet at the rr open market value.
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North England Conference of Seventh-day Adventists
Notes to me Fina nial Statements

For the year ended Sl December 2021

1.15 Accounting for local congregation funds
A sound orga nl sation el structure, goad financial management and control have always been characteristic of the Seventh-
day Adventist Church. Congregations are considered to be members of a self Bnancing Conference (South/Nonh England)
or financially supported Mission (Ireland, Scotland Ik Wales(. The British Union Conference (BUC( coordinates the work of
these entities. The BEC and NEC are separate legal charities, and the Missions are part of the BUC charity.

There is a strong bond between the Congregations and their respective Canlerence or Mission. Donations in respect of
tithe, Church World Mission and special offerings given by individual members have always been remitted to the
Conference or Mission, as "Con(erence Funds". These funds belong to the Conference or kxission which administers the
funds, employs and directs the ministers, and holds title to church Buildings.

Members also give funds specrYi ca Ily for the work locagy a n d for the maintenance and upkeep of their church building.
Traditionally these "Local Funds" have been held administered and accounted for locally.

Over time, the relationship between the local congregations and their respective Mission or Conference iias evolved and the
Bnanciai bond has strengthened. Increasingly, local congregations have remitted "Local Funds" to their Conference or
Mission to administer.

Until 2011 the Local Congregations were considered to be legal entities governed by their local Church Board m accordance
with the "Church Menue rk and the accounts of the BUC were prepared on this basis, excluding "Local Funds". late in 2011,
legal advice was received to the effect that on balance Local Congregations are in effect branches, of their Conference or
Mission. Though in practice they operate as voluntary local self governing support groups.

In these financial statements "Local Iunds" remitted to and administered by the cenference are included as Incoming
Bemurces and Expenditures of the Conference. These funds held by the conference are disclosed as belonging to the
conference, and are disclesed separately as funds restricted to the use of the local congregations.
Donations retained and administered locally have not been included in these linanoal statements since the Trustees do not
administer these funds. Donors participate in the appointment and governance of the church stag levels, and antmpate
transparency appropnate to their expectations. Wholesale consolidation serves to confuse their understanding.

Accounts in respect of Charitable funds donated by members of the local congregauon and administered by local funrls
treasurers have always been prepared and presented annually to the local congregation. There has aiso iong been in place
a program for Independent Examination ol those local funds by the Conference or Mission.
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North Engjand Conference of Seventh-day Adventjsts
Notes to the Financial Statements

For the year ended S1 December 2021

1.16 Finanoal instruments
a. Cash and cash equivalents
Cash and cash equivalents include cash at banks and in hand and short term deposits with a maturity dale of three monthsor less.

b. Debtors and creditors
Debtors and creditors receivable or payable within one year of the reporting date are carried at their at transaction price.Debtors and creditors that are receivable or payable in more than one year and not subject to a market rate ol Interest aremeasured at the present value of the expected future receipts or payment ditcounted at a market rate of Interest.

1 11 critical accounting estimates and judgments
In tha appgcation of the Charhy's accounlfng policies, lhe I'ruslees are requlrmf to make ludgemenis, esumetes andassumptions about the carrying amount of assets and liabilities that are not r sedgy apparent

horn

ether morses. Theextimatoa and associated assumprians are bamd on historical experience and other factors that are considered to berelevant. Actual rmults may differ fmm Ihe so eslimams.
The estimates and underlying assumptions are reviewed on an ongoing basis qevkions la acceanting estimates arerecagnlsed In the period in whkh the estimate Is revilml. if the revision affects only that pmiad. or in the perlad of therevision and future periods if the revision affects both current and Future periods.

The following judgements and estimates have had the most significant effect on amounts recognised in the financialstatements.
The Charity makes an estimate of the recoverable value of trade and other debtors. In particular the debtor with one oF IheCharity's coritroiled school, Hyland House School, was assessed given the large degcits made by the schoot in previuus years.

