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TRUSTEE ANNUAL REPORT

STRUCTURE AND GOVERNANCE
GOVERNING DOCUMENTS

The governing documents are the scheme approved by the Charity Commission on
23 January 2012, which replaced a previous governing Scheme dated 20 July 1967.

GOVERNANCE ARRANGEMENTS

The Mayor and Commonalty and Citizens of the City of London (also referred to as
‘the City Corporation’ or ‘the City of London Corporation’), a body corporate and politic,
is the trustee of The City of London Charities Pool. The City Corporation is trustee
acting by the Court of Common Council of the City of London in its general corporate
capacity and that executive body has delegated responsibility in respect of the
administration and management of this charity to various committees and sub-
committees of the Common Council, membership of which is drawn from 125 elected
Members of the Common Council and external appointees to those committees. In
making appointments to committees, the Court of Common Council will take into
consideration any particular expertise and knowledge of the elected Members, and
where relevant, external appointees. External appointments are made after due
advertisement and rigorous selection to fill gaps in skills.

Members of the Court of Common Council are unpaid and are elected by the electorate
of the City of London. The Key Committee which had responsibility for directly
managing matters related to the charity during 2020/21 was the Finance Committee
which has delegated its authority to the Financial Investment Board (one of its sub-
committees). The Board is responsible for the Investment Strategy of the Charities
Pool including the monitoring of the professional investment manager, Artemis
Investment Management, which manages the investments on a daily basis. The above
committees are ultimately responsible to the Court of Common Council of the City of
London. Most of the Committee’s meetings are held in public, enabling the decision-
making process to be clear, transparent and publicly accountable. Details of the
membership of Committees of the City Corporation are available at
www.cityoflondon.gov.uk.

The trustee believes that good govemance is fundamental to the success of the
charity. A comprehensive review of governance commenced during 2019/20 and is
ongoing to ensure that the charity is effective in fulfilling its objectives. Reference is
being made to the good practices recommended within the Charity Governance Code
throughout this review. Focus is being placed on ensuring regulatory compliance and
the ongoing maintenance of an efficient and effective portfolio of charities that
maximise impact for beneficiaries.



ORGANISATIONAL STRUCTURE AND DECISION-MAKING
PROCESS

The charity is administered in accordance with its govemning instruments and the City
Corporation's own corporate governance and administration framework, including
Committee Terms of Reference, Standing Orders, Financial Regulations and Officer
Scheme of Delegations. These governance documents can be obtained via a request
to the email address stated on page 29.

Each Member by virtue of their membership of the Court of Common Councll, its
relevant committees and sub-committees, has a duty to support the City Corporation
in the proper exercise of Its functions and in meeting its duties as trustee of the charity
by faithfully acting in accordance with charity law, the Terms of Reference of the
relevant committee or sub-committee, and the City Corporation’'s agreed corporate
governance framework as noted above, backed up by its standards regime.

INDUCTION AND TRAINING OF MEMBERS

The City Corporation makes available to its Members, seminars and briefings on
various aspects of its activities, including those conceming the charity, to enable
Members to carry out their duties efficiently and effectively. Induction meetings are
provided on specific aspects of the work of The City of London Charities Pool. If
suitable seminars or other training options are identified that are relevant to the charity,
Members are advised of these opportunities.

OBJECTIVES AND ACTIVITIES

The key objective of the charity is to provide small charities linked with the City of
London the opportunity to obtain better returns than could generally be achieved if
investments were made individualily.

In so doing, the Charities Pool provides income to enable these small charities to
pursue their respective objectives.

Investment Policy

The Investment policy is to seek an absolute return over the long term in order to
provide for the outlay to meet the needs of the unitholders, whilst preserving the fund's
capital base in real terms. In pursuance of the objective, the City Corporation has
adopted an investment strategy using bonds, equities and cash. The fund had no
direct investments in bonds as at 31 March 2021 (nil as at 31 March 2020).

The charity considers proactive engagement with the companies in which It invests to
be the most effective means of understanding and influencing the social,
environmental and govemance policies of those companies. It expects investment
managers to take steps to ensure that these factors are adequately addressed in the
selection, retention and realisation of investments as far as such factors may affect
investment performance.



Fundralsing

Section 162a of the Charities Act 2011 requires charities to make a statement
regarding fundraising activities. The legislation defines fundraising as “soliciting or
otherwise procuring money or other property for charitable purposes”. The City of
London Charities Pool does not undertake fundraising activity, hence the charity does
not consider it necessary to design specific procedures to monitor such activities.

Public benefit statement

The Trustee confirms that it has referred to the guidance contained in the Charity
Commission’s general guidance on public benefit when reviewing The City of London
Charities Pool's aims and objectives and in planning future activities. The purpose of
the charity is to provide small charities linked with the City of London the opportunity
to obtain better returns than could generally be achieved if investments were made
individually. Consequently, the Trustee considers that the charity operates to benefit
the general public and satisfies the public benefit test.

REFERENCE AND ADMINISTRATIVE DETAILS

The administrative details of the charity are stated on page 29.



ACHIEVEMENTS AND PERFORMANCE

The charity had an investment return of +30.72% over the year to 31 March 2021,
Investment retums in 2020/21 showed a significant recovery from the downturn in
financial markets in early 2020 which accompanied the emergence of the Covid-19
pandemic. As an informed investor, the charity is aware that periods of extreme
volatility are an inherent feature of financial markets that do materialise from time to
time. The charity's investment return of +30.72% represents an outperformance of
+4.01% against the benchmark FTSE All Share Index, which returned +26.71% over
the year.