The annual depreciation charge For lixed assets is sanative to changes in the estimated useful economic lives and residualvalues of the assets. The useful economic lives and residual values are re-assessed annually. They are amended whennemssary to resect

curn.

nt estfrnates, based on techno logics I advancement. future Investments. economic utgl sation andthe physkal condition of the assecx
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North England Conference ut Seventh-day Adventists
notes to tha Financial state meme

For the year ended 93 Decemher2021

2 Group: Income from danatlonsandlegacles Unrestricted
Funds

8

2021
Reslrhted

Fniiih

E

Total
Funds

E

Unreslrkted
FIiiIil ~

E

2010
Reslrlcted

Fiiiids

E

Tatal
funds

ETithe contributions (rom mamba s of sgiisrsu
congregations
Donations n local congregsuuns
Donated assets

Subtotal sf hase donatians

6,939,844

269,917

7.209.761

1,112,513
6,939,844

1,112,513
269,917

I.I12513 8022.274

6 112 445

1,596,053
68,363

6,112,445

1,596,053
68,363

6,USVEIS l.59fvdyl 7,776,861

Donagons

tegadss
Grants

Tsx recoverable on Gift Aid donations
Government Grants
Simyarincoming Resources

44,094

333,II83

471,314

30,297 74, 391

36,750 372,633
683,096 1,154,410

3,372

127,214
1,458 154

26,944 35,316

26,1'12 153,326
1,458, 154

subtotal of otherdonadons

Tots I income tram donations and legacies il, itsy 057 I.lgiii,656 9,92~~708 If 164~782 I 706~828 9J~lll 6'10

Charltyi lncame from donations and legacies
Tithe contributions from members of tffiiated
congregations

Donations inlocai congregstians
Donated assets

I,939,844

269,91'I

6,939,844
1,117,513 1,112,513

269,917

6,683,373

322,838

6,683,373
1,706,828 1,706, 628

322,838
Subtotal of base donations 7.lxm 211 1.706,828 8,713.039

Donations
Grants

Tax r ecav arable on Gift Aid donations

Subtotal of other donations

Total Income from donations and Ngacies

22,443 27, 732 50,175
333,883 38,750 372,633
471,314 683,096 1,154,410

827,"40 740 78 id77.718

8,047i iul 1~86 Iliil ~989 4 2

7,065
127,214

1,438,154

1,592.433

23,180
26 112

30,245

153,326
1,458, 1 4

49 292 1,&I1.125

~77 hgdl I 645 tcs a~4586
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North England Conference of Seventh-dey Adventistn
Notlrs lo the lyrmnclal atatemsrlas

For the year ended 31 pemmber 2021

8 Incoming Retourmc fram
charitable actiugles

Grorrp

Unrestricted
Funds

6

2021
Restricted

Funds

f

Total
Funds

6

unrestricted
Funds

6

2020
Restricted

Funds

f

Total
Fundt

6

church Ministry

Education

Humanitarian Aid and Welfare

122,374
147,281

122,374
147,281

27, 622
147,281

27,622
147,281

Tata l Qterlte hie Income 269 656 269.rr55 174.9IB

Charity

Church Ministry

Total Charhable Income

145,147

145,147

145,147 63,359

145 147 63.3' 9

63,359

63.359

4 Insestment Incame

Group
Return on local cash

Unrestricted

Funds

f

2, 247

2.247

2021
Restricted

Funds

E

Tatal
Funds

6

2,247

2,247

Unrestdcted

Funds

f

5,588

2020
Restricted

Funds

E

Total
Funds

6

5,588

5 588
Cherlt'r

Return an localcash 2, 151 2, 151 5,474 5,474
2 151 2 151 5 474 5 474

5 Other incoming Resources

Grolrp

Ga In an sale al assets
Other income

Tatal Otherlncome

unrestricted

Funds

E

(627)
2,932

2.315

2021
Restricted

Funds

6

Total

Funds

f

(617)
2,932

2,315

Unrestricted

Funds

E

2020
Restricted

Funds

E

Total

Funds

f

Charity

Gain on sale af assets
Otherincome

Total Other Income

2,932

2 932

2,932

2.932
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North England Conference of Seventh-dey Adventists
Notes to the Financial Statements