Furthermore, the charity distributed a total of £905,952 to unitholders during the year
(2019/20: £817,317) which is used by the participating charities to meet their
objectives.

PLANS FOR FUTURE PERIODS

The effects of the global pandemic of Coronavirus were significant in 2020/21 and
continued to impact upon the value of the investments held by the charity, but picked
up considerably from the position at 31 March 2020. The impact will continue to be
seen upon the level of distributable income available to meet the grant-making
objectives of the charity.

The Trustee is monitoring the situation and will continue with the running of the
Charities Pool and with distributing the fund’s net income to the underlying charities.



FINANCIAL REVIEW

Overview of Financial Performance

Review of the Charity’s Financial Position

The Charities Pool is invested in a strategy which predominantly holds UK equities.
The market value of UK equities as at 31 March 2021 experienced a significant
recovery despite the ongoing impact on businesses of the spread of Covid-19, and
international measures to contain it. Many of the firms that the Charites Poo! invests
in operate internationally, so changes in their share prices will represent the effects
not only on the UK economy but also in other markets that they operate in. As a result
of the global equity recovery, the value of the Charities Pool investments returned to
pre-pandemic levels, at £21,734,914 at the 31 March 2021 (31 March 2020:
£17,340,375). Whilst this valuation reflects a snapshot at a specific point in time, since
the end of the reporting period the value of the charity’s investment assets continue to
recover. Investment returns are expected to continue to be volatile whilst uncertainty
remains over eventual impact of Covid-19 although the investments continue to be
managed effectively during this elevated risk environment and as such the charity
remains a going concem.

Princlpal Funding Sources of the Charity

The sole source of funding for the Charities Pool is the dividend and interest income
from the underlying investments.

Income

In 2020/21 the charity’s total income for the year was £1,377,127, an overall increase
of £140,159 against the previous year (2019/20: £1,236,968). This was due to an
increase in dividend payouts and new subscriptions in 2020/21 compared to 2019/20
(see below).

Income comprised £1,027,355 from investments (2019/20: £955,491), being
£1,027,240 from managed investments (2019/20: £955,211) and £115 from interest
receivable (2019/20: £280). New unit subscriptions to the fund totalled £349,772, with
3 unitholders contributing (2019/20: 4 unithclders, £281,477). Further information on
new subscriptions is stated in Note 16.

Expenditure

Total expenditure for the year was £1,272,259 (2019/20: £1,393,168), with charitable
activities expenditure in the year totaling £1,171,529 (2019/20: £1,254,819).
Distributions for the year, paid out to unitholders in September and March of each
year, totalled 36.46 pence/unit (2019/20: 33.46 pence/unit), amounting to £905,952
(2019/20: £817,137). During the year, one unit holder took a decision to redeem units
at a total value of £265,577 (2019/20: two unitholders, £437,682). Further details on
redemptions are reported in Note 16.



Expenditure on raising funds for the year was £100,730 (2018/20: £138,349). This
consists of managed investment expenses payable on the fund in the year, which are
deducted from the income distributed to unitholders.

Funds held

The charity's total funds held on behalf of unitholders increased by £4,415,211 or
+25.27% to £21,889,446 as at 31 March 2021 (2019/20: £17,474,235). This increase
is mainly the result of gains on investments of £4,310,343 (2019/20: losses of
£4,005,448). During the year, there were subscriptions for new units of £349,772 in
2020/21 (2019/20: £281,477) and also redemption of units, £265,577 in 2020/21
(2019/20: £437,682). The cashflow statement on page 16 shows the total movement
of cash during the year.

The underlying investments are managed by Artemis Investment Management LLP,
with the performance of the fund measured against the fund manager benchmark,
being the FTSE All Share Index. Financial markets recovered strongly over the twelve
months to 31 March 2021 following the decline in asset prices in early 2020 during the
emergence of the global pandemic. Under these conditions investments held in the
Charities Pool performed very well, generating a gross retum of +30.72% for 2020/21
(2019/20: -14.78%) which compares favourably against the FTSE All Share Index
benchmark return of +26.71% (2019/20 -18.45%). As a result the longer term
performance of the Charities Pool investments, as displayed in the table below, has
significantly improved compared to the position reported twelve months ago:

31 March 2021 31 March 2020

3year §year 3year 5 year
Fund +5.04% +7.19% -2.44% +1.37%
FTSE All Share +3.19% +6.29% -4.24% +0.57%
Fund Outperformance  +1.85% +0.90% +1.80% +0.80%

Details of the funds held, including their purpose, is set out within Note 13 to the
financial statements.

Reserves

The objective of the City of London Charities Pool is to maximise revenue retums and
capital growth on behalf of its unitholders, with all incoming resources distributed to
the unitholders each year. The free reserves of the charity are held to cover working
capltal needs. The trustee believes that an amount of £15,000 should be held at
present, which will be subject to annual review. Given the nature of the charity's
reserves (being the accumulated fund, undistributed income and invested units at cost
less profit distributed on redemptions), total reserves levels are above the minimum
required to cover working capital needs; undistributed income funds are within the
target range (see note 13).



Principal Risks and Uncertainties

The charity is committed to a programme of risk management as an element of its
strategy to preserve the charity’s assets. In order to embed sound practice the senior
leadership team ensures that risk management policies are applied, that there is an
on-going review of activity and that appropriate advice and support is provided. A key
risk register has been prepared for the charity, which has been reviewed by the
Trustee. This identifies the potential impact of key risks and the measures which are
in place to mitigate such risks. These have been affected by the Covid 19 pandemic
which is also mentioned under “Plans for Future Periods” (page 5).

The principal risks faced by the charity, and actions taken to manage them are as
follows:

| Risk Actlons to manage risks
Decline in income ¢ [mplementing strict controls.
e The charity’s funds are invested by a professional
fund manager.
s The Financial Investment Board regularly monitors
the performance of this fund manager.

Where the Trustee ¢ Those concerned having a specific understanding
has a conflict of of trust law.
interest » Adopting the protocol for disclosing any potential
conflict.
Losing directly s Documenting systems, plans and projects

employed staff and/or e Having any necessary training programmes
the support staff




TRUSTEE’S RESPONSIBILITIES

The Trustee is responsible for preparing the Annual Report and the financial statements in
accordance with applicable law and regulations.

Charity law requires the Trustee to prepare financial statements for each financial year in
accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards and applicable law). Under charity law the Trustee must not approve
the financial statements unless the Trustee is satisfied that they give a true and fair view of
the state of affairs of the charity and of the incoming resources and application of resources,
including the income and expenditure, of the charity for that period. In preparing these
financial statements, the Trustee is required to:

select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;
state whether applicable UK Accounting Standards have been followed, subject to any
material departures disclosed and explained in the financial statements; and

e prepare the financial statements on the golng concem basis unless it is inappropriate to
presume that the charity will continue in business.

The Trustee is responsible for keeping adequate accounting records that are sufficient to
show and explain the charity's transactions and disclose with reasonable accuracy at any
time the financial position of the charity and enable the Trustee to ensure that the financial
statements comply with the Charities Act 2011. The Trustee is also responsible for
safeguarding the assets of the charity and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

In so far as the Trustee is aware:

o there is no relevant audit information of which the charity’s auditors are unaware; and

¢ the Trustee has taken all steps that they ought to have taken to make themselves aware
of any relevant audit information and to establish that the auditors are aware of that
information.

Financial statements are published on the Trustee's website in accordance with legislation
in the United Kingdom governing the preparation and dissemination of financial statements,
which may vary from legislation in other jurisdictions. The maintenance and integrity of the
Trustee’s website is the responsibility of the Trustee. The Trustee's responsibility also
extends to the ongoing integrity of the financial statements contained therein.

Adopted and signed for on behalf of the Trustee. .
p/é(L_, A 71

Jamie Ingham Clark FCA Jeremy Paul Mayhew MA MBA

Chaimman of Finance Committee Deputy CHairman of Finance Committee
The City of London Corporation of the City of London Corporation
Guildhall, London

10 December 2021



INDEPENDENT AUDITOR’S REPORT TO THE
TRUSTEE OF THE CITY OF LONDON CHARITIES POOL

Opinion on the financial statements
In our opinion, the financial statements:

¢ give a true and fair view of the state of the Charity’s affairs as at 31 March 2021 and
of its incoming resources and application of resources for the year then ended;

« have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice; and

= have been prepared in accordance with the requirements of the Charities Act 2011.

We have audited the financial statements of the City of London Charities Pool (“the Charity”)
for the year ended 31 March 2021 which comprise the Statement of Financial Activities, the
Balance shest, the cash flow statement and notes to the financial statements, including a
summary of significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards,
including Financial Reporting Standard 102 The Financial Reporting Standard applicable in
the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

Basls for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs
(UK}) and applicable law. Our responsibilities under those standards are further described
in the Auditor’s responsibilities for the audit of the financial statements section of our report.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Independence

We remain independent of the Charity in accordance with the ethical requirements relevant
to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and
we have fulfilled our other ethical responsibilities in accordance with these requirements.

Conclusions related to going concern
In auditing the financial statements, we have concluded that the Trustee’s use of the going
concern basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties
relating to events or conditions that, individually or collectively, may cast significant doubt
on the Charity’s ability to continue as a going concern for a period of at least twelve months
from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the Trustee with respect to going concern are
described in the relevant sections of this report.
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Other information

The Trustee is responsible for the other information. The other information comprises the
information included in the Annual Report, other than the financial statements and our
auditor's report thereon. The other information comprises: Report of the Trustee. Our
opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon. Our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in
the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact.

We have nothing to report in this regard.

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters in relation to which the Charities
Act 2011 requires us to report to you if, in our opinion;

¢ the information contained in the financial statements is inconsistent in any material
respect with the Trustee’s Annual Report; or

e adequate accounting records have not been kept, or

¢ the financial statements are not in agreement with the accounting records and
returns; or

» we have not received all the information and explanations we require for our audit.

Responsibilities of Trustee
As explained more fully in the Trustee’'s responsibilities statement, the Trustee is
responsible for the preparation of the financial statements and for being satisfied that they
give a true and fair view, and for such internal control as the Trustee determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the Trustee is responsible for assessing the Charity's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concem basis of accounting unless the Trustee either
intends to liquidate the Charity or to cease operations, or have no realistic altemative but to
do so.