For the year ended 31 December 2021

7 Analysis af Resources by Activity

Group
Grant

Funding of
Activities

2021
Activities

Directly

Undertaken

Support
Costs

Total
Expense

Church Ministry
Education

Objectives in other geographical areas
Retirement responsibilities

186,546
1,798,222

693 984

4,654,311
199,959

954,836
24,876

5,609,147
411,381

1,798,222
693 984

2 678 752 4 854 270 979 712 8 512 734

Grant
Funding of

Activities

E

2020
Activities

Directly

Undertaken

E

Support
Casts

Total
Expense

Church Ministry
Education

Objectives in ether geographical areas
Retirement responsibilities

96,080
142,578

1,582,816

6,047,102
199,959

1,157,070
24,876

7,300,252
367,413

1,582,816
611,244 611,244

2,432,718 6 247.061 1 181,946 9 861,725

Charity
Grant

Funding af
Activities

2021
Activities

Directly

Undertaken

Support
Costs

Total
Expense

Church Ministry
Education

Objectives in other geographical areas
Retirement responsibilities

251,546
1,798,222

4,647,673 956,522 5,604,195
251,546

1,798,222
693 984 693,984

2.743,752 4,647,673 956.522 8.347 947

Grant
Funding of

Activities

E

2020
Activities

Directly

Undertaken

6

Support
Costs

Total
Expellee

Church Ministry
Education

Objectives ln other geographical areas
Retirement responsibilities

96,080
202,578

1,582,816

6,054,853 1,149,271 7,300,204
202,578

1,582,816
611,244 611,244

2,492,718 6,054,853 1,149 271 9.696,842
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North England Conference of Seventh-day Adventists
Notes to the Financial Statements

For the year ended 31 December 2021

Group Staff Costs

7 Analysis of non-grant expenditure by Charitable Activity

2021
Depreciation Other Costs

E E

Total

E
Church Ministry

Education
3,138,269

186,001
200,356 2,270,522

38,834
5,609,147

224, 835
3,324,270 200,356 2,309,356 5,833,982

2020
Staff Costs Depreciation Other Costs

E E E

Total

Church Ministry

Education
3,325,535

186,001
169,485 3,632,950

l161,125)
7,127,970

24,876
3,511,536 169,485 3,471,825 7,152,846

Charity
2021

Staff Costs Depreciation Other Costs
E E f.

Total

E

Church Ministry 3,128,388 200,356 2,275,451 5,604,195
3,128,388 200,356 2,275,451 5,604,195

2020
Staff Costs Depreciation Other Costs

E E E

Total

E

Church Ministry 3,325,534 169,485 3,632,873 7,127,892
3 325,534 169,485 3,632,873 7.127,892
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North England Conference of Seventh-day Adventists
Notes to the Financial Statements

For the year ended 31 December 2021

10 alet resources expended

This is stated after charging:

Total
2021

8

Total
2020

6

Depreciation of tangible fixed assets:
Reimbursement of expenses to trustees

(six trustees in 2021-six trustees in 2020)
Fees payable to the charity's auditor

for the audit of the annual accounts

200,356

1,044

40,174

169,485

22,710

48.900

11 Staff Costs

Staff costs were as follows:
Wages and Saladies
Social Security Costs
Other Pension Costs

Total
2021

2,627,770
259,381
437,119

Total
2020

6

2,812,005
263,977
435,554

5 514»5 .511556

The average number of employees during the year
in the following categories were:

2021
no

2020
IIO

Charitable activities

Support activities
Management and administration

75
11
3

89

78
10
3

91

No one received remuneration amounting to more than f60,000 during the year (2020: None)

12 Trustees' transactions 2021 2020

Emoluments paid to six employed trustees (2020: six trustees)
Key management
Othertrustees

88,035
48,424

133,874
71,691

During the year retirement benefits were accruing to
five Trustees in respect of pension schemes

Amounts due by trustees at 31 December
Key management
Othertrustees

3,061 524

Amounts due to trustees at 31 December
Key management
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13 Tangible Fixed Assets Freehold