Auditor's responsibilities for the audit of the financial statements
We have been appointed as auditor under section 144 of the Charities Act 2011 and report
in accordance with the Act and relevant regulations made or having effect thereunder.

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes our opinion. Reasonable assurance is a high

11



level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs
(UK) will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregats, they could
reasonably be expected to influence the economic decisions of users taken on the bhasis
of these financial statements.

Extent to which the audit was capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations.
We design procedures in line with our responsibilities, outlined above, to detect material
misstatements in respect of irregularities, including fraud. The extent to which our
procedures are capable of detecting irregularities, including fraud is detailed below:

e We obtained an understanding of the legal and regulatory frameworks that are
applicable to the Charity and the sector within which it operates. This included but
was not limited to compliance with the Charities Act 2011, United Kingdom
Accounting Standards, and tax legislation;

e We held discussions with management, including consideration of known or
suspected instances of non-compliance with laws and regulations and fraud;

¢ We requested and reviewed any regulatory correspondencs, in particular compliance
with the Charity Commission, and details of legal expenses;

o We addressed the risk of management override, in particular by testing any journal
entries containing material or round sum amounts, and any irregular journals;

e We have considered the control environment at both entity level and financial
statement level to consider the ability to detect and prevent fraud; and

« We reviewed the financial statement disclosures and tested to supporting
documentation to assess compliance with relevant laws and regulations that have a
direct effect on the financial statements.

Our audit procedures were designed to respond to risks of material misstatement in the
financial statements, recognising that the risk of not detecting a material misstatement due
to fraud is higher than the risk of not detecting one resulting from error, as fraud may involve
deliberate concealment by, for example, forgery, misrepresentations or through collusion.
There are inherent limitations in the audit procedures performed and the further removed
non-compliance with laws and regulations is from the events and transactions reflected in
the financial statements, the less likely we are to become aware of it.

A further description of our responsibilities for the audit of the financial statements is located
at the Financial Reporting Council's (“FRC’s") website at:
hitps://www.frc.ora.uk/auditorsresponsibilities. This description forms part of our auditor's
report.

12



Use of our report

This report is made solely to the Charity’s trustee, as a body, in accordance with the
Charities Act 2011. Our audit work has been undertaken so that we might state to the
Charity’s trustee those matters we are required to state to them in an auditor's report and
for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Charity and the Charity's trustee as a body, for our
audit work, for this report, or for the opinions we have formed.

DocuSigned by:
BT P

DA15AED75D45453...

Heather Wheelhouse, Senior Statutory Auditor
BDO LLP, statutory auditor
London, UK

14 December 2021

BDO LLP is eligible for appointment as auditor of the charity by virtue of its eligibility for
appointment as auditor of a company under section 1212 of the Companies Act 2008.

BDO LLP is a limited liability partnership registered in England and Wales (with registered
number OC305127).

13



STATEMENT OF FINANCIAL ACTIVITIES
FOR THE YEAR ENDED 31 MARCH 2021

Unrestricted Funds

2020/21 2019/20
Notes Total Funds Total Funds
£ £

income from:
Charitable Activities 2 349,772 281,477
Investments 3 1,027,355 955,491
Total income 1,377127 1,236,968
Expenditure on:
Raising funds 4 100,730 138,349
Charitable activities 5 1,171,529 1,254,819
Total expenditure 1,272,259 1,393,168
Net gains/(losses) on investments 8 4,310,343  (4,005,448)
Net movement in funds 4,415,211 (4,161,648)
Reconciliation of funds:
Total funds brought forward 13 17,474,235 21,635,883
Total funds carried forward 13 21,889,446 17,474,235

All of the above results are derived from continuing activities.
There were no other recognised gains and losses other than those shown above.

The notes on pages 17 to 28 form part of these financial statements.



BALANCE SHEET
AS AT 31 MARCH 2021

Notes 2021 2020
Total Total
£ £

Fixed assets:

Investments 8 21,439,065 16,648,051

Current assets

Debtors 9 180,695 151,496

Investments 8 295,849 694,324

Cash at bank and in hand - 8,382

Total current assets 476544 = 854,202

Creditors: Amounts falling due within

one year

Creditors 10 (25,854) (26,018)

Bank Overdraft (309) = __

Total Creditors: Amounts falling due

within one year (26,163) (26,018)

Net current assets 450,381 828,184
Total assets less current liabilltles 21,889,446 17,474,235

The funds of the charity: =

Unitholders’ funds 13 21,889,446 17,474,235

The notes on page 17 to 28 form part of these financial statements

Approved and signed on behalf of the Trustee.

CRf -

Caroline Al-Beyerty

Chamberlain of London and Chief Financial Officer

9 December 2021
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CASHFLOW STATEMENT
AS AT 31 MARCH 2021

Notes  2020/21 2019/20
Total Total
£ £

Cash flows from operating activities:
Net cash (used in) operating activities 14 (1.036,045) (886.098)
Cash flows from investing activities:
Interest and income from investments 1,027,355 955,491
Proceeds from sale of investments 4,847,271 4,660,793
Purchase of investments (6,320941) (4,778,504)
Net cash provided by Investing activities 544,684 837,780
Cash flows from financing activities:
Net Receipt/(Payment) from sale/purchase of

_hew units 84,195 (1566,205)
Net cash provided by/{used in) financing
activities 84,195 (156,205)
(Decrease) in cash in the year (407,166) (204,523)
Change in cash and cash equivalents in
the reporting period (407,166) (204,523)
Cash and cash equivalents at the

_beglnning of the reporting period 702,706 907,229
Cash and cash equivalents at the end of
the reporting period 295,540 702,706
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NOTES TO THE FINANCIAL STATEMENTS

1. ACCOUNTING POLICIES
The following accounting policies have been applied consistently in dealing with items
that are considered material In relation to the financial statements of the charity.

(a) Basis of preparation

The financial statements of the charity, which is a public benefit entity under FRS102,
have been prepared under the historical cost convention, and in accordance with the
Accounting and Reporting by Charities: Statement of Recommended Practice (SORP)
applicable to charities preparing their accounts in accordance with the Financial
Reporting Standard applicable in the UK and Republic of Ireland (FRS 102) (second
edition effective 1 January 2019) and the Charities Act 2011.

{(b) Going concern

The City of London Charities Pool is a common Investment fund operating in a similar
way to a unit trust. The financial statements have been prepared on a going concem
basis as the Trustee considers that there are no material uncertainties about the
charity's ability to continue as a going concem. The charity only spends the income that
is generated from its investments, so maintaining its capital base. The latest forecast
anticipates that adequate funds will be avallable in the 12 months from the signing of
these financial statements to enable the charity to continue to fulfil its obligations. In
making this assessment, the Trustee has considered the ongoing economic impact of
the Covid-19 pandemic on the value of investment assets held, future income levels
and the liquidity of the charity over the 12-month perlod following the signing of these
financial statements.

The fund will continue to operate for as long as charities use Its services which in tum
will depend upon the investment performance of the Pool and the financial
circumstances of each charity.

As a result of enquiries made with unitholders, the Trustee has a reasonable expectation
that the Pool has adequate resources to continue in operational existence for the
foreseeable future. For this reason, the Trustee continues to adopt a going concem
basis for the preparation of the financial statements.

(c) Key management judgements and assumptions

The preparation of the financial statements requires management to make
judgements, estimates and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenditure. The estimates and
associated assumptions are based on historical experience and various other factors
that are believed to be reasonable under the circumstances, the result of which form
the basis of decisions about carrying values of assets and liabilities that are not readily
apparent from other sources. The resulting accounting estimates will, by definition,
seldom equal the related actual results.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the period in which the estimate is revised

17



and in any future periods affected. Management do not consider there to be any
material revisions requiring disclosure.

(d) income

All income is included in the Statements of Financial Activities (SOFA) when the
charity is legally entitled to the income; it is more likely than not that economic benefit
associated with the transaction will come to the charity and the amount can be
quantified with reasonable certainty. Income consists of dividends, interest receivable
on cash held by the fund manager and new units subscriptions.

(e) Expenditure

Expenditure is accounted for on an accruals basis and has been classified under the
principal categories of ‘expenditure on raising funds’ and ‘expenditure on charitable
activities’. Liabllities are recognised as expenditure as soon as there is a legal or
constructive obligation committing the charity to that expenditure, it is probable that
settlement will be required, and the amount of the obligation can be measured reliably.

The charity does not employ any staff. Officers of the City Corporation provide financial
and governance administrative assistance to the charity when required. From 2021/22,
the City Corporation, as Trustee, has taken a decision to seek reimbursement for the
administration fees incurred from each of its charities.

() Taxation
The charity meets the definition of a charitable trust for UK income tax purposes, as
set out in Paragraph 1 Schedule 6 of the Finance Act 2010. Accordingly, the charity is
exempt from UK taxation in respect of income or capital gains under part 10 of the
Income Tax Act 2007 or section 258 of the Taxation of Chargeable Gains Act 1992, to
the extent that such income or gains are applied exclusively to charitable purposes.

(g) Investments
Investments held within the Charities Pool are managed by Artemis Investment

Management LLP. All of the securities held are listed on a stock exchange.
Investments are valued annually at the bid-market price at the close of business on 31
March. Cash balances held within the investment portfolio as part of the portfolio
strategy, but with a maturity date of less than one year are classified as current asset
investments. Gains and losses for the year on investments held as fixed assets are
included in the Statement of Financial Activities.

(h) Funds structure
Income, expenditure and gains/losses are allocated to particular funds according to
their purpose:

Unrestricted income funds — these funds can be used in accordance with the
charitable objects on behalf of the unitholders by the Trustee and include income
generated from those assets representing unrestricted funds.

() Indemnity Insurance
The City of London Corporation takes out indemnity insurance in respect of all its
activities. The charity does not contribute to the cost of that insurance.
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2. INCCME FRONM NEW UNITS SUBSCRIPTIONS

Total Total
2020/21 2019/20
£ £
New units subscriptions 349,772 281,477
No. No.
New units purchased 48,127 30,169
3. INCOME FROM INVESTMENTS
Total Total
2020/21 2019/20
£ £
Income from Investments held 1,027,240 955,211
Interest receivable B 115 280
1,027,355 955,491
4, EXPENDITURE ON RAISING FUNDS
Total Total
2020/21 2019/20
£ £
Investment management fees 100,730 138,349
100,730 138,349
5. EXPENDITURE ON CHARITABLE ACTIVITIES
Total Total
2020/21 2019/20
£ £
Distributions to unitholders 905,952 817,137
Redemptions - disposal of units 265,577 437,682
1,171,529 1,254,819
Distributions - pence/unit 36.46 33.46
Redemptions - number of units 34,466 50,156
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6. AUDITOR’S REMUNERATION

BDO are the auditors of the City of London'’s City’s Cash Fund and all of the different
charities of which it is Trustee. The City of London Corporation charges the audit fee
to its City's Cash Fund. From 2021/22, the City Corporation, as Trustee, has taken a
decision to seek reimbursement for the audit fee incurred from each of its charities. In
2020/21 no audit fee was recharged (2019/20: nit). No other services were provided
to the charity by its auditors during the year (2019/20: nil}.