Property
Leasehold Operational Other

property Equipment Fixed Assets
Total

Group Cost
As atJanuary 1
Additions

Disposals

As at December 31

9,190,532
21,843

437,023 593,075 98,398 10,319,028
27,019 (18,122) 30,740

1,814) 1 814)9 212,375 437 023 618 280 80 276 10 347 954

Depreciation
As at January 1
Charge for Year
On Disposals
As at December 31

2,166,733 162,745 364,163 67,426 2,761,067
119,385 6,614 74, 552 1,587 202,138

(1.197) 1 197
2.286,118 169 359 437,518 69.013 2,962 00&

Net Book Value
As at January 1
As at December 31

7.023 798 274.278 228 91Z 30 972 7,557 960
6,926,257 267,664 180,762 11,263 7,385.946

Charity Cost
As at January 1
Additions

Disposals
As at December 31

9,190,532
21,843

437,023 593,075 98,398 10,319,028
25,205 (18,122) 28,926

9,212,375 437 023 618 28D 80.276 10,347 954

Depreciation
As at January 1
Charge for Year
On Disposals

As at December 31

2,164,108
122,010

169,359 364,163 63,437 2,761,067
73,355 5,576 200,941

2 286.118 169359 437.518 69 013 2.962 008

Net Book Value
As at January 1
As at December 31

7,026,424 267 664 228,912 34,961 7 557,961
6,926.257 Z67 664 180 762 11.263 7 385.946

Included in the Freehoicl Property value are E20,495,000 which represents our pledge on contingent assets infavour of the Seventh-day Adventist retirement plan.

The pledged properties are valued bi-annually to meet the regulatory needs of the Pension Protection Fund(PPF).

The PPF requires asset value of at least 140SS cover of the pension deficit under their criteria.
For the sake of prudence we incorporate sufficient cover to meet the actual deficit and no more.
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14 Stocks

Departmental supplies

Grou
2021

f
2,254

2020
f

2,299

Charlt
2020 2019

f f

22 4 2299

15 Debtors Grou
2021

f
2020

f

Charitv
2021 2020

f f
Due after more than one year
Loans owed by employees 13,192 13,187 13,192 13,1$7

13 192 13 187 13,192 13,187

Due within one year
Trade debtors
Amounts owed by related charities
Amounts owed by local congregations
Government grants due
Accrued Income

Prepayments
Employees
Other Receivables

5,224
5,772

99,055
398.426

54,$13
3,949

16,878
(107,397)

4,275

5,042
168,650
398,426
54,813
31,271
10,464

103

42,311
99,055

398,426
54,813

3,949
16,$78

(107,328)

64,190
16$,650
398,426

54,813
31,271
10,464

1D3

476.720 673.044 508.104 727,917

Total 489 912 686 231 521 296 741 104
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16 Creditors: Amounts falling due within one year

Grou

2021
E

2020
E

Char'

2021 2020
E

Bank Loans and Overdrafts
Advances for charitable activities
Due to associated charities
Due to local congregations
Employees

Deferred income
Taxes payable
Other Creditors

52,514
8,340

138,797
5,250
2,818

120

485,523

86,745
7,234

283,898
495

17
7,421

58,322
843,084

50,818

138,797
5,250
2,818

120

485,523

86,745

283,898

17
7,421

58,322
840,952

693 362 1 287 216 683 326 1 277 355
Included within Other Creditors is an amount of 6393,920 (2020: 6776,202) in relation to the costs ofsettlements and associated professional fees, for a number of histodic legal claims.

17 Creditors: Amounts falling due after one year

Bank loans
Amounts due to related charities

Brats
2021

E

207,254
169,957

2020
E

364,609
135,781

Charity
2021

E
207,254
169,957

2020
f.

364,609
135,781

377 211 500 390 377 211 500 390

Of which amounts falling due after one year, not wholly payable within 5 years

Repayable by instalments 136 975 415 363 136975 415 363
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18 Statement of Funds (Greup) Brought
Forward

6

Incoming
Resources

E

Resources
Eapended

6

Transfers
In / Out

E

Camled

Forward

E

Designated Funds

Invested in Property
Church Buildings

Church development
Pension contributions
School operating
Other Program Funds

Total Designated Funds

6,970,826
106,410

9,619
9,9S5

196,436
463 665

7 756 941

2,392
(202, 138)

211,255
16,694

l209,886)
(137054I

23D 341 549 078

124,442
(11,707)

(2,499)
i1,714)

(18,439)
(60.986)
29.097

6,893,130
97,095
7.120
8,271

179,366
282,319

7467301

General Funds

lithe Fund

Other GeneralFunds
(2,765,901)
1,638,465

5, 386,945
2,715,983

(4,857,018)
(2,079,557)

30,195
16,878

(2,205, 7791
2,291,769

Total General Funds

Total Unrestricted Funds

1 127.436) S 202.928 6.936 575 47.073 85.990

76 170 7 553 291

Resttlcted Funds
Donations for World Missions
Church Building Funds
Local evangelism
Local Congregational Funds
Funds for Educational Support
Radio 6 Ty Funds