7. TRUSTEE EXPENSES

The members of the Finance Committee of the City of London Corporation acting on
behalf of the Trustee did not receive any remuneration or reimbursement of expenses

during 2020/21 (2019/20: nil}.

8. INVESTMENTS

Analysis of movement in investments:

2021 2020
£ £
Market value 1 April 16,646,051 20,533,788
Additions 5,329,942 4,778,504
Disposals (4,847,271) (4,660,793)
Gain/{Loss) for the year 4,310,343 (4,005,448)
Market value 31 March 21,439,065 16,646,051
Cash held by Fund Manager 295,849 694,324
Total investments at 31 March 21734914 17,340,375
Historic cost 31 March 19,656,526 19,851,269
Total investments as at 31 March are split as follows:
Market value 2021 2020
£ £
Long-term 21,349,065 16,646,051
Short-term 295,849 694,324
21,734,914 17,340,375
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The geographical spread of investments at 31 March was as follows:
Heldinthe Heldoutside Totalat31 Heldinthe Held outside Totalat31

UK the UK  March 2021 UK the UK  March 2020
£ £ £ £ £ g
Equities 17750501 2,525,864 20,276,385 13377440 2,017,708 15,395,238
Pooled Units 1,162,700 - 1,162,700 1,250,813 - 1,250,813
Cash heid by Fund Manager 295,849 - 205849 604,324 - 694,324
Total 19,209,050 2,525864 21734914 15322577 2,017,798 17,340,375
9. DEBTORS
2021 2020
£ £

Accrued income 176,239 146,714
Recoverable VAT 4,456 4782

180,695 151,406

Accrued income represents those dividends confirmed as receivable prior to 31 March
each year but not received as at that date.

10. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2021 2020
£ £
Other creditors 25,854 26,018

25,854 26,018

11. MOVEMENT IN UNIT-HOLDERS FUNDS DURING THE YEAR

2021 2020

Funds Subscribed Units £ Units £
Balance at 1 April 2,461,383 11,854,113 2,481,370 11,813,770
Redemptions during

the year (34,466) {138,024) (50,156) (241,134)
Subscriptions during

the year 48,127 349,772 30,169 281477
Invested units at 2,475,044 12,065,861 2,461,383 11,854,113
_cost

The unit-holders values show the purchase costs and the original amounts paid for
the units sold at the transaction dates since inception of the City of London Charities
Pool.
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12
At 31 March 2021

ANALYSIS OF NET ASSETS BETWEEN FUNDS

Unrestricted Income Funds

Total at 31 Total at 31
General Fund March 2021  March 2020
£ £
Fixed assets — investments 21,439,065 16,646,051
Current Assets 476,544 854,202
Current Liabilities (26,163) (26,018)
Total - 21,889,446 17,474,235
13. MOVEMENT IN FUNDS
Total as at
Total as at 1 Gains & 31 March
At 31 March 2021 Aprll 2020 Income Expendifure  (losses) Transfers 2021
£ £ £ £ £ £
General Funds:
Accumulated fund 8,017,903 - - 4,310,343 12,328,246
Undisfributed income 118 20,673 - - 20,791
Investad units at cost 11,854,113 340,772 (138,025) - - 12,085,860
Profit distributed on
redemptions (2,397,809 - {127,552) - - [2,525,451)
thal Unit holder Funds 17,474,235 370,445 (265,677) 4,310,343 - 21,889,446
Total as at
Total as at 1 Galns & 31 March
At 31 March 2020 April 2019 Income Expenditure  (losses) Transfers 2020
£ £ £ £ £ £
Gensral Funds:
Accumulated fund 12,023,351 . - (4,005,448) - 8,017,903
Undistributed income 113 5 - - - 118
Invasted units at cost 11,813,770 1,236,863 (1,196,620) - - 11,854,113
Profit distributed on
redemptions 12,201,351, - (196,548) - - (2,397,899)
Total Unit holder Funds 21,635883 1,236,968 (1,393,168) (4,005,448) - 17,474,235

Purpose of the accumulated fund

The accumulated fund represents unrealised gains/(losses) in respect of current
subscriptions from unitholders.

Purpose of the undistributed income fund

This represents income receivable by the Pool which has not been distributed to
subscribers/unit holders.
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Total unit-holder funds

The market value per unit as at 31 March 2021 is £8.84 (2020: £7.10). This is
calculated by dividing the total value of unit-holders funds as stated above by the total
number of units invested (see Note 11).

14. NOTE TO THE STATEMENT OF CASH FLOWS

Reconciliation of net income/(expenditure) to net cash flow from operating activities.