Other operating funds

1,268
72,000
54,221

1,057,460
30,898

189,208
93,181

274,280

23,477
1,560,079

2,565
512

3,743

(271,455)

(297)
(910,255)

(8,802)

(500)

(1,087)

92,028
129,389
(18,597)

(230,000)
(47,903)

3,006
72,000

169,429
1,836,673

6,064
(40,280)
48,521

Total Restricted Funds 1 498236 I 864,658 I L&J 309l 76 170 2.095.413

Totalfunds 8127741 10197925 8 7 967 9 648704
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18 Statement of Funds (Charity)

Designated Funds
Invested in Property

Church Buildings

Church development
Pension contributions
School operating
Other Program Funds

Brought
Forward

E

6,970,826

106,410
9,619
9,985

128,637
324,377

Incoming

Resources

6

2,392

16,694

Resources

Expended

E

(200,941)

(11,717)
(137,054)

Transfers

In/ Out

E

123,245

(11,707)
(2,499)
(1,714)
54,160
81,153

Carried

Forward

E

6,893,130

97,095
7,120
8,271

171,080
285, 170

Total Designated Funds 7.549,854 19 086 349 712 242, 638 7 461 866

General Funds
Tithe Fund

Other General Funds
(2, 725,475)
1,805,088

5,386,945
2,781,600

(4,857,018)
(2,122,938)

I 10,231)
(174,834)

(2,205,779)
2,288,916

Tmal General Funds 920.387 8.168.545 6.979 956 165.065 83.137
Total Unrestricted Funds 629467 8 I 631 732 668 57 73 7 545 3

Restricted Funds
Donations for yyorld Missions
Church Building Funds
Local evangelism funds
LocalCongregatlonaiFunds
Radio & TV Funds
Other operating funds

1,268
72,000
54, 221

1,057,460
189,208
93,131

274,280

23,477
1,560,079

512
3,743

(271,455)

(297)
(910,255)

(500)

(1,087)

97.,028
129,389

(230,000i
(47,903)

3,006
72,000

169,429
1,836,673

(40,280)
48,521

Total Restricted Funds I 467 338 1,862 091 I 182 507 57 573 2.089.349
Totalfunds 8 096 805 10 049 722 8 512 175 9 634 352
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19 Analysis of net assets between funds Unrestricted Restricted Total Total

Funds Funds 2021 2020

f f f f

Tangible fixed assets
Current Assets

Creditors due within one year

Creditors due in more than one year

TotalFunds

7,385,946 7,385,946 7,557,963

1,237,918 2,095,413 3,333,331 2,357,389

(693,362) (693,362) (1,287,216)

~577 21 ~sao i
2 095 ~0

20 Net cash ffow from operating activities 2021
f

2020
E

Net incoming resources before revaluations

Returns on investments & servicing of finance

Depreciation of tangible fixed assets

gad debts
Deficit / Surplus on disposal of fixed assets

Decrease / (Increase) in stocks
Decrease in debtors
Increase in creditors

1,520,962
26, 176

202,138
49

617
45

196,270~10 0

(384,674)
16,050

170,681
6,903

182
112,057

0

21 Dividends, interest and rents from investments

Interest received

Interest paid

Net cash inflow from returns on investments and servicing of finance

2021
f

2,247

(28,423)

2020
f

5,588
(21,638)

5
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22 Related partytransactions

The charity is affiliated to the British Union conference of seventh-day Adventists (a registered chadity), based inStanborough Park, Garston Watford, Herts, WD25 9JZ, and with which the charity has a tithe-sharing agreement.

Tithe-sharing grants received
other Grants Received

British Union

Conference
E

51,000
19,950

Total

2021
E

51,000
19,950

Total
2020

6
51,000

Tithe-sharing grants made
Tithe-sharing for Pension Deficit

110,375
693,984

110,375
693,984

977,991
611,244

Amounts due by charity «2 year
Loans due by charity «1 year
Loans due by charity & 1year

74,010
64,787

74,010
64,787

169957

255,458
58.440

222 256

23 Other related entities
Country Description

Seventh-day Adventist Association Ltd
Garston, Wafford, Herffordshire

Charity Nn. 209780
Cn . ,pany No. 89953

Titular holder of property
(Trustees are appointed by
BUC executive committee)
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