2020/21 2019/20
£ 8

Net income/(expenditure) for the reporting period

(as per the statement of financial activities) 4415211 (4,161,648)
Adjustments for:

Interest and income from investments (1,027,355) (955,491)
(Gain)/Loss on investments (4,310,343) 4,005,448
Net (new subscriptions)/redemptions (84,195) 156,205
(Decrease)/ increase in Debtors (29,199) 69,575
(Decrease) in Creditors . (164) (187)
Net cash (used In) operating activities (1,036,045)  (886.098)

15. RELATED PARTIES

The City of London Corporation is the sole Trustee of both the City of London Charities
Pool and of a number of the charities which are unitholders within the Pool.

The charity is required to disclose information on related party transactions with bodies
or individuals that have the potential to control or influence the charity. Members are
required to disclose their interests, and these can be viewed online at
www.cityoflondon.cov.uk.
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16. STATEMENT OF FUNDS HELD BY UNIT-HOLDERS

The charity holds funds on behalf of charities which have met the terms of the
provisions of the Pool's New Governing Scheme dated 23 January 2012. A schedule
of the charities, their respective invested amounts, their market values and distributed
funds for the financial year being reported is provided below.

Unit-holder funds

5
Unit-holder funds (per summary of underlying charities) 21,885,552
Listed debtor — Recoverable VAT 4,456
Other adjustments (562)
Total of unit-holder funds 21,889,446

24



T4

WHSIZ TEBE oulsus LTS re'sie3 R0y Sl
WM U3 TN KR Uaes BUESE W65
ST WD KNG sz 009RLRS1Y (1 Fa 7 4
KR YRW Wy o 03] BT YT BT
KNG N S (] "3k} e TR Ty ) ]
WEsSE oW 0478 3 (] ¢ we EWIRT WEhly

we TUS 06 U1 4] WIHRT ] 0

00 WA W YeyEs g ne !
degw 4 069 o wE Ik ]

[1] (1]

aqriy omly) ‘

/77 WRE  RERRRECE EREuEIGYEE EXPEEBKRE  PgSTS  IRPRRAELE
paQEY P S0 N2} j8RY MNP AN SEUOQOEAIEY  KMOWYRN  AMNPON O UONR{IA0)

Uonesnpy [BoL-4n8

pun Aiesmng
SE2jLd pUe SdRRIODS

OORS IBIT UOpUOT o )

& Lizng
S04 pURSRRRIORS

715 14 004pg WpUo 0 T3

SpUN spuemy pue {rsing
spum Aresing
S5y PR SgIEOUIS

j00Lpg W00 4[]

W
senjep yon s8d)

g Hwen

028z DEELLVIS ATIVA LRIV ONY NOLLNGRLLSII 100 SSILVEED NOGNOT 20 ALR)



9z

§9V0L80E3  VIIBLUGCT 0FISSGEIET T6'SR7°LST 613 90°P0S'99V 143 | IS08'G0°TNI WO'SLYT
a|§§ SURZ0tIZI  LISC0LL'TIF 96°200'9.20°113 61'808°756'63 0TS YIT IV LSV
29°052'093 SEOWIST  9690L'CS0TS IS SHE 9T 966166823 1991195973 650°%ZE
2'806'TS SELIOCI  LTESNOLI LI ERI3 0L0Re'ELT 00966'TELF 08261
SLYeL'T 66¥69'L3 LO90Y6Y £6°0£6°183 8i86k'sLy I6°66%i3  me'nl
£EC19°%63 0519KL3  eVILLI YIS sheee0ocy 20°890°2eC3 OG0T ey
69°505'63 UC'LZ  096sC'60NI 98k 95E3 028.5'82e3 WBSERIZ3  ORZ'OF

[F4 70 4k IBELY0l3  0C°986°2I83 297290083 S9PS8'sOr3 PLYOLIES  B8E's9
61513 6013 oy 120183 81903 0a'o0e3y ¥
ZG'9M003 GLEIZ0  ZVISLIELLI 128" LI63 10°958°0063 81'28C°0883 18R
PETL LI WPLITI3  10SELIE 284322993 68°068'0193 0S'0°LVT  L0'98
Wwez'ss IS688ZVF  I5I9SRICTS WIZLZIT £9°02¢'650'13 IE'STE'SEL'L3 £66'892
GLEaTH 9 o6L3 6LZ06'013 98°008°63 ¥o'0sL'e3 ooeez’ls £z
LTen'ies 0TCHS'293  GLIL'OMLES 29°182992°C3 T6'LLL'900'S OvICTHE ety
£6'693 62693 W 00°GIE'E3 05°801'c3 00'8cH3 ®y

o003 o003 0003 0003 2558113 00°03 0
S1Se'es 0086'T  SHTNOSAII 6TR0EYI3 PIEIETELY 00ELBT  seLel
dggoz d g5l anel Wws s

[P ] i dog
qmekzy | opaeekgn
[F177 RAZE 1702 Ay WIS 1B 20z RUINITOS IIE I  GT0C YNPR BIE 10 PEQEEGNS T WOINN BT 18
PANGUEN]  PaNGISI] L il onjeA Jepep [e41id piG] anjep JoNIe a0 pij) onjeA Jae  EnoWylaN  Siunjo oN

92Zzze0l
093201
006Dz

L 4l
2SRS001

"0 uofEsjuwoy

1202 Y2EN L€ Je S8 (B0
1®oL-ang

{eudsoy jenueug

P JUO|OABUDY |EUOWIRYY SRJUNG SIPA
uopuo Bunoy so} djysioupied

Apey fuasod jo Jejjay paujquio] 709 Syl
mnu) [eajSojoamgany uopuo jo A1D

P yeoy peepsduiey

SORUELD UL SPWOY) IS

Auey) uopeanpy pauiquos) o) syl
181U S2SNOYSWIY UopUo't Jo ALY

Kuey) ueo suce]ip |anweg

punj Areusque) Areig[ jieypiing

punj yenij [euopeonp3 H1D

|1 SNCBUB|[ES]N

{1mas04 Bujdd3 Jo red se) pmedag punos) spodg
jsa10] Bujddy

ameig [93d Haqoy Jig

WINgi i 3ed sueany 3 poopm webubiy

(9089 USE) EHD
{senjep nun Jog)

TSqEgNg 10 %ED

120202 INGPELLYLS ANTVA LDRIVIN ONY NOLLNGRILSID T00d SILLRIVHD NOGNOT 40 AL



L1

IS00R900'TLF WORIV'E LEUT HOJU R LE I B8 seouRuE
I yoRaLZ =y Qaeyo) puny spaeay pue Jsemng j0oYoE LOPUCT) Jo A0 mp mu) pelzem mieam
{1-voo02Z pung sxid pus PP 130 gD Sp PUS (PRPOUE JOGIINU Lo W Woe ALITs) apung Amsmg OOU0E LOPEOT JO 1D M JOPUN DD M JO 11 "0IE Jeqweoed ZZ U0
EFOISH O30T eqweotd I
LLQDE"LEX'ES BOVOLIETTY OLB'OLY PEOOLT apum, pus £ ey
MURLRIF T SLTM LI LY LI0'ZE FROOLE apuny Awsmng
pIWT . Yk g SFTOT'UT LY CRTIT- PO80.LE W) G WO PR
ooyog uopuoT Jo A0
RIS ezonaeT
Bl LIS Ty SLOZ0'EELT  SOV'VPE- TROOLT spuR Armsing
SoyoE UoPHGT Jo Ay
SS{RE OF 0O LD
81 TU0TOF 91 TBOE0F [¥7] e . pungd fammng
a2 L0 o8 ozTLTLE R P RN A
1 @ig] o fno
ISV O T 6B
<00LY + 00"BLL'00C" 13} DO 0U'S0C"} 3 PAGLIISGNE JUNouny JoN B WRiM (DOL-+ETR XL} CH0LZC TR OZUT Jog) 0F 3w Aummang joou 110 &Y o spun saLL
{roomez Ry % ey 10 £y o i pelusw atem (CEBSOZ JoqUINU LORSJWWGS Smyn) CMNE (S8 MG NS S JOPUN SIENNE S JO ||U ‘G202 Jequades o¢ U0
wslisn g0z Joqumdeg oF
SETCE 1T oo'geL? o T Tl Ssmmmg
s’ 13- 00'00L3- [ [ smmg [eed Meqoy
TSEIeN oe-dew-oc
£8"008'SrES CONOS'SKTT  PUL'EC POSBDZ Apim uUBo] BUCS] LM [SnWEg
meswyoungd 0F 2dv LD
e (¥4 0L L3 VL3 sy Bu
[ ) (¥ ] [T¥ L] |3 ] B SRR
" e 0L°L3 [ F ] SO SRR
LEOT Wonmpy FE - T qmesoeq Pugz 16 O20F JSJuadeg RO 18 OUOC USTON BIE 1™
BRI S GNUATSEER = anuq o SHUAJVIPH BN o SHIEA ISV SJRIT IO SIWA SR Ui on  ON UHSTWWSD aeqinnnng ey
0PSSOV LLY CrEH VIR bAT CED'HV'E GEIRPILE 3% 80 |90,
Ewagiag
b |ENE OGN UN uope eSS TSRERRnG o wws



17. SUBSEQUENT EVENTS

No events have taken place after the balance sheet date which have had a material
impact on the charity (2019/20: nil).
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REFERENCE AND ADMINISTRATION DETAILS

CHARITY NAME: The City of London Charities Pool

Registered charity number: 1021138

PRINCIPAL OFFICE OF THE CHARITY & THE CITY CORPORATION:
Guildhall, London, EC2P 2EJ

TRUSTEE:

The Mayor and Commonalty & Citizens of the City of London

SENIOR MANAGEMENT:

Chief Executive

John Barradell OBE - The Town Clerk and Chief Executive of the City of London
Corporation

Treasurer

Caroline Al-Beyerty — The Chamberiain and Chief Financial Officer of the City of
London Corporation (appointed 1 May 2021)

Dr Peter Kane - The Chamberlain of London (retired 30 April 2021)
Solicltor

Michael Cogher - The Comptroller and City Solicitor of the City of London
Corporation

AUDITORS:

BDO LLP, 55 Baker Street, London, W1U 7EU

BANKERS:

Lloyds Bank Plc., P.Q. Box 72, Bailey Drive, Gilingham Business Park, Kent ME8 OLS
INVESTMENT MANAGER:

Artemis Investment Management LLP, Cassini House, 57 St James's Street,
London, SW1A 1LD

Contact for The Chamberiain, to request copies of governance documents:

PA-ChamberlainSecretariata cityoflondon.cov.uk
